













X af Canada — VU. S. Should 
Take Lead in Weapons 


In one Canadian plant an important war weapon is being produced 
in 30¢0 of the man-hours required for its production in Britain. 

In another plant, a certain expensive operation, which was 
scheduled to take 24 hours, has been done in Canada in 6 hours. 


Last week, Hon. C. D. Howe, mentioned another case where North 
American production techniques in a Canadian factory had reduced 
production time, and cost, by about one half. 


These are vitally important facts in a war where time is of deter- 
mining importance and where even cost is not inconsequential to 
purdened taxpayers. 


Traditionally, manufacturing techniques in Britain stress crafts- 
manship, hand-tooling, sturdy design dnd the use of the standard 
materials. 

On this continent, there is greater emphasis upon.mass production, 
the use of machines for all operations, streamlined design and the 
use of the newer metals and alloys. 


This represents no criticism of British industry. It merely indi- 
cates the difference between the manufacturing methods of the old 
world and the new. In peacetime each type of manufacture has its 
role to play. But in a war that sprawls across the entire globe, the 
quantities of tools that are needed are so great that mass production 
must be used. 


That is no doubt one reason why Lieut. General McNaughton has 
urged for North America new facilities for the design of weapons. 


That department could best take the form of a North American 
Council of Design and Development. It should embrace the best 
technical genius on the continent, the Americans and Canadians of 
the Kettering type of mind. To it the fighting men would refer 
theirneeds. The industrialist-engineers would produce the designs. 
They would keep in mind production as well as fighting problems. 
Once the designs were approved production could go on at many 
times the rate possible under the system of trying to adapt British 
blueprints to Canadian and U. S. plants. 


There is no doubt+a second reason why General McNaughton 
wants new techniques for weapon design. The older weapons have 
not stood up in this war. Our tanks, our guns, our ammunition have 
been outfought on many fronts. New ideas are needed. 

We'll never win the war with weapons “just as good” as the Ger- 
mans have; or by having “as many’ tanks, guns, planes and other 
tools of war. We need radically better weapons than they have... 
and several times as many of them. 


Anew concept of the demands of this war is apparently coming to 
focus in all the United Nations. The United States has “stream- 
lined” both its Navy and its Army to the end of insuring co-ordi- 
nated fighting between all fighting services. Sir Alan Brooke, the 
new Chief of the _ Imperial General Staff, is believed to be a “radical” 
thinker; and to r€cognize the role of airpower. : 

The interviews given by Lieut. General’ MéNatigtiton’ ini Canada 
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duction techniques, and the “dynamic offensive.” 
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OUR STAGGERING WHEAT BILL 


With a minimum of public-discussion, Canada added. nearly $60 
millions to the annual cost of its wheat policy the other day, when 
the initial price was raised from 70 cents to 90 cents per bushel. 
When increases on coarse grain and flax and acreage diversion sub- 
sidies are added, total cost of our western grain policy this year may 
easily run around $125 millions. 

This is a staggering sum. ‘It is only $3 millions short of the 
interest on our entire national debt prior to the war. 

Yet Parliament takes the whole thing in its stride and there is 
little indication of any great reaction throughout the country. Does 
this mean that the Canadian public has lost all sense of values, that 
the daily spending of huge sums on the war has completely numbed 
us in regard to public expenditures? 

Admittedly, something had to be done for a major industry 
cruelly hit by the war. Wheat was our biggest export before the 
war. For many decades it was the keystone of our national pros- 
perity. While it is doubtful: whether it will ever achieve this 
dominance again, nevertheless, it is bound to be a major factor in 
our post-war re-establishment. But are we spending this money to 
the best advantage? The whole settlement savors more of high-pres- 
sure politics than sound economics. 

Encouraging western farmers to grow more "livestock feed. in 
the way of coarse grains, encouraging them to grow more flaxseed 
and soya beans, to bolster our’dwindling supply of vegetable oils, 
is one thing. These commodities are directly geared to our war 
effort. We need more of them and in encouraging their expansion 
we are developing a more stable agricultural farm economy. 

Increased subsidies for wheat, however, are something entirely 
different. Already in Canada we have a wheat surplus of half a 
billion bushels. This is equivalent to two years of normal export. 
The United States also has.a huge carry-over. 

Even before the war Canada had a serious wheat export market- 
ing problem. It was obvious long before Septembef, 1939, that 
something would have to be done to curb wheat expansion and to 
develop other agricultural crops in western Canada. Our huge new 
War export of bacon, eggs and dairy products to Great Britain helped 
us make this diversion profitable. Unless we are singularly fortu- 
hate and careful, the increased prices we are now going to pay for 
Wheat may swing the pendulum in the other direction. 
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WRONG POLICY THREATENS ADVERTISING 


This week The Financial Post publishes a news dispatch from 
Ottawa that is of profound interest to all businessmen. It indicates 
that officials are considering a reversal of the government's atti- 
tude toward advertising expenditures. The new proposal is that 
firms “contributing” advertising for Victory Loan and similar 
Patriotic purposes will not be allowed: to consider the cost as a 
legitimate business charge and include it in their expenses before 
determining their profit for income tax purposes. Also indicated is 

intention to hold all advertising to the prewar scale. 

Business firms should protest this intended ruling with all force. 

The great success of the Victory Loan campaign was due to 
the fact that enthusiasm snowballed from day to day as every. 
avenue of publicity and education in the country was brought into 
Play. Without the notable contributions of generous space and 
brilliant “copy” by business firms all over Canada, the campaign 
Might well have fallen-exceedingly flat. Those charged with raising 
Money for Canada’s war finance should have some say in this 

€cision, 

As for the second part of the ruling that is under discussion, 
there are many firms which will not have occasion to increase their 
sg ertising budgets above prewar levels. But other firms will, in 

the legitimate course of their business, have good reason to do so. 
ell-directed educational work regarding products and services 
fan contribute greajly to efficiency, and all-out efficiency of the 
country’s economic machinery. is needed in wartime. Government 
regulations have changed the pattern of business; it is essential for 
usiness firms to keep the public informed as to the new conditions 


Wuder which their goods and services are merchandised, 
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Blocked 


Ban on Transfers From 
Britain. Result of Can- 
ada’s Billion Dollar Gift 


— Securities Listed 


By STAFF WRITER 
OTTAWA. — Capital transfers | 
from Britain to Canada have now 
been “blocked” according to recent 
regulations drawn up by the For- 
eign Exchange Control Board. The 
new arrangement puts Canada in 
the same category as other nations 
which have been outside the ster- 
ling area since November, 1940. It 
results from the recent “billion dol- 
lar” gift which commits Canada to 
“making good” any adverse balance 
between the two countries in re- 
spect of sterling dollar require- 
ments on sterling account. 


The list of transfers now prohibit- 
ed under the new blocked sterling 
procedure is as follows: 


1. Sterling proceeds of securities 
drawn for repayment or maturing 
or surfendered for encashment 
before maturity. (This does not 








apply to National Savings Certifi-| ~ 


cates; 3% Defense Bonds or Treas- 
ury Bills.) 

2. Amounts: to be distributed 
following the sale or winding up 
of companies or the dissolution of 
partnerships. 

3. Legacies and similar payments 
(there is a general arrangement 
which excludes from the “blocked 
area” small legacies up to £100). 

4. Capital payments ne out 
of settlements. 

5. Proceeds of the sale of real 
estate, furniture, pictures, jewellery 
or other movable assets situated 
in the U. K. other than goods im- 
ported for sale in. the regular 
course of trade. 


Began November, Asse 
_ History of “plore “sterling” Jn |. 


sy categories, dates | “ae tT 
November, 1940, when the v. K. in. 










troduced’ regulations aimed to’ pre- | closed. 


vent transfers. of capital except 
within the sterling area. By special 
informal afrangement at. that time, 


(Continued on page.2, col. 1) 





Aluminum Co. of Canada 
Undertakes New Expansion 


From Our Own 
MONTREAL.—Aluminum Co. of 
Canada has started to put into force 
plans for a further substantial in- 
crease in production. 

The first stage is the letting of a 
$1.5 million contract to Fraser 
Brace Engineering: Co., Montreal, 
for construction of four more pot 
rooms in the St. Maurice Valley. 
Power will be supplied by Shawini- 
gan Water and Power Co. Because 
of official secrecy no information 


Subsidy Pleas 








Coming In 


Slowly 


Importers Said Back- 
ward in Asking Ceiling 
Relief 


By STAFF WRITER 

| OTTAWA, — “Canadian importers 

| are still backward in coming for- 
ward,” say officials‘of the Commod- 
ity Prices Stabilization Corporation. 
Number of claims received so far by 
importers who wish to claim sub- 
sidy within the price ceiling is still 
below the 500 mark. Bhe number is 
increasing slowly, however, as the 
official forms are distributed. 

In addition to the general form un- 
der which most importers will claim 
subsidy tre board has now printed 
and distributed special forms for im- 
porters of coal. Special forms for 
domestic subsidies payable to milk 
producers and distributors, manu- 
facturers of footwear are also avail- 
able. 

The period under which the milk 
subsidy is payable terminates April 
‘1. By that time a new recasting of 
milk prices throughout Canada 
which, it is hoped, will remove the 
need for this subsidy is expected to 
be completed. 

Although not originally stated 
when the general rules for subsidy 
payment were set up, the board now 
sets a definite limit on the amount 
of subsidy which it will pay on cer- 
tain items. 

For example, the subsidy on 
prunes is limited to 3% cents a 

und. The subsidy on grapefruit 
juice is limited to 20:cents a case. 

" Additional special forms will be 
distributed wherever the corpora- 
tion is empowered by the Wartime 
Prices and Trade Board to treat one 


jndustry oF trade as a group. 
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See No Other Way to 
Adjust Price Squeeze 
— More Domestic Sub- 
sidies Expected 


The Wartime Prices and Trade 
Board will shortly pay a domestic 
subsidy on a very considerable num- 
ber of grocery items, The Financial 
Post is informed. 

Decision to pay this subsidy has 
been reached apparently as an alter- 
native to lifting the ceiling on a 
number of important staple and spe- 
cial lines. 


Domestic Subsidies Climb 


Eventually, according to one 
source questioned by The Post, the 
number of domestic subsidies which 
will be payable out of the public 
purse in order to maintain the ceil- 
ing will considerably outnumber the 
subsidies payable on imported goods. 

When the Commodity Prices Sta- 
bilization Corporation was set up it 
was believed that, its chief purpose 
would be to pay subsidies on import- 
ed lines so as to enable the price ceil- 
ing to withstand the pressure of in- 
creased prices in other countries— 
notably the United States. 

Today it appears that a very con- 
siderable amount of. public funds 
(perhaps a larger amount than may 
be needed at present for subsidizing 
of imported goods) will be needed to 
permit domestic producers and dis- 
tributors in Canada to carry on busi- 
ness within the ceiling. 


The Victory Loan Triumph 


Small Investor Makes Mighty Total 


By STAFF WRITER 
OTTAWA, 
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—Jean Gainfort Merrill photo. 

_ Chosen unanimously by representatives across Canada, Robert 
A. Bryce, president of Macassa Mines, was installed as president 
of the Canadian Institute of Mining and Metallurgy at its annual 
convention in Toronto. Mr. Bryce thus has the highest honor in 
the gift of the mining industry; has the task of determining with 
authorities at Ottawa how these resources can still more fully 

be harnessed. 





Most significant feature of the 
new loan has been .the increase of 
over half a million: in the number 
of-subscribers—an | increase ot over 














In the First Victory Loan the Do- 


De 42 iber. Inthe Second War 
pation ar.the next shor Loan argo wee a — 


“overwhe ‘Since the.1941 loan made no attempt 

wrége-watuars ik at-a special drive on employee pay- 
roll contributions the actual amount 
obtained ‘per subscriber was somé- 
what higher. If employeé payroll 
contributions are deducted from the 
total of individual subseriptions, it 
is found that the amount subscribed 
by the average general subscriber is 
actually higher this time — about 
$320 per person compared with a 
final estimate .of $304 in the last 
loan. 


‘asatse W. Sects, national: chair- 
‘than; staté@ his Belief that the real 
suctess of the March campaign 
would be measured “by the extent 
to’ which we succeed in persuading 
wage and salary earners through- 
out Canada to forego other pur- 
chases arid put their money in Vic- 
tory Bonds.” 

What. is probably indicative of 
results throughout the Dominion is 
the experience of Toronto so far as 
small subscribers are concerned. 
Original hope of loan officials in 
Toronto was to have about $35 mil- 
lions in small subscriptions, that is 
$50 er $100 bonds. Actually the total 
reached $50 millions and the num- 
ber of small subscribers in the city 
approximated 200,000 against 106,000 
in the last loan. 

Here are some comparative fig- 
ures of résults: 
Previous Loan (1941): 

General subscribers 

Average contribution 

Total contributed .. $280 millions 


evcampeign fs 


On the. basis. of some 1,475,000 
subscribers for around $1. billion 
of the loan, the average per sub- 
scriber works out to around $685. 
























Correspondent 
can be given as to the capacitysof 
the new addition. 

Indications are that the work on 
this new unit will be rushed and 
probably brought into operation at 
or before ‘the end of the year. 

Meanwhile work is proceeding 
rapidly on the major extension to 
the Arvida smelter. The general 
contract for this project, running 
into several millions and involving 
the construction of a $35 millions 
water power plant on the Shipshaw, 
is being handled by Foundation Co. 


$95 Per Employee 

Breakdown of general and em- 
ployee subscriptions to the present 
loan indicate that of 1,475,000 sub- 
scriptions, about 675,000 subscribed 
by way of payroll canvass. Average 
contributions are about $95 per 
worker. ‘ 

Included in this total are the 
members of the armed forces in 
|Canada who were also canvassed 

|individually in this loan, in the 
920,000|same way as wage-earners. The 
number of men canvassed in the 
armed services was something over 


eerree 
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of Canada and is proceeding on/| 2nd Victory Loan (1942): 250,000. 

schedule. This work was started|. General and employee The wage-earner canvass tapped 
some time ago and ‘should be com- subscribers ........... 1,475,000 | 5,000 establishments — _ factories, 
pleted, in so far as smelter capacity Average contribution ....... $214 | transportation companies, stores, 


is concerned, before ‘many months 
have passed. 


i.e. excluding “‘special names” list. 
Total contributed .. $31g millions 


etc. The yardstick in most prov- 
(Continued on page 2, col, 4) 


‘Largest Circulation of All 
Canadian Financial _— 


Freight Rates 
Given Boost 


freight rates on Canadian railways 
will, in all likelihood, be increased 
generally .to bring them into line 
with the new rates approved by the 
United States Interstate Commerce 
Commission. Meanwhile the Board of 
Transport. Commissioners has given 
approval to a 6% increase on ship- 
ments between Canada and the 
United States. 


riers also have asked the B. T, C. 
for permission ‘to increase import 
and export rates between: Canadian 
points and Canadian Atlantic and 
Pacific ports to the extent allowed 





| BeSurete Reaa' 
The White Collar Jobless 24 
Clipping Our Clothing . . 
The 1942 Fat Shortage .. 
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"Oe Patriotic Ads. 


Contributed Advertising May Get No Tax 


Allowance if Switch 


in Official Policy Goes 


Through — Affects Patriotic Advertisers 


By KENNETH 


R. WILSON 


OTTAWA—A complete change in the government's attitude 
toward “contributed” and “normal” advertising appropriations 
is under consideration, The Financial Post is informed, 

If present plans are approved, advertisers will no longer be per- 
mitted to spend an additional 10% of their 1936-39 average appro- 
priations for “contributed” advertising and receive an income tax 


credit for that amount. 


The reason given The Financial Post is that the use of this sort 
of advertising (which was specifically arranged in connection with 


originally anticipated. 


_ the recent War Loan campaign):has expanded far beyond what was 


Present intention is to eliminate this type of tax credit entirely 
—no matter to what extent the advertising is used in furthering, 
either directly or indirectly, the war effort. 


Another important change in 


policy is under consideration in 


respect of “normal” advertising appropriations. 





From Our Own- Correspondent 
MONTREAL.—Import and export 


United States and Canadian car- 


by the I. C..C., but this request has 
been refused pending ‘the hearing 
later this month on the prospective 
increase in rates on the Canada- 
U. S. freight movement. : ; 






would have to give its approval. The 
Board has approved the boost in 
Canada-United States and United 
States-Canada rates but withheld its 
decision on other import and export 
rates pending this month’s hearing. 


















































ceiling 
in Canada last. Decamber and before 
any. increase could be granted the 
Wartime Prices and Trade Board} is 


It is now intended to place a rigid 
control over all advertising appro- 
priations (so far as-income tax regu- 
lations are concerned) and‘ to apply 
the general yardstick of average ap- 
propriations in the period 1936-39 
against all advertising expenditure. 

Prior to the present Victory Loan 
Campaign, officials of the Dominion 
Income Tax Department exercised a 
general supervision over advertising 
expenditure as part of their regular 
duties. 

Made Special Ruling 

Because of special. representations 
made by advertisers: prior to the. 
Campaign, a special ruling was made 
which permitted firms to “contri- 
bute” advertising space to the war 
loan and receive a tax credit to the 
extent of 10% of their appropriations 
during the period 1936-39. 

The credit was only permitted if at 
least 75 or 80% of the space was con- 
tributed outright to the sale of Vic- 
tory Bonds. 

At the time this ruling was made 
it was generally understood that the 
new policy would apply ‘fairly gen- 
erally in respect of all advertising 
which was devoted to the war effort 
—general “propaganda” campaigns; 


‘thought to be etigible for this 
consideration. 

Now appare 
is- “out” so far as* the» federal fax. 
dutherites are concerned. f 

And, as well, there is to be a much 
more rigid control than heretofore 
on the general advertising carried 
on at the present time by Canadian 
business organizations. 





Canadians Spent 28% More 
On Food During January 


By B, T. HUSTON 

_ Editor, Canadian Grocer 

With prices frozen on everything, 
the public is buying more of the 
luxury items available and,. even 
though the cost-of-living index fig- 
ures show a very slight advance, 
total purchases of food are con- 
siderably higher. .The Dominion 
Bureau of Statistics list of food 
items for its cost-of-living index 
covers only about 30 to 35. But the 
housewife is buying scores and hun- 
dreds of others. 

In. January the Canadian public 
spent no less than 28% more on 
foods than in January of last year. 
So that even if prices paid were 
not above the basic period ceilings, 





Farm Income Gets Huge Boost 
~ Over $100 Millions to Wheat, Coarse Grains and Flax | 


approximately 12 cents a bushel on 
perhaps the 80 million bushels of 
wheat that enters the domestic 
trade ($9.6 millions). ‘ 


How this subsidy is to be financed 





No. 1 Northern wheat at Fort Wil- 
liam). This compares with 70 cents 
at present. Western farmers asked 
anything up to $1.50 and there is 
still considerable pressure. Official 


By STAFF WRITER 
OTTAWA.—Praitie farm revenue 
may soar to around - $500: millions 
in 1942-43—an increase of $125 mil- 
lions over last year, as a result of 











the vast, far-reaching programme, ceiling price of the Wartime Prices) js not yet determined. It can either 
introduced into - Parliament: this| and Trade Board is about 78 cents| be paid direct out of the public 
week. for cash wheat. treasury or ‘an attempt may be 





All officials except Mr. Gardiner 
reached agreement a week or so 
ago that the way to meet this situa- 
tion was to move the initial price 
of wheat up to 75 cents and compen- 
sate the western farmer by way of 
15 cents per bushel warrants.” This 
would permit the grain exchange 
to function; would nominally ab- 
solve the price ceiling authorities 
and at the same time give the west- 
ern. farmer an “effective” 90 cent 
price for the majority of his crop. 

Patterson Rumpus © 

Having apparently lost his argu- 
ment, Mr, Gardiner found a ready 
and responsive ally in Premier 
Patterson. of Saskatchewan, who 
flew in from Regina at the eleventh 
hour and raised a mighty rumpus. 
He won the argument and the 90 
cent price stays. 


Never at any: time in Canadian 
history has such an extensive plan 
of agricultural assistance been con- 
templated. 

The programme as outlined by 
Hon. James A. MacKinnon,. Minister 
of Trade and Commerce, and Hon. 
James _ G,. Gardiner, Minister of 
Agriculture, has a three-fold pur- 
pose: : 


/ 

1. To meet the flood-tide of polit- 
ical and farm pressure of western 
Canada for a higher initial or guar- 
anteed price for wheat., 

2. To stabilize and bonus the 
production of coarse grains. 

3. To produce a record-breaking 
flax crop as an answer to the dire 
shortage of vegetable oils, 


Some Agreement 
Most contentious part of the pro- 


made to absorb the “squeeze” 
among bakers and mijllers. 

Were the board to attempt to pass 
part of the cost along to Canadian 
bakers they would face a very 
cold and bitter reception. Bread, it 
is claimed, is the only foodstuff still 
selling on a ‘prewar’ price basis. 
Bakers claim they are even now at 
the end of their tether in trying to 
stay within their ceiling. They 
would be up in arms at any attempt 
to have them absorb part of the new 
bonus to wheat farmers. 

Won’t Pass on te Public 

In spite of having permitted 
wheat farmers to puncture the 
wheat price ceiling there is little 
chance of the Board permitting the 

































































































the public through higher bread 
prices. If Canadian millers _— 













gramme is the handling of the wheat} The Grain Exchange and Donald} be persuaded to pay part of the 
problem. Most people in Ottawa! Gordon are left to make the best| shot, the entire bill will almost cer- 
seem to agree on two things con-| they can of a bad job. tainly be thrown back into the lap 


cerning wheat: (a) that acreage and| Unless the Exchange can devise aj of the taxpayer. 













marketings must be restricted; (b) | way tohave millers do their trading} Just-where the Wheat Board 
that the farmer is entitled to a|through Winnipeg, about all the/ stand ultimately in the present situ 
higher price for whatever wheat he | business they can do now is the sale| ation is not clear until such time as 
is to be allowed to grow or market. a > 25 or 30 million bushels| the new U. K. contract price is 
The higher price that Ottawa has} to foreign. neutral countries. known. The oe price ranges 
Bae in snlnd: toe panne tame ie! 90) ata aRE.+ Gaeedigns: he -to::now | beteroun®® 80 and 85 cents. If it were 







conts a bushel:< inimu ity ot) continued the Board would 






















increased cost to be passed on to}: 


L 


to be able to ship to U. K. 


possibly 90 cents a bushel. 
Deficit Now $80 Million 


on 1938, 
amount to $80 millions. 


area of 20 million acres. 


coarse grains is as follows: 


ceiling price is 51% cents). 
2. Barley, 
(present ceiling 64% cents). 






five cents or more on the 200 mil- 
lion *oushels which Canada hopes 


It is highly probable that a higher 
U. K. price will be established— 


According to Hon. James Mac- 
Kinnon,. the Wheat Board deficits 
"39 and ‘40 crops now 


The government for 1942-43 has 
placed a limit on authorized wheat 
deliveries of 280 million bushels 
compared with 230 million bushels 
last year. Marketings will be per- 
mitted on a quota basis yet to be de- 
termined and based on authorized 


Procedure adopted by the govern- 
ment to encourage production of 


1. Oats, minimum: price at Fort 


William of 45 cents (present | definite economy. A 


minimum 60 cents 


3. Payment on both these crops 
~ Of an acreage bonus of $2 an 


it has actually cost.families more 
to live. 

The fact that housewives can. re- 
member comparative prites-on only 
a dozen or two grocery items. from 
one purchase to another is. some- 
thing that is, making ‘ceilings: diffi- 
cult to operate successfully, Nor 
could most grocery retailers, who 
turn over their stocks anywhere 
from 15 to 24 times a year and who 
buy: accordingly, recall .all their 
prices in the base period. This is 
especially the case where a grocer 
does a cash business and has‘no re- 
cords of credit transactions. 

Growers of tomatoes, peas, corn, 
green and waxed beans are to get 
more money for them and maxi- 
mum prices paid by wholesalers to 
canners have been fixed on an f.0.b. 
factory basis away higher. than a 
year ago—in some cases 50c. a case. 
Tin can sizes have also been fixed 
as *vell as list of products to be 
bauned this year. 

The only problem left up in the 
air—and it’s a tough one—is the 
prices to wholesale and retail gro- 
cers and their respective ceilings, if 
any. If ceilings on 1942 packs’ are to 
be maintained subsidies will be tre- 
mendous. It may be that -official 
Ottawa is postponing, the evil day 
by waiting until canning time comes 
around again; and it might even 
| decide to take the ceilings off can- 
ned foods entirely. 


Ottawa Confused 
On 2-pants Issue 


By STAFF WRITER 

OTTAWA —Mixed with pleasure 
at the new saving and simplification 
rules for men’s and boys’ clothing is 
wonderment in official and social 
circles as to whether any real saving 
will be accomplished by outlawing 
two-pant suits for the duration. 

A quick canvass of citizens in and 
out of government disclosed that a 
majority view two-pant. suils as a 
f, us- 
tom tailors frown on the extra‘pair 
of pants, but the rank and file of 
those who buy their clothes ready: 
made incline to the view that the 
two-pant suit is a real economy in 
the long run and that with careful 
husbanding of the coat during office 
hours, etc, a two-pant suif-can be 


Assuming 
or even that it is overoptimistic—it 
is that there is still economy 
in buying two-pant suits, an econ- 
omy that is apparently out for the 
duration under the new —_ 
eerenagt thls enlk, - 
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advertising in aid of the Red Cross, 


ntly the entire polity - 


made to last almost twice aslong as . 
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cotton Orford «cloth. This rich-textured 
fabric combines comfort and smartness. 
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' and Supply, gave a lot 


easy, casual lines with gen- 


erously cut leng-point coller. White and 
soft shades of grey, blue, green, ton and 
canary. Sizes 14 to I6!/.. Each..e 


3.00 


' 
Free Parking While Shopping 


MEN’S SHOP 


Civil and Military Outfitters ~ 


EATON’S-COLLEGE STREET 





(Continued from page 1) 
transfers were permitted to Canada 
in spite of these regulations. 


Ne Lenger Necessary 
Now that Canada has undertaken 


to, cotuibute a billion dollar gift to 


Britaiva and has, im effect, under- 


written adverse sterling balances, it | 
has: bescome necessary to put Canada 
within. this: sterling block in order | 


to prevent what would be a further 
burden: on Canadiam taxpayers to 


the: extent that such transfers were | 
made: Had this: not been: done, it| 
would: meam that amy sueh transfers | 


would have to be financed by Can- 


ada just in the same way that addi- | 
tional) punehases; im: this country | 
(beth af which require payment in| 


Canadian; dollars) 


the: new Canada-U. K. arrangement. 
Prescribed List 


Under the bleeked: sterling plan, 
persons, who, ane, unable: to transfer | 


‘legacies, etc., to Canada may invest 
only in, certain. prescribed: securities. | 
The official list of eligible securities | 
is: as- follows; 


2%% Annuities: 

244/76 Annuities, 

417 Consolidated! Stock, 
2%% Consolidated Steak. 










Rs EA, restful 
af the 


Keesrvelt 


Whether you. come te New 





York for busimess, sightsee- 
ing, sliopping orthe theatres, 
Hotel. Roosevelitis y eur ideal 
headiquarters ... Mid-tows 
convenience for everything 
you wish te see and do— 
plus attractive rooms, excel- 
Tent meals, restful service. 
Roome with hath from $4.50. 





would demand | 
settlement. by the government under | 
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STYLISH 
GLOVES 


. -0f correct style and 


ACME’ GLOVE WORKS LIMITED, MONTREAL 





‘Movement of Capital Blocked | I=vestor’s Index 


; , 1942 
5% Conversion’ Stock 1944-64. am eS é 
3%% Conversion Stock. Abitibi... . S Lendon-Can.... 
f Canada. 9 Massey-Harris. . 5 
3% Conversion Stock 1948-53. | Barber-Eilis . . 8 McColl-Frent. 4, 3 
242% Conversion Stock 1944-49. Bethan : ° _— eet hag a . 
2% Conversion Stock 1943-45. Brantford Coach $- Montreal Loan. 5 
3% Defense Bonds. Brewers & Dist. 5 Montreal Pwr. . 24 
- Building Prods. 4 Moore Corp... 4 
Mie Funding Stock 1960-90. Burlington Steel : Mt. Royal Hotel s 
> ee 1950-69. Can Vickers. . 10 North Star... . 21 
oa “4% Funding Stock 1952-57. Celtic Knitt . & Orange Crush . ‘ 
242% Funding Stock 1956-61. fone fear  Searowe | 4 
Guar. 4%% Bonds (fegistered,| Dom. Bridge Shawinigan . . 21 
prin. and ny Dom. Stores | 5, 8 \ Stand. Radio sg: 18 
Guar. 3% Stock. D'ferm Farmers 12 Be 
© i Life. 12 Wentwerth Rad. 10 
Guar Land Steck pry Rk 
i rt. : 
San. Lane ce Lethbridge .. +10 Windsor, 
Local Loans 3% Stock. ot. ee 3 


3% Nat. Def. Stock 1954-58. 

2%% Nat. Def. bonds 1944-48 (Treg. 
prin. and int). 

2%% War Bonds 1945-47. 

| 2%% War Bonds 1946-48. 

3% Redemption Stock 1986-96. 

| 3% Savings Bonds 1955-65. 

°4e Victory Bonds (reg. prin. and 
int.). 

312% War Stock. 

3% War Stock 1955-59. 

244% War Bonds 1949-51. 


Farm, Income 
‘Gets Boost 


(Continued from page 1) 
coarse grains is approximately 
| equal to the return from wheat 
| With flax, the government has 
closed the market and has agreed 
| to take delivery of all the flaxseed 
which Canadian farmers can pro- 
duce. The price is fixed at $2.25 
|compared with a ceiling price of 
$1.64 per bushel. The government 
hopes to at least double the flax 
acreage over last year and produce 
a crop of possibly 20 millions 
bushels. 

In explanation of its wheat policy, 





lion bushels this is net an invitation 
to farmers to expand wheat acreage. 


The quota, it is stated, can im all} fore. 
probability be filled by adhering to| The palance sheet reflects further 


last ‘year’s limit on acreage which is strengthening in an already strong 
(The | position. Decline in investments was 
limit is 65% of the 1940 acreage} more than offset by gains in cash, 


being retained unchanged. 


sown to wheat.) 


For wheat farmers who have crop 
failures, the Prairie Farm Assist- 


in order to establish an “emergency” 

| condition is withdrawn and $10 
| millions is allotted for this purpose 
jin the coming year. 


How Can I Meet 
The New Double 
Death Duties 


This is the title of a series of 
special articles on Succession 
Duties, which commenced in last 
week’s issue of The Financial 
Post. Article No. 2 will appear in 
next week’s issue. 











Bond Redessssene 





Acadia Sugar .. 741% 1955 Apr. 1 102 
Saguenay Pr. B. 341° 1966 Apr. 1 104 
Ames H. Tire ... °7‘¢ 1943 May 1 105 
Stand. Lime .... e644 1944 May 1 102 

7$24,000, $67,000.  °$23,700. $20,500. 





Look for the ACME 
trademark when you 


buy — a guarantee 


outstanding value. 


government officials point out that creased domestic sales, gross income 
, the policy is designed-to aid. those} of National Breweries Ltd. record- 
|} who have no alternative but to con-| ed a sharp advance in 1941. 
|tinue ‘producing . wheat and that|inceme of $3.7 millions, compared 
| while the quota is faised. by 50 mil-| With less than $2.5 millions the year 


| ance Act is being continued with Alph 


| amendments. The stipulation that} con, vice-president and comptroller 
| the price should drop below 80 cents also resigned; he continues as a 











2 — Dufault. . = 
Cent. Zeballos . 733 es aca 
Goniaurum .. . 22 Long lee - 22 
De Santis .%3 #£«x®North. Empire . 3 
a i kgs a 23 Premier.....23 
Douglas Mt 23 eee 23 
Faleonbridge . . 23 Sturgeon RK... . 23 
Hollinger . . 23 Teck-Hughes . . 22 
Inter. Nickel . 5 MOG 06, ones 23 
Island Mtn... . 23 Ventures... . 3 
ee pee 23 Algoma Central. 5 
Laguerre.... 23 Aluminum Co. . 1 
BEGULARB FEATURES 
Banklag. sos. 6k Sa sani oo abcd eds dbo s 
BORG onc onic dssscw bees béosesiacscstts 5 
Bond Quotatioms ..ccccccvscsccccseces 20 
Business, Week in ..+. COOP oe rgvcnsard 7 
Company Reports ..... ccccocce G & 30, ZI 
RaMeorial 2. ....cccccacseces OPeccsccccaces 6 
Income Tax Queries ...ccccsseccsssaess 10 
Inserance: 
PURE ocd Cats cncckuceuveeres Poarcvvecive 12 
Imvestment Page .....ccescese 7 
Bnquiry Letters ....ccecesce shen ae 
Market Opinions oeeee Petes eeeeesers q 
Stoek Quotations oaeeeee 
ming ae pete ene eeeeeeee 
Mining ations .... 
BD WOSe. . «andre doses * 
oil Quotations, yietesed eewereceeee 20 
Pulp and Paper creeds SORT eee eeeameees it 
Wheat Page ecenreseee eedeete chee decess = 


Wheat Quotations ...ccscccedesevacers 


Company 
Reports 


National Breweries 
Due to shipments overseas and in- 


Gross 


before. After taxes net available on 
the common amounted to $2.59 a 
share, as against $1.80 the var be- 


accounts receivable and inventories. 


During the year Kenneth T. Dawes 
resigned as vice-president and direc- 
tor. He was succeeded by Hon. 
onse Raymond. James D. Hud- 


vice-president and director. 
Inceme and ee: Samet 














$106,000 in 1940. 
Balance sheet shows current as- 












facts on Canada’s war p - 
tion in Toronto last a Some 
Of his paints: : 

Canada ig shipping 1.8 shithion 
“gétiiery shells ¢ miinth; all cel 
" ponents being made in Canada 

“More than’ 50” of the 25 
pounder guns are made 
monthly in a plant to turn 
out eight a month. The same 
‘plant is turning out 4 in. and 
5 in. naval guns. ; 

Bren machine gun production 
is 3,500 a month. The same 
plant is turning out Colt-Brown- 
ing’s at the rate of 2,000 a year 
and has begun production of the 
Boys anti-tank rifle. 

Lee-Enfield rifle production is / 
stepping up “at the rate of 2,000- 
3,000 a month.” Peak produc- 
tion will be reached in June. “~ 

Canada produces 85% of the 
aluminum used in the United 
Kingdom and 100% of that used 
in Australia and ships a “con- 
siderable tonnage” to the U. S. 


Over 2 million h.p. of electrical 
energy is being used in its 
/ manufacture. 

The new synthetic rubber 
plant will cost $35 millions and 
will be operating in 15-18 
months. But not a pound of the 
product will be available for 
civilian use. 

Canada has shipped “several 
hundred” tanks to Russia, rep- 
resenting almost the entire pro- 
duction of one of our two plants. 
This Canadian tank is the Rus- 
sians’ favorite tank. 

“I can not think of any battle- 
field in this war where Cana- 
dian weapons are not being 
used.” Mr. Howe mentioned spe- 
cifically Russia, Libya, Britain, 
Burma, Singapore, Dutch East 
Indies. and the Philippines 
among others. 

“The first shipment of: aid 
from North America to China 
came from Canada.” 

Canada now has 600,000 men 


ar an 


CIAL POST 
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ak #Ss,od Varodnen! . war 

plants. age gots ea 

women. ‘proven of 

Se tintin Partocety 

in repetitive operations. 
. * 7. . 


U. S. Changes Coming ; 


similar to the recent shake up in 
‘Great Britain. Like Churchill 


Roosevelt is criticized for at- - 


Greater use of swelding; 
More emphasis on pre-fabri- 
cation; 

Increase of crane capacity in 
yards; 

More use of “mechanized 
equipment; 

Anan: Seeiadlion <t peata: nt 
interchange of parts between 
yards. : 


oe * * 


Black Markets 

Enforcement officers for the 
Wartime Prices and Trade 
Board are well aware of the 
likelihood that “black markets” 
will develop in Canada for many 
everyday articles as existing 
supplies are sold and new-ones 
become searce. To date they 
have had 52 prosecutions ome 













~ oe 
Ce 


d Business . eee 


& 


Sa aves aiadebiccile my | 
for aap against Sugar re~ 


tioning and rental control. 

They are, however, well 
aware of what has happened in 
Great Britain. In that country 
prosecutions have reached a 
high point at 3,500 monthly for 
infringements of regulations, 

ly of food rationing, 
and even then the authorities 
have not been able to cope ade- 
quately with the offenders. 

Canadian enforcement offi- 
cials, headed by F. A. McGregor, 
combines imvestigation com-— 
missioner, do not expect as seri- 
ious a problem 4&s in Britain but 
are preparimg for rapid action 
when necessary. They are de- 
centralizing their organization, 
making use of RC.M.P. and 
weights and measures investiga- 
tors wherever pessible and 
keeping as far away from the 
“Gestapo” concept of law en- 
forcement as they can. 

* 


- > 
Away Ahead 

Ralph P. Bell, director general 
of aircraft production recently 
put Canada’s aircraft pro- 
gramme at $500 millions. 

Some manufacturers, he said, 
had orders running into 1944 
and even 1945. 

ak ok cd 
Women at War 

Women make successful war 
workers, even on intricate ma- 
chining jobs. This has been 


‘ proved in the United States, 


Canada and Britain. 


Channing Dooley, chief of 
training for U. S. production, 
said Iast week, “We have got 
women doing work that would 
stump watchmakers.” 

A gun plant superintendent 
in Canada told The Financial 
Post, “We average higher pro- 

, duction from women workers 
than from our old-time mechan- 
ics. The older fellows ‘know’ 
precisely how much can be done 
in aday. The women don’t know 
and so they turn out more than 
the men. They haven't got hab- 
its and prejudices to unlearn.” 

In Britain the experience with 
women workers, particularly in 
repetitive operations, has been 
equally satisfactory. 





The Victory Loan Triumph 


(Continued from page 1) 
inces was whether or. not the firm 


20| had 56 or more employees. Includ- 
29|4ng. the armed services, total, num- 


ber of persons canvassed in this way 
amounted to close to 1,500,000. Con- 
tributions were made therefore by 
almost half the total. 

Several thousand firms exceeded 
their quota and a very large number 
reported 100% of their employees 
participating. 

Installments Heavy 

Although no official estimate is 
yet available it is known that a very 
substantial proportion of the sub- 
scriptions received through the em- 
ployee canvass will be payable on 
the installment plan. Wherever pos- 
sible the canvassers sought to have 
these installments collected over not 
more than a seven-month period. 
Reason for this is that in the last 
loan many firms undertook to han- 
dle Victory Loan subscriptions on a 
monthly basis with a customary 
spread of 10 months in which to pay. 
When the canvasser called for this 
loan these subscriptions were still 
being collected, thus adding a com- 
plication to obtaining further sub- 
scriptions, Termination of insta)l- 
ments for the present loan in seven 
months (September) will, it is 
hoped, clear the way for a further 
campaign in the fall. : 

Apart from employee subscrip- 
tions it ig,estimated that over 800.- 











Year Ended De 000 persons subscribed~as a result 
iat ™ of the general canvass. This is in 
Gross income* ....... 3,708,310 2,455,982 | addition to the employee contribu- 
ploy 
Less: Pid. dividends . 1 194,250 ; 
Com. dividends .., 1,442,744 1,442,744 
w/o. Real estate . FU FS ncaits's against $6.25 a share in 1940. One 
eee — Gan 650,000 ase year’s dividends were paid, leaving 
ee ak ee pe ee : arrears unchanged at $63.16-2/3 a 
DINE ison cys scenes 391,601 4141,460 | share. On March 26 another 
Ere hag oA SER | hare willbe pags 
Pension fund ...... 500,000 ...... en is a that no decision has yet 
n obtained on the company’s ap- 
She wees xt" 9,571,007 9,680,008 | plication for adjustment of standard 
Depreciation bisiets 50,08 scat: ee. mki : 
ec. salaries ...... : 184,853 orking capital is up about $50,000 
Legal Fees .!... Sas Spy | £0 $899,279 at the end of 1941. Bank 
+Deficit. ’ : loans of $52,102 are reduced from 
+ Werking Capital $238,776. 
1941 1940 Income and Surplus Account 
$ Years Ended Dec. 
Current assets ....... 983,880 8.166.355 Neel 1940 
Current liabilities ... a 794 940,868 $ $ 
petals ti QE; 
Working capital ,.... 7,518,006 7,225,487 oo as. eciation "33.000 "33.000 
Balance Sheet Charges oi & E. P. tax. 15,000 107,000 
1%1 1940 | Net profit ............ 72,283 «© 46,875 
oni $ s Less: Pref. divds. 52,500 52,500 
Accts. receivable .... £208-iT8 
Inventories .. ....... 217,070 1,476,208 | Rupls for year... men em 
Investments ....... " 4113913 4,590, Life insur. adj. .... 918 17.422 
re ut foes 1a 
Intercolonial Coal wc ae eae ae 
Intercolonial Coal Co. reports net|_ * t. es : 
profit of $49,857 for 1941, equal, after | Earned per Share: on: 
preferred dividend, to $3.39 a share| Pag’ 777177 SSA 888 
on the ——— stock. This com- "Wecoea ata sone 
pares with the 1940 net of $69,189 or| Prefer par.. 7.500 
$5.33 a common si) | Common, $108 ies 12,750 12,750 
Coal output last'year was 178,369 $ 
bac ge inst 213,893 the year Curvont arects messes: 2,230,122 1am. oee 
before. Gross income. 1 eee 
sources totalled $83 990, ag against Working capital ..... 809,279 846.081 





-G. Tamblyn Ltd. 
Sales of G. Tamblyn Ltd. in 1941 


at $4.4 millions exceeded 1940 sales 
by $581,000 and was the highest 















“Monarch 
erating profits f 


















tions and oie with last year’s 
figure of 920,000. (The comparison 
is not strictly accurate because of 
the fact that the latter figure in- 
cluded mafhy employee or ‘weae: 
earner subscriptions.) 
Good Propaganda 

One important value of the em- 
ployee canvass has been the oppor- 
tunity to sell Canada’s war effort 
directly to the man in the factory 
and the girl behind the counter. 
Loan officials claim they would be 
quite justified in charging at least 
half their campaign expenses to 
general war propaganda account. 
Other benefits are of course improv« 
ed employer-employee relationships 
and the fundamentally important 
fact that every wage-earner’s dollar 
diverted into savings is a further 
hedge against inflation. 

Life Insurance Biggest 

As a group the largest single sub- 
seribers to the Loan have been the 
life insurance; companies. which 
have turned in over $135 millions. 

For Ontario, subscriptions totalled 
aver $444 millions or $605, per 
capita, this amounting to $227 per 
capita excluding Special Names. 

Among Ontario municipalities an 
interesting analysis shows that in 
Toronto one citizen in every 42 
bought a bond, in Hamilton one in 
every 2.6, in Ottawa one in every 
3.8; in Windsor one in every 3 and 
ih London one in every 3.7. 

Toronto subscribed over $200 mil- 
lions but its apparent out-of-line 
showing on a per capita basis is ex- 





























the head office of the company, 
Toronto, March 25. , 
Ineome and Surplus Account 
Years Dec. TL 
— 1940 
$ 
Operating profit ..... 500 246,242 
Add: Invest. inc. .... Ma ins osaid 
Prof. @ale invests. BOG ee Sack 
eeawabanede 124 2,047 
Emp. sav. returns 7,804 3,286 
Net income .......... 318,20@ 251,575 
Less: Dirs. fees ....... 1,920 1,940 
aero nonesae 35,466 ,093 
Amort. of leases .... 12,548 9,779 
Taxes tare eteeeees oe 137,448 14,436 
Net profit ........... 130,820 129,327 
Less: Pid. divds. ..... 15,000 15,000 
Com. divds. ........ 89,600 89,600 
Surplus for year ..... 26,220 24,727 
Add: Prev. surplus .. 507,853 486,475 
Less: Pr. yr. taxes ... 3,763 11,134 
Loss sale assets 136 “411 
Add: Emp. savs. pr. 
ORE Sis wd ened depee ae ek 7,374 
Surplus forward ..... 530,177 507,853 
*Profit. “ 
Earnings per Share P 
SOE cckdrveose $2..93 $21.66 
5: 7 PS pice vind Shad cee 2.50 250 
Common ......<+.+. 1,03 1.02 
POR pedvcivcacteds 0.80 0.80 
Werking Capital 
1941 - 
Current assets .....,. 1,222,810 
Current liabilities .... 358,323. 488,866 
Working capital ..... 715,933 


Montreal Cottons 


Sharply improved earnings are 
reported by Montreal Cottons Ltd. 
During 1941 income from all sources 
at just under $2.5 millions showed 
an increase of $1.1 million over the 

year. After an increase in 
reserves amounting to over pe . 
share, the company showed a 
= equivalent to $13.20 a have 6: : 
the common stock, as against $4.09 a 
Share the year before. 

The balance sheet reflects the 
— betterment * ae with 
an increase during 

Receivables and 


at $2.8 millions, | Inventories 
the f 
pene of ms | oer 


plained by the large number of To- 
rontonians who work in war plants 
just outside the city limits and 
whose subscriptions are credited to 
those suburban municipalities. For 
instance, North York ‘Township, 
which borders Toronto, has the best 
per capita record in Ontario with 
one bond buyer for every 2.1 citi- 
zens. Etobicoke, another Toronto 
neighbor has one for’ every three 
and Scarboro one for every 3.4. 

For all Ontario there was one sub- 
scriber for every 4.7 people as com- 
pared with one for evety 'L9 in the 
last loan. 

Deducting general subscriptions 
from the total amount subscribed 
in each loan, indicates that in the 
new Victory Loan about $511 mil- 
lions or 52 per cent was subscribed 
by “special names,” i.e, corpora- 
tions, insurance, banking and loan 
organizations, ete. ‘The correspond- 
ing figures for the previous , loan 
were $432 millions or about ‘54%. 
Conversions represented $152 mil- 
lions in the new loan and $96 mil- 
lions in the last 1941 campaign. 


Doseo Profit 
Is Up Slightly 


Dominion Steel & Coal Corp. re- 
ports profits from all sources of $3.4 
millions for 1941 compared with $3.1 
millions in 1940. Net profit, after 
all charges, was $1.1 million last 
year. This is equivalent to $1.12 a 
share on the class B stock and com- 
pares with $l.lla share on the same 
Stock in 1940. 

Net working capital is: $2.4 mil- 
lions higher at $13.7 millions. The 
company spent $2.3 millions on cap- 
ital expenditures last yeer. 

The president states that opera- 
tions in 1941 were practically at 
capacity throughout the year. New 
capital. additions scheduled to come 
into operation this eyear include a 
110-inch plate mill, a new oe 
open hearth furnace and f 
blast furnace units. 


Bond ‘Healers 


12-noon, Mar. 12) Canada Treasury Bills— 
$45,000,400, dated Mar. 13, 1942, payable 
June 12, 1942. . 








show a minor reduction, but these 
are more than offset by an increase 
in cash and investments. 


Income and Surplus Account 
Years En Dec. 31 

















_ 1940 , 
Manufac. profit ...... 2,414,699 1,311,195 
income ........ 54,407 29,387 
Total income ......... 2,469,106 1,340,582 
Less: Depreciation ... 500,000. 400,000 
Bond interest .,.... 19,744 18,524 
Exec. salaries |..... 34,500 34,500 
Directors’ fees ..... 9,205 9,540 
Legal expenses .... 2,914 635 
. Adj. income tax .... 8,672 11,398 
Ircome taxes ...... 1,290,000 533,000 
Wet profit vac cc cccccs 606,071 332, 
Pfd. dividend ........ 210,000 210,000 
Common dividend 120,000 120,000 
WM. ys COe ideas ese 276,071 2,985 
Previous surplus ..... 133,567 
: S. PF. reserve 41,454 40,247 
Cont. reserve ...... ee 
Pension fund ...... ot 
Surplus forward ..... 95,305 
Working Capita! Positien 
: = 
Mae. cous’ 4,177,660 4,015,799 
Current liabilities ‘ LST U4 AG31,318 
w deka 2 
ae site ia an a 
| Bes 
Cash Taetesese. te and set. 28s 207.071 


1,911,307 2,284,726 
err eeeeece 


see eeeeeeee aioness 8; 


captors seteee = eerste 





Living Historic Times With Canada 


Foc 124 dramasic, dynamic, historic War I, and now marches with the 
years the Bank has lived, worked Dominion and the Empire in Wori4 
and watthed with Canada. War It. 

Fourded two years after the Bartle Always, Canada has come through 
of Waterloo, the Bank witnessed stronger, better, triumphant. May 
theCrimean Was, theIndian Mutiny, she so come through the presenr 
enlisted for the duration of the _ ficry trial. To this end we work and 


South African we. and World dedicate the institution's services, 


BANK OF MONTREAL 


-“K Bank Where Small Accounts Are Welcome” 


Modern, Experienced Banking Service ...the Outcome of 124 setulae tid alle lisevcalantaapintacantitaigsne ee ti 
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| NATIONAL BREWERIES LIMITED 


_ ANNUAL REPORT 
for the year ane December 3lst, 1941 


TO THE SHAREHOLDERS 0 
THE NATIONAL SREWERIES LAMIERD. 
Your Directors submit anurans Se the 
Cempany, ———-~ with 
year ended December 3st, 
The Profits for the year, after all charges for Administration, Depreciation, 
— after providing for ee Income —_ en Profits Taxes, amounted 


$2,058,310,12 


Third Annual Report of your 


Sheet and it and Loss Account for the 


ai ge ee ake Sa ie ccikhntedekade eee 
om Preferred Stock 


Aeeees ees eee teseeeee s 
i 


Dividends po Common Stock ...pssceccsseeseseness 
Amount Written Off Real Estate . 


seer eeeerereree 





Leaving a Balance te be eredited: to Earned Surplus of ......... 391,601.04 
The Earned Surplus at. 1st January, 1941, amounted to ....2+.. 5,680,006.01 


6.071,607.05 
500,000.00 





Less Initial Contribution bead Pension Fund Society eeeereeresee 
Leaving Earned Surplus os 3ist Dlecember, 1941 ...... 


The Company and its subsidiary had to provide during the year 1941 an 
amount of $9,366,402.91 to meet taxes, Jicenses and duties. 
During the year, there was an eo appeal to the Canadian Industry for 
i quantity ef beer to be shipped to the Near and Middle 
. Yeur Company, with other brewing companies, 
request te some extent, and this, with the increase 
Compeny’s 


vee ein 

Your Compeny has for many years provided benefits to its employees, 
including Sick Wages, Medical Service, Vacations with Pay. Employees’ 
Activities and Allowances to those employees who have reached 
imcapewitated during their service with the 
of ary security, your Directors deemed it 
Pund Society under the provisions of the 
ties Act. An initial contribution of $500,000.00 has already 


satisfactory 
We are glad to report that your 
te carry euf in a 





eeeeeeres 








aif 


We can report sa ts for supplies for the year 1942. 
apany's Repair ro have been able 
some contracts for War Supplies. 

Your Directors ter * retirement of Mr. Kenneth T. Dawes 
as a Director and ef the Company. The Hon. Alphonse 
Raymond was elected te fill the vacancy on the Board. 

Your Directors also regret announce the -retirement from active 
participation im the affairs ef 
President and Comptroller, 


lovaity shown and the 


co-operation given by = the oe in malt departments of the Company. 
Submitted the Directors. 


om behalf of 
Montreal, February 25th, 1942, 
BALANCE SHEET AS AT 3ist DECEMBER, 1941 : 


ASSETS 
Current Assets: 2 te 
COA i ctanetiiant < <asccknntucedn ck Wars enon aetna $1,064,172.30 
Accounts Receivable, less provision for Doubtful 
ARTA vincin.s cases ceesdcnnasasenhsee écbertweue 
Stocks of Beer, Malt, Hops and Supplies ........ Sarroneat 
As determined and certified by responsibie 
officials of the Company. Valued in each 
case at standard cost or under and not ’ 
above mariset valve at this date, less 
Reserve. 
Investments, including Dominien and Provincial 
Government Bonds and other Marketable 
Securities, less Reserve ..........0sseeceeeeees 4,113,912.43 
(Approximate Market Yalue $4,217,676.00) tteeremencoe 
9,993,880.87 
Investment in Subsidiary Company 
Sharés eee eee He PH eee Reet fe ee eee Se aeeteereeeeeee 12,873.45 
Other Investments, _ leas Reserve aoe eeeenetorecere 215,701.00 
Preperty Accounts: - 
Valued on the basis of A raisals in 1912 
and 1913 bythe wy 
Putnam & Nesbitt and 
with subsequent additions thereto at cost, hm 
amounts written Off ..~.....ssccsceneces ass 12,100,216.06 
tion Reserve .,.«... $e6kens «+  6,674,404,92 
5,425,811.14 
Garage and Stable Equipment at cost, less 
amounts written off, less Reserve .............. 103,119.63 - 
Casks, Bottles, ete., at cost, less amounts 
wr off, less Lidia banda piivis Wadena * 379,896.72 
: ees —————.__ 5, 906,827.39 
Deferred Charges: 
Taxes, Insurance, etc. ......... Oevcccccecsece eoee 168,791.98 
Goodwill, Trade Marks, ete, sceceeeeceesenceereetes 1.00 
$16,300,075.69 
=== 
Avesovet on behalf of the Board ; 
me D. ee are Directors. : 
LIABILITIES 
Current. Liabilities: * 
BREA BABAID Senn 56 4a uh dake cach csneueéensa das ™ $ 964,852.62 
Taxes (After applying Dominien Income and 
Excess Profits Taxes paid in advance 
GR OOOE dw te diguchues cdacyilecquduciceoes ° 1,510,941. 
. 2,475,794.16 
Amount Due to Subsidiary Company ........ secces 4 67,389.48 
Cap! 3 
Preferred— . 
Aut " 
160,000 Shares of $25.00 each .. $4,000,000.00 3 
—_—_— 
Issued: 3 
113,000 Shares of $25.00 each ..... etesecseces — 2,775.000.00 
Commen— 
Authorized: 
— Shares of No Par Value 
721,372 Shares of No Par Value .. eeeeeeessene 5,410,285.00 
a 8 185,285.00 
Earned Surplus ......ccscccesee evo doccccccswovcore 5,571,607.05 
$16,300,075.69 
—_—— 


j Audited in accordance with our Report of this date. 


CREAK, CUSHING & HODGSON, 
MONTREAL, 2th February. 3962. Chartered Accountants. 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 
3ist DECEMBER, 1941 
Profit from Operations after deducting deprecia- 
tion, all expenses of manufacturing, selling and ‘ 
administration and charging adjustment arising 
from change of method in determining | cost value 





GE PAV OMRONOS ois cis cic swaneckeabatendedesesce $3,496,913.29 
Tnverteient- INCOM. 6.5 iy Cass cdcdstcewarccedcees 179,419.26 
Profit on Sale of Investments .........-0. diaceeed 27,514.75 
Profit on Equipment Sold Seer ee ear adeecareses . 4,462.82 

3, 708,310.12 
Deduet: 
Dividends— 
On Preferred Stock ....... nécdvecess eeecciates $ 194,250.00 
On Common Stock .........ccscess eer ketedsnde 1,442,744.00 
1,636,994.00 
Amount written off Real Estate ................ 29,715.08 
Provision for Dominion Income and Excess 
Profits Taxes (estimated) ............cesseece 1,630,000.00 
ee 3,316, 709.08 
, 301,601.% 
Add: 
Surplus at ist January, 11 Pee eee eter eeeceee ee $,680,006.61 
6,071,607.05 
Deduct: — 
Initia! Contribution to Pension Fund Society ... 300,000.00 
Earned bebandee 571 607.05 
Surplus, as per Balance Sheet . > — 
The following — ee been cha before determining 
the profit for the _ 
MOO 605 ond os 60h cha bs Oni cocina $158,492.42 
Remuneration to Executive Officers ...... 149,749.98 
DGUONE WOOD. cos ccivcscavnciesciece onan 173.24 
Legal Fees SOOO RRR eee eee eeeed 2,828.50 






————————————LC*xh<hRL_SSaSESE=haNnaSS=S=S==_ 
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Would you favor removal of some permanent quverusshs 4 
] offices from crowded Ottawa to other centres? Would such 
decentralization promote greater efficiency? 


The Human Touch 


ada Experience, efficiency and ability’ are quali- 


















Eric Arthur authorities would seem best situ- ; fishing and mining that arise from | be done expeditiousiy and econ- ce that er trove Teal Commons pos- . 
ith the “tensor, School of Arehbibutane, ated to decide as to decentraliza-' provincial government direction | omically outside their office in Ot- sesses these qualifications to a high degree te 
World eaveralll of Toronto, and editor | 0". May they not already have | and federal government control.|tawa and with well-organized | . 2 9 ; ; oa 

the Journal, official organ Royal| Made enquiries along this line? | These ought to be under admini-| liaison, much of this and other| But there is another phase of estate settlement Res 
Architectural Institute of Canada. Se nae stration of federal’ bureaus locat-| work could be done elsewhere | and management with which you should be . 
t. May I believe many departments | R oy Brown ed in areas affected. — making use of the best personnel | intimately concerned. We refer to the close, ee 
presen . ° . . g 4 : 2 0] are. 
i oa involving building and construc- Editorial director, Vancouver S E = the ae Beco ee. in the ee Se = es LONDON.—In the first week of present time he and the House are human relationship that oe exist between #9 
; tion could be moved with advant- Latent , se a saa ‘ene : rats = a reasons cannot or wilt not move a beet oe Sean said to a nesitiog for a collision. In fact, un- . your executor and your tamuy. i 
vices, larger centres where archi- y favor setting up sub- | staffs, simplify administration and | Ottawa. riend: “Pity nisters in power|less one or the other changes . ae 
ape "te pe i Le when a war begins. Sooner or later, | course, we are going to witness the It is the policy of the Crown Trust Company iz 
ss |on Pacific coast-and though I’m ak Paul E. Cot no matter what happens, there will | impact of the irresistible force and to encourage a bond of friendship and mutual 
AL, are idle. pies riot ‘giersoinally-<pbcuiathited °uelth ( aul £&. Wore be a — for a stronger direc- | the immovable mass. confidence with the beneficiaries of estates ik 
Wartime housing is decentral- | details th Ee Burwell R. Coon ; Member of House of Commons for | tion of the war and the government; And strangely enough one of the in its care. We know from long experience St 

ed and carries out projects from | etalls the same principle would Ot Terente::and anit’ 60 ty Verdun, P.Q. will be in trouble. No Minister who | personalities. who is destined to that this h tech te deenl iated + 

Operation . st with great effici-, 2PP!y to East coast. I feel certain] Royal Architectural Institute of| 1 feel that the city of Ottawa can | gins @ war is there at the finish.” | play an important part is the mod- at this human touc! Or ee at 
jae tO coms Se eee en ated: aes each provincial capital Cunada Dat rerenca Ad cummed a hardy abies’ ddition to h Whether Sir Sam's diagnosis was | est Tory M.P. Sir J. Wardlaw-Milne. by people whose lives are in process of 

SNe ency. Skilled architectural assist- | there should be some enlarge-|' . ar a te vd es 1 aa ; er pres scape correct is a matter of|This sixty-ish Conservative has re-adjustment. 

ee ance formed in groups in large | strongly favor removal of) present population. I wou avor| opinion but certainly a war is a 


a 


cities could relieve the load in Ot- | 
tawa and produce work at total | 
war speeds. I believe the office of | 
controller of. construction would | 
be better near areas of greatest 
construction than in Ottawa. 


tects, anxious to help war effort, | sidiary offices of the government | relieve the crowding of Ottawa. 
~ 
The success of wartime housing | 


ment of federal facilities work- many government offices from 
ing in conjunction with provin- Ottawa. 


cial officials. At the present mo- Decentralization would promote 


| ment in Brjtish Columbia it would | greater efficiency in some offices 


| be highly desirable and increase} and would not be detrimental in 


efficiency, if someone with prac- 


many others. It would create a 


'tical authority equal to a federal wider spread support of govern- 
















ruthless’ maker-: and breaker of 
reputations. The trial of Daladier, 
Reynaud and Gamelin is a grim 
proof of that. Chamberlain was 
brought down by Norway; Russia 
made a clearance of the German top 
generals; Pearl. Harbor sank the 
reputations of an admiral and a 
general, while Mussolini blew up 


establishment in the most appro- 
priate centres of those war servic- 
es which the government may de- 
velop from now on, provided they 
be of a temporary nature. All per- 
manent government offices should 
be maintained in the capital. 
ae 





come slowly into his full political 
stature but many of us are wonder- 
ing if he has not even more growth 
in his bones, 

In his youth and early middle age 
he made a business career in India 
and the Far East. He knows all 
about Malaya and the Japs and the 
Chinese. In Bombay he even served 
on the City Council. Now with the 
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May we explain our services to you? 
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. Cabinet minister, were in charge.| ment activities * > like a punctured balloo: ni y > 
3 : Ll y .? ; n as soon widening sco of the r he 
nee @ js proof that Ottawa is unneces | Questions relating to Pacific de-| “Wartime Housing” is an out- ; . he went to .war. ” speaks wid expats local enewhedae Com aun 
@ say as a centre for producing] tance and disposal of J ' eee Wallace J. Frazer Cae while most other M.P.’ tti 
ciation ait ies nd disposal of Japanese | standing example of an efficiently S DAOSS CENCE E.F. B ALS SWOMNE 
. wartime construction in all serv-| ,opulation call for closest scrutin : Mayor of Pembroke, Ont. Heading for Collision ~ up their Asiatic geography. 
8.310 12 jces. and the fafa) inky 3 he and economically operated gov-| I cannot see any great advant-| Winston Churchill is a great} But more than that Wardlaw- Executors Trustees 3: Financial Agents 
* * Nes di ministry 18 9, ernment office 300 miles from Ot-} age. The removal of these départ- | House of Commons man, but at the/ Milne has been the head of the 
miles distant. ee tewa: ments from the seat of government -— oo select committee on national ex- MONTREAL TORONTO 
C.A. Bowman There are continuing peacetime! The Naval Services have proved | and the direct contact which they | @¢tivities. Decentralization tends Gr aar caeine ar ee 
06, 700,08 Editor, Ottawa Citizen. problems relating to lumbering, that their architectural work can| now have would. not lend itself Seana mee ponminred in OPp-| the ceacbae? of auinttinecan to such 
D} 601.04 Sage ih Se a nn ——————— | to: greater’ efficiency, but rather | #00. is is clearly demon-|a degree that he has more real 
60,006.91 | The Citizen’s view on removal S t de t f G the opposite strated by large commercial firms | knowledge of them than any Minis- 
11,607.03 of some departments from Ottawa u rt $ O overnment I hahaa’ the administration | Which, while granting certain lo- ter. He has done such good work ST a 
00,000.00 js that no transfer of permanent , i ‘ 7 ‘-.| cal autonomy, still maintain con- that his reward was obvious. At any | of both Houses. As the meeting was, than pefore he went to.Russia, or, 
11,607 05 | departments should take place. Tackle P ost t costs. would also be higher, partic- trol at h "eg moment he would be given a peer-| in Parliamentary time, Cripps near-| if robust is too strong a word, he 
: ; ree | uestionnatre ularly as regards travelling and} ‘T° at | ead office. - age and disappear happily from|ly emptied both the Debating| looks less like the apothecary in 
1941 an | When process of demobilization telephone. The only argument in| It might be feasible to set up| human view. Chambers. Hé looks more robust| Romeo and Juliet. 
si tea begins Ottawa will be hard hit by George S. Mooney, co-director of the Montreal Industrial | fayor of such a course would be| Naval and Air Force Branches of| That, however, is neither his de- 
Middie a considerable loss of population| and Economic Bureau submitted The Financial Post’s ques- | that the accommodation was ab-| Administration on both coasts, | §7© POF his ambition. He has sud- 
npanies, ' eo e : : Rr 5 a denly emerged as a forceful critic 
increase tc — in inflated war de-| tion to a class of students at Sir George Williams College |solutely needed for vital . war| These a . a ar ee eek of the Churchill Administration. 
volume partments. who are studying problems of government. ‘Their conclusions | work. nent nature but’I still think thé| His speeches, which were once made 
. If the government oo Sa y3 vhi be » M fo . » * * main control should come from a|to empty benches, now fill the iS YO RS A DEPRESSED INDUSTRY 
; z with which agree, a Mooney states, are published ° ‘ House. He has dignity, forcefulness. 
eeoreee transferrmg any government herewith. F. Xi Jennings central p — oe Oren, an impressive manner, a good flow DU TO WAR CONDITIONS? 
vith Se ® staffs they should be war services ss beatin ; apts Telegraph Journal, Saint John, of language and he is quite fear- 
sof the and branches of ‘war departments | - First. large scale: decentralization) First, pertial decentteliastion OF) sem. Paul Joubert See, See war Sas Sines Bisa. 3 ioe If so possibly you would be interested in leasing from 7,000 
alreacty organized from now on. such as would be involved and | certain routine administrative Gonventio s  Sieeiatieas Wardlaw-Milne as a powerful fac 10,000 ft. of nitable f Sioek.' show veemé and 
ceded necessary in order to relieve Otta-| branches of Price Control, War| Removal of some permanent Tourist and Genventian euinoed tor from now on in British politics. to 10,008 2q. It. of space s hey asa 
a aor wa’s present overcrowding, offers|Services, and similar agencies| 8overnment departments from Ot- tae. } ; LN warehouse, etc., to nationally known manufacturer in need 
Ps. Dr. H. L. Brittain no major solution because the other| (where members are not great and| tawa should not impair efficiency I feel that the go t offi Sir Stafford Cripps ,_ of such space in Toronto! Central location while desirable a 
“Dawes jee . h Institute of | Possible centres where such depart-| whose staffs consist, for the most provided suitable location of] . ts a g aan es'4 1-| I cannot keep Sir Stafford Cripps not essential. If interested communicate in first instance, ee 
’ rans eke * ee ™ o"|ments could be removed to are| part of temporary wartime person- equally easy access could be Conte are st quai ied to judge| out of these notes. He has become giving particulars to Box 250, The Financial Post, Toronto. Le 
Bh : : od themselves already facing acute; nel), to such centres as Toronto,| found. It must be remembered, what is most efficient and F con: | my ae Serr wou Cot oe t pis 
ince its | I cannot Ser en. ees of |housing shortages. Removal from | Montreal, etc., within accessible and | however, that other large cities are sider that some good purpose | Secey 28 aoeresse a bryce re 
a, Sie:* I value without direct knowledge of | Ottawa therefore would simply re-| reasonable distance of Ottawa. experiencing congestion similar to might be served by asking them 4 th 
t+ eietie: S all factors involved. At first) suit in transferring the problem, not! Second, partial decentralization of to study the matter. aie 
. sca da. Sook ee . . _°*| Ottawa on acount of defense es- is 
ietory ff sight it might seem advantageous | solving it. |other special wartime agencies, ; ts. So fth ll * * * & ay fey? 
hase of : ‘ : po geen tf tablishments. Some of the smaller ; a 
to move some units dealing with} Second, such decentralization | whose staff is more numerous and departments might be placed in| W. N. Keenan : Fy 
and the | such routine matters as tabulat-| would upset departmental routine | whose presence near Ottawa is de- on iti Mee s lly 1 ot the Deddctnent af eitihiie to 
a 2st ing returns. But the personnel fur- | for a lengthy period; it would slow|sirable, to nearby resort centres Snes) Chee Se ye ee pe of Agriculture, , 
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down inter-departmental, govern-|such as the Seigneury Club at cated. * s ° 

mental and public relationships, all| Montebello, ‘which could be taken Gord on B. Isnor 

contributing factors to inefficiency.| over by the government for the stich oh Meeks at Cheeni 
i 1 of de-| duration of the war and maintained ecg nl wlter yey Ma 

sv mauite anions cabete ; and prominent Halifax merchant. 
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64,172.30 to relieve Ottawa congestion, care | foe siete manaoninane Sify sgl Abe ge asain. Mee From a business administrative the advantage of centralization, 
o0.FE8 PE must be taken not to burden other | };.neq Ottawa families, to the detri-| the extent that it is necessary, in or| St@ndpoint greater efficiency is not only of head offices of units 
11, communities either with conges-| ment of the community as well as|near Ottawa, preferably of a per-| Obtained by centralization of vari-| within departments but of each 
tion or with the necessity of sup-| the persons concerned. manent nature, the existence of| us branches of the government as | department as fully as possible. 
plying additional services involv-| ‘The class suggests an alternative | which at the close of the war, might| at present. Particularly does this; In experience with my own du- 
ing increased taxation. Ottawa| solution: facilitate wiping out Ottawa’s slums.' apply to branches of wartime | ties I have noted marked advant- 
— ages and improved efficiency 
13,912.43 through centralization of units of 
93,880.87 this department & few years ago. 
12.87.43 Many units of this and. other de- 
15,701.00 ff partments dave frequent and urg- 
| ent contacts with various units of 
Hi other departments. In my opinion 
| decentralization would be con- 
i trary to efficiency. ui : 
| * ™ . * s , 
i Chas. Lamb ar 
| Mayor of Lindsay, Ont. t4 
| I firmly believe administrative te 
06,227.39 | offices that have to do with war 345 
work should be decentralized and BSE 
68,791.98 . | ae a A 
1.00 scattered across the Dominion so 
00 018.68 : far as practicable. This would di- oda: 
——== versify employment and make § (hy 
Canadians more fully war consci- f ' 
) ous. § 
| Industrial plants too should not nes 
64,853.62 be so confined to large centres. Sie 
| There are many good towns, ours iseat 
10,414 f included, which have idle proper- rh 
175,794.16 ties which could be turned into ac- ; 
— | tive manufacturing plants. e 
England today would welcome, i 
as a safety measure, the establish- Rh 
) ment of industry in Canada which is 
| Sf <n would be operated for the produc- bs Te 
tion. of war and ‘other materials 3 a 
identical with those now produced h ; ee f : 2 
ens These days there is much advertising of an oF 
185,285.00 x - + ees 
$71,697.05 A I ee . , ms 2 Bet 
300 075.69 ‘4 ' 99 H. P. Mark inspirational and informative character ... nee 
<= i Mayor of Smiths Falls, Ont. aN cs + a, 
ei oN Decentralization might be the advertising addressed to every Canadian — af 
ountants. ff answer to obtain greater efficiency : 1% 1 
DED |i ' in our government departments. men, women and children. ‘ee 
| ‘i No doubt this would be the solu- ; St 
} . : , tion if a ae PO i es se ee. 
Bs were ca an honest en- + & 
sre | There’s only one answer! icaortodo tensions busines |. -«-Because the Star Weekly has a llemily i" 
mses wes The wer bas heen the excuse for readership, and a circulation of over 500,000 5 
4063.82 |i) ' 5 the a se yr cs = deal i ‘ rs is 
—ae war eelers an elr friends, ; 4 5 103 2 
eee If current government restrictions on the ee of and that i the real reason for con- it is the ideal medium for such a vertising. it 
” : ; in your busi- estion and inefficiency in Ottawa be 
“Cellophane” are causing Seats Sena = ~ ae ri Cha daiiiek te olaian cf 
ness, remember this—less “Cellophane m . in 1h ae a aia Gl carseat gonainania 
: i ients used in Meant eee departments would only leave 
Why? Simply hecenss somne.of she'sewingsetes If it has b Necessa space which would be quickl HIGH READERSHIP 
316,700.08 | the manufacture of “Cellophane” are essential the manufac- aie ee fee ry to devise wok up by the anipislaskicenit * LARGEST CIRCULATION N CANADA | ; 
301,601.06 : ture of explosives. The diversion of these ingredients to muni- rode ina some of your more-mediocre lawyers and busi- : 
620,008.01 gion plants has caused a dtastic reduction in the quantity of “pe die “Coneate formerly wrap. ness failures to government posi- 
071,607.03 “Cellophane” we are able to produce. can help you, Our hccuaee = tions. ge he ae 
500,000.00 It’s hard, we know, for many to have to dispense __ this = wide ond practical Ganitieas V. C. Phelan 
meme e modern transparent wrapping material, for “Cellophane” does : . President, Civil Service Federa- 


tion of Canada. 

Due to interrelation of activi- 
ties of headquarters of different 
government departments and also 
to maintain necessary contacts 


a packaging job that'is unique in modern merchandising. 
But the urgency of the circumstances cannot be denied, and 
we feel sure you will bear with us in this situation until such _ 
time as a normal supply of “Cellophane” is once more available; 


* 





H of with cabinet ministers and parlia- 
. Canadian Industries Limited ment it is desirable and ve 
“ o ’ rs pe 
Cellophane Division, to concentrate headquarte 
Montreal, P. f partments at the capital. 
— The housing congestion that re- 


sults is unfortunate but I feel per- 
sonal inconveniences should not 
stand in the way of what admini- 
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Settlement of the much argued: Ilsley raised the Canadian rate to 

» question of taxation’-by Canada | 15%. ; 
and the United States of income| He theh ran into difficulty from 
going from either country to resi- two sources. In this country, 

; dents of the other is now an-| there were loud charges from the 

‘ nounced. provinces that they were the vic- 

By the agreement signed March | tims of discrimination by reason of 

\ 4 between Canada and the United | the provision of the April, 1941, 

States the period of competing | t@x that exempted Dominion bond 
+ pates of withholding tax, which | interest but taxed interest on pro- 
| started April, 1941, when Canada| Vincial bonds. This was altered to 

_ raised her rate of taxation from }8ive an acceptable compromise. 

. 54¢ to 15%, is ended, The new| More serious was the fact that 
agreement provides for the follow- | the 1941 action ended 1936's nice 
ing: agreement and started the U. S. 

1. Interest, | by successive steps to raise rates, 


dividends and' : 5 ad 
royalties paid by residents of one | ee ees uate : ~ 


country to residents of the other | oie ey 
are to be taxable at 15¢¢+at the |,/2W which imposed the 2712 rate 


| ‘source included a clause permitting 
poe Fc : , .. agreements with countries on this 
(987 A parent aetaete ¢ IN| continent for reciprocal rates. 
: ros a, irate oy a rom | Negotiations started some months 
= ces ahaa i v eke « Rs | ago under the clause and have now 
nit : oo, . Sy Rag ett © | sesulted in the recently announced 
source is to be 5%. Canada does | 


iy | agreement. 
not tax such dividends. | 6 


Helps Investors 

3. The new rates apply asfrom) For investors, the new agree- 
Jan. 1, 1941; automatic refunds| ment is of importance for more 
“for overdeductions are +o be’ than one reason. In the first place | 
~. made. | it means that dividends, or inter- | 
4. Canadians may settle U. S. | est, received on U.S. stocks will be 
claims for “capital gains” tax on | taxed at the source at 15% instead | 
trading profits in securites or| of 27426. Moreover, refunds of | 
commodities by payment of 5° at | overdeduction since Jan. 1, 1941, 
the source on net income from | are to be made, without necessity | 


oneg to be most affected by the {the 5% rate to such dividends. 
change, might be Moore Corp',| Canada is free, however; to tax 
Hiram Walker - Gooderham &/|these dividends at a rate not 
Worts, Distillers Corp.-Seagrams ‘higher than 5%. (oars, 

and International Metal Indus-| There are many large Canadian 
tries. In the case of those men-| companies which are wholly- 
tioned, dividends paid by U. S.| owned subsidiaries of U. S. com- | 
subsidiaries) to the Canadian; panies and are at present free’ 
parent company normally account| from any withholding tax. Ex- | 
for the major portion of the net! amples would include General 





| 
' 


' 
} 








For most Canadian investors, the new tax 
deal is important, especially for holders of 
stocks such as Fanny Farmer, Loblaw, 
Pressed Metals, Moore Corp., Hiram Walker, 
Distillers, B. A. Oil, Massey-Harris and others. 


income reported. For these com- , Motors of Canada, Chrysler Corp. 
panies it means a return to the| of Canada, Anaconda American 
1936 basis. i Brass, Ontario Paper Co., Swift 
Other companies where the ef-| Canadian Co., and dozens. of 
| fect will be important, but less 901 others. : 

relatively than in the examples| ~* Capital Gains Taxes 
cited, would be British American; The new agreement covers more 
Oil Co. and Massey-Harris Co. ground than the 1936 convention. 
Canadian investors should re-/| It settles the question of U. S. cap- 
member that they can offset such ital gains tax as it might apply to 
U.S. taxes paid against their Can- | Canadians who realize capital pro- 
adian income taxes up to the cor- | fits in the United States. Capital 
inguch securities: .!of Canadians making application responding rate. That is, if a/| gains derived by Canadian resi- 
| therefor, through the medium of Canadian taxpayer’s rate of taxa- | dents from sources within the Uni- 
First Agreement in 1936 | the cérporation and institutions | ton is 20%, then he could offset ted States are not to be subject to | 
Canada and the United States | yi 56, initially made the deduc- | is U. S. tax against taxes due on | this U.S. tax. 
first negotiated what was called 4 | Gans. Overdeduction in: this case | the same income to Canadian tax-| In cases where the, U. S. has ac- 
“reciprocal tax convention” in| sheans ahy deduction at the source | gatherers up to the full amount. tually made claims for capital 
‘1936. By the terms of this agree- | ot utes int encees of 1866 (for ins But if his Canadian tax rate on this | gains tax from Canadian residents, 
ment, each country agreed to tax | dividual and 5% for wholly-owned | income would be only 10% then he | settlement can be obtained by ap- 
at the source interest and dividend stiteidintles tl. Cahadlan com. | could only offset a corresponding | plying to the Commissioner of In- 
payments made to residents of the | amount. | ternal Revenue, Washington, with- 
Effective 3 Years in two vears of March 4, 1942, and 
by paying 5° on the dividend and 


| panies. 
The new agreement is to remain | 
interest yield received during the 


-other at the minimum rate of 5%. |" whe new rates will to'th 
‘This agreement apparently work- | Pe ae apely © S| 
by Canadians. . it: wil ! (effective for at least three years | eived t 
a wet saply to} It can be ter-| period the securities in question 
were held. 


~~ | wide range of U. S. securities held | 
.ed to the general satisfaction until | : sposehnagg 
largely Canadian-owned | fom Jan. 1, 1941. 
companies as Fanny Farmer | minated by either party on six yeh 
Candy Shops, Loblaw Groceterias | Pash The new agreement also elimin- 
If such notice ates all cases where “certain 


‘last April when Finance Minister 
| months’ notice after the three year 
. | term has expired. 
Ine. or Pressed Metals of Ame =| 
— | extra-territorial” features of U. S. 






































































































‘ : ; lis gi , th h - 
. pends Under normal stock market con- | oe i a 


diti it id: be ced th _minates on the Jan. 1 following ex-' revenue laws hit Canadian com- 
IN INVESTMENT Sees va ' expected t | piration of this notice. After the panies receiving 50% or more of 
jmModeratesy higher prices wou |three year period has expired, | their income from sources within 

Canadian stock .markets should: result in Canada for such stocks 


; . ta eatin geteattniai’ od af however, either country is free to the U. S. These U. S. tax features 
ee eee ae ee ae ty cactions to good NEWS | change 15% rate without notice, affected payment of dividends to 
at the ‘Victory Loan has been is too much to expect at present. | 2.4 without affecting other parts| Canadian residents and 
‘“prought to a triumphant conclusion. | b g pa accumu- 
For the past six weeks the invest- | Corporations Aided of the agreement. lation of undistributed capital. 
ment communities have been con-| There are a number of import-| Canada does not at present tax| Charitable organizations are ex- 
ee ins ee es ae ant Canadian companies which dividends paid by wholly-owned | empt from taxation at the source 
Tee Ae a little coitina in inohalt | have wholly-owned subsidiaries in| subsidiaries in Canada of U. S. | by either country. To qualify for 
“of the stock market now that they , the United States. Most import-| companies to their parent con-| this exemption, such organizations 
«ean return to their regular business. ant of these, and probably also the ‘cerns. The United States applies | have to be classed as charitable 
ve Perens it ah-t0p smuce tovempect | s 
«shis to generate a gbod stock mar- 
ket but there should be a greater 
effort made and more thought 
givén in coming weeks. 
» * > 


Yield on U. 8. stocks improves for 
Canadians now that stability has 
been reached on withholding taxes. 
The new 15% rate is triple the old 
5%% rate but this is probably not a 
greater proportionate increase in 
taxes than has been felt all down the | 
line since the war started. The three- 
year agreement brings a stability to 
the question of taxes on U. S. in- 
vestments which has been sadly 
lacking since last April. 


compared with 313,948,184. kw.h. in reserve, making it’a total of $550,000. 
, 1940. , After these deductions, the com- 
No common dividends were paid | pany reports $3.75 a share earned on 
during the year, such amounts as! its common against $3.72 a share for 
could have been paid being with- | 1940. - - 
held and used for.capital expendi- Last year, 1,121 shares of Class A 
tures. As a result no special financ- | preference and 350 shares of class B 
ing was necessary to provide for | preference were converted to 6,584 
construction requirements. | common shares. 
In 1941 the company “completed | . Consol. Income and Surplus Account 
construction of a second generating Years Ended Dec. 31 


Borden Co. 

Borden Co. reports gain in net 
sales of 19.5% in 1941 to $259.1 mil- 
| lions. Net profits on the common | 
were equivalent to $1.88 a share 
against $1.72 for 1940. 

In Canada the company paid a to- 
| tal of $14.7 millions to farmers for 
purchase of dairy products to its 2,- 
|571 Canadian employees and for 
taxes. The company has 1,339 Cana- 


; s 941 1940 
ee? gi : = unit with a capacity of 12,000 horse- * $ 
For the individual, however, it is | dian shareholders. power at its Upper Falls plant on | Net earnings ......... 5,485,059 3,309,218 
probable that the net improvement | the Montreal River. Because of in- ss: Depreciation ... 659,440 633, 
in yield. is less than’ might be | by T. G. Montague, president, to gen- : : | Income & E, P. taxes 888,700 


creased demands for power, orders 
were placed with manufacturers in 
June, 1941, for an additional unit at | Net profit 


| eral acceleration of business activ- 
ity, increased sales of new products, 





thought at first because of the oppor- 


| Postwar adj. prov. . 
tunities Canadians have had to off- 








Improvement in sales is a 











set U. S. withholding taxes against | to somewhat higher prices and to ; 4) : ic py. | bese! Pref. divds. ..<: 215, "230,864 

.-their own Canadian taxes. where | direct participation in. the defense ance ne thadedoneune ta cae Common divds.”... 1,314,930 900,300 
was a lot of talk following the boost | effort. : . m Surplus for y 

: ; ther 10,000 horsepower. Mepis SOT YOR «+: 369,908 | 566.648 

in the U. S. rate to 27% of the les-| Censol. Income and Surplus Account Add: Prev. surplus .. 4,282,927 3,716,279 


Consol. Income and Surplus Account 


sening attraction of U. S. securities | Years Ended Dec, 31 


for Canadians but this has been | 





Years Ended Dec. 31 


1941 Surplus forward 


1940 









































$ $ 1941 1940 ; 
pretty well answered now. Net sales .......... 259,128,515 216,795,851 : ‘ $ $ Oe Nags eth 
eo ¢@ Less: Cost of sales . 247,779,620 208,217,320 | Operating revenues: s ae ee 
Business fi | — Electric ..... teeeees (1,215,152 1,058,932 OIG iter deasecns . _ 7.00 
gures need regular | oper. profit ....... 11,348,895 8,578,531; Hydraulic ..sss00... 62.854 62,854 Common bs hase toad 3.75 3.72 
study by investors. This week new) Add: Other income — 464.604 486,420 aaa, be eeteeeneeees 64,455 59.179 i ‘ 2.8842 = 2.40 
.. items on retail sales, railway oper- = seam Pom Ori ess eta BUWAY «0c escweens 90,823 55,559 Shares o/s: ; 
ations, flour production and elec- ee ee soup FABsia cha a 1,393,384 1,236,524| A Preferred, $100 par 25,910» 27,031 
tric power output indicate the pace | Net profit .:.«:...; 8,270,572 7,582,617 | Less: Operating costs 296,335 250,905 preferred, par , ' 
of (ence. calnaiee Seckanhig to | Less: Dividends . 6,148,316 6,159.08.) Pee ie cee ore aes | Common, n.p.v. +.. 422,640 416,056 
; ° oe Ss fetabitelbinsaiaees | 2: ORGRRUIOUN “9s ay 'asisa 54, ! 
show up are indications of the shift | surplus for year .. 2,122,256 1,427,231 | Income taxes ...... 77,966 90,896 Working Capital. 
from peace to war production, a| Add: Prev. surplus 19,248,568 ee | Sie tote seeeeeees os a . : ; si 3 aia alle 
j : j ~ as emniintoes a eevee oe ’ ' urnent assets ....... 892, 481,881 
question that has concerned oe | Earned surp. fwd. . 21,370,825 19,248,568 | Add: Otner income .. 4,186 += 3.873 | Current liabilities ... 5,315,824 2,775,093 
ors for — months past oe that | Earned per share .. $1.88 $1.72 nee inee Seats sneer slabs 
is going to become increasin evi- POG ic F053 nee 1.40 1.40 | “Toss income ........ 1V,0¢ -<29 | Working capital ..... 8,376,631 7,706,788 
dent “9 time goes -_ Shs. o/s, $15 par .. 4,306,704 4,396,704 Less: Bond int., amort. 298,202 301,612 | . . 
Working Capital : ——  ————_ 
' > ° orking ~ a . Ne ‘ profit ype ees 272.677 205.612 Balanee Sheet sie ; 
i : Current assets ..... 71,595,776 55.250,495 | Less: . dividends ., 52,500 52,500 | . 
given ta cheer uadeatina tek The | Current iabilities || 20,902,425 15,208,348 | Com. dividends...) ...... 00,008 | SO oo ss vesneesns  MMNMnTe enone 
bottom has been seen for the latest’) Working capital .., 50,693,351 40,042,147 | mai Jor, veer 245. A eels Pek hernns eee + eaeaae S357 048 
decline. Generally, investors are ¢ Cae: Lees Of plant BLASS re EW iR8 Genet cis. 5a. 12,703,151 12,063,386 
probably justified in keeping to the | 7 ' ‘ i aon Boer od ": | Less: Depreciation ..- 7,459,081 7,051,660 
sidelines until some more clear basis | Seal-O-Sac ‘ (Canada) | Surplus forward ..... 1,975,409 1,806,652 | Fayables .-........... 1,939,924 1,206,373 
for an optimistic outlook on the war Seal-O-Sac (Canada) reports! Earned per Share: Ss ve T@SETVE ......-5; (807,342 1,055,841 
j be noted. Wes highest volume of sales and operat-| Preference ......... $36.55 $30.54) 
developments can noted. We are |; fi dain Soc’ 198k. WOO ab cce 7.00 7.00 | West Savi 
going through a bad time. One re-| ‘8 Profits to date for 1941. Net) common ........... 7.38 5.89 | estern Savings 
sult has been that time-honored re- | we = ean a a NOTE ROE ee alata ti 2.00/ Western Savings and Loan Associ- 
lationship between stock and bond | e of $6, ‘acre . | Before depreciation. 2.98 2.66 ation, Winnipeg, reports total assets 
prices has been knocked far out of | egarding the current year, Ewart! After deovreciation . 2.06 1.90 at Dec. 31, 1941, of $3,520,759 against 


R. Angus, president, points te re- | 


line. ae 
| strictions on use of crude rubber and | 


With not the slightest sign that 


| certificate liabilities of $2,866,759, an 


Working Capital 
1941 940 | excess of assets of $654,000. During 


kets must be attributed to timidity 
on the part of large investors with- 
out whom a strong forward move- | 
ment is very difficult to develop. c 

These men are not buying stocks Years Ended raat 1968 
and it follows that such liquidation | $ 





serves of $42,517.. Payments to in- 
M “ | vestors for 1941 of over $485,000 
oore Corp. | brought the total returned to ap- 
All subsidiary companies of: proximately $3 millions. During the 
Moore Corp. are concentrating their year the Association subscribed to 
efforts increasingly on manufacture | $550,000 of the First Victory Loan, 


| materials not under wartime reéstric- | 
| tions.. Increased market in the| 
United States is reported. 


Inceme and Surplus Account 

















as goes on takes longer to absorb | Operating profit ..... 16,149 4.787 of products required for war and | while subscription fo the current 
* and te ponent on paces le. mare 17.20: oeec income .. “San 349 | essential civilian use, states the ¢. ee Victory Loan totalled 
severe. Once more it must be em-! Executive salaries . 4.280 4,632 | rectors’ report signed by S. J. Moore, | UY, 
phasized that patience far beyond | Potent expenses es 1,487 401 chairman, and E. G. Baker, presi-| The Association at Dec. 31, 1941, 
normal is required of investors in | re et a 347 | dent Multiple copy forms are neces- | hows cash on deposit at $302,415. 
wartime. | Depreciation... °27: 3.041 1,523 | sary in the control and speedy | Government bonds and sther securi- 
* 8 ¢ | Patent amort. ..... 2,824 2,824 | handling of most kinds of business | ties being legal investments of the 
Canadien pelp and paper demand Net profit .........+. 1819 6,942 | OPerations. They are being furnished | Association, now total over $2.5 mil- 
will continue at a high level for | Less: Prev. deficit... * 17, 860} in growing volume to the armed | lions while loans on ‘terminating 
the duration of the war, states the | nsctiett sorward ian ne forces, government agencies, indus- | Certificates amount to $59,328 and 
Royal Bank of Canada. Present | “yo. 08S #02 | try, transportation and other serv- | first mortgage loans to $593,758. 
tice’ anes ot ome - be | Working Digheas P ices. one ee oa the com- | i As nh ae s chp - Amore 
rans. an e nk’s_ letter pany’s machinery building unit at tion had on deposit wi overn- 
states that the industry, as long as|Eurrent jiebilities = S'ark eug | Dover, N.H., is soon to be almost | mentally approved custodians $3,- 
the war lasts, will be “living en bor- —_—— completely on war production. 187,345 of approved securities. 
rowed time.” Regarding the future, Working capital ..... 20,763 18,167 





Throughout 1941 all units of the 
company operated at record levels Orange Crush 
| and, as a result, combined shipments| Orange Crush Ltd. reports a net 
and operating earnings show sub- | loss of $5,242 for the year ended Oct. 
stantial gains, Taxes are almost | 31, 1941. This year the company has 
aver, and the Cocipend-petadhcgaide tae tee eas ak 
$450,000 from this year’s earnings Met 


it is stated that return of peace will, 
undoubtedly involve painful read- 
justments. Under these circum- 
stances full advantage must be taken 
of the current improvement in op- 
erations to strengthen and ndustry.| 


Great Lakes Power 
Increase of revenue for electric 
energy and other services of ap- 
pro tely $154,900 over 1940 for 
Great Lakes Power Co. was 
date the position of the industry.|in character and was stimulated by 








a : Orange Crush (Eastern) and 
Plants and equipmént must be im-| war activities. Principal increases! to provide for ble shrinkages | Crush (B.C.). The la report 
proved and modernized: debts of|came from Chromium Mining &| and changes i the af aftér-wa) i- td sueieceanae 
ong-standing retired; working capi- | Smelting, Abitibi Power & Paper | ~ enor Se aehtoe with Bee 





tidh to peacetime economy. In addi- 
tal built up and adequate _reserves | and the City of Sault Ste. Marie. tion to this sum, $100,000 enone as cement Sine tieittee pean 
accumulated against future con-| Sales of electric energy in 1941' premium on US. funds transferred’ of $41,016. . 
hi totalled 363,812,943 kilowatt hours, to Canada has been added to this 


_ E. P, Taylor, president, tells share- 


‘ : y is 
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‘THE FINANCIAL POST 


Canada and U: S.Sign 3-year Agreement on Taxation | 


organizations by the laws of both |. 


|to be subject to taxation by the 


which employs them. On the other 


‘cise their skill, 
. Income derived from the opera- 





7 | with competitive articles still selling 


13 | creased from $571,799 at Oct. 31, 1940, 


Rie : lioftilm’ as a threat. Experiments | Pe o7 ind 
business activity will not continue at om ; : ; Current assets ....... 238,554 328,274 the year assets expanded by $475,209. 
high levels end amen : waeaiebin with substitute materials during the | Current liabilities .... 485,808 397,625 | Aiter provision for all interest, 
earnings level, a real reason for Tae take sie to believe eon | Excess of curr. liabs. _ eas dividends and taxes there was an in- | 
prevailing depression ‘in. stock mar- can be produced commercially from | “over curr. assets. .. 247,254 69,251 | Crease in capital, surplus’ and re- 





2 ep 


countries, read together. 


Individual Status Clarified 


Status for taxation .purposes of 
numerous classes of individuals is 
also clarified. Government em- 
ployees whose duties require them 
to reside in the other country are} 


country, or political subdivision, 


hand, recipients of pensions are to 
be taxed according to the coun- 
try in which they reside. and not 
according to the country where 
the pension .arises. 


Each country is to refrain from 
taxing any person from the other 
country, so far as compensation for 
labor or personal services is con- 
cerned if the person: (a) remains 
for a period, or periods, not ex- 
ceeding 183 days and receives 
$5,000 or less during his stay; or 
(b) remains for.a period, or per- 
iods, not exceeding 90 days and 
receives $1,500 or less in the ag- 
gregate during his stay. 

While this exempts persons in 
industrial activities, it does not 
grant exemption to professional 
earnings such as those received by 
actors, artists, musicians and pro- 
fessional athletes who are taxable 
in the country where they exer, 


tion of ships or’ aircraft is to be 
taxed in the country of registra- 
tion. Students, or business appren- 
tices are not to be taxed by the 
country in which they are study- 
ing on income sent for their main- 
tenance from the other country. 


There is provision for exchange 
of information as to dividends, in- 
terest, royalties, rents or other 
periodic payments passing from 
one country to the other. Mach- 
inery for consultation is provided 
in case either country should de- 
sire information as to any particu- 
lar taxpayer’s activities in the 
| other country. 


Then there is provision for 
equality of treatment. This means 
citizens of the United States re- 
siding in Canada are not to’ be 
discriminated against by more 
'burdensome'taxation than imposed 
| upon Canadians within this coun- 
‘try. The same thing applies to 
, Canadians residing in the United 
| States. 





holders that improvement expected 
at the time the 1940 report was is- 
sued failed to materialize. A serious 
setback was suffered when a special 
excise tax of 25% was imposed last 
May on the wholesale selling price’ 
of soft drinks while many other 
competitive articles in the refresh- 
ment field were left free from any 
special war taxation burden. This 
tax was added to the unit selling 
price of the company’s product but 
it meant a selling price of six cents 


at five cents. Sales declined drastic- 
ally, bringing difficult operating 
conditions when coupled with high- 
er costs. More capital had to be pro- 
vided and after the close of the 
company’s year, $100,000 of 5% 
serial first mortgage bonds were 
sold. Mr. Taylofadmits that curtail- 
|}ment of consumer goods is inevit- 
able in wartime but maintains -this 
curtailment was not done fairly: in 
the case of this industry. 


_As a result of the larger consolida- 
| tion this year, total assets are in- 








to $748,162 a year later. Fixed assets 
are now shown at $462,632 before de- 
preciation of $71,425. 


Conse}. Income and Surplus Account 
Year Ended Oct. 31 














1941 
$ 
Operating profit ........6..0.00. 43,119 
Add: Other income ......++sss. 1, 
Net carnings ». ..3 iis .<ccecese ee - 44,912 
Less: Depreciation .....,....0 34.419 
Interest and exchange ......++ 12,383 
Bad debts prov. ........sese8 . 3,227 
Encome tax 40.00... wsasbee e 124 
POWUt MOOR i. a cd Gee aes ceeded bs ese 6,242 
Add: Previous surplus ...:.. ois 70,457. 
Surplus forward ............. es 74,215 
Working Capital a 
| 144 
Current assets ...........ccsec0s 130 879 


Current liabilities .............. 
| 


| Excess current liabilities 


211,260 





te eeeee 


| Thomas Lipton 


| Thomas J. Lipton Inc. reports 
| consolidated net profit for 1941 of 


| for 1940. This is equivalent to $3.38 


la share on the 52,000 6% preferred | stocks yielded so much more than | 


shares for 1941 and $2.09 on the 
same stock for 1940. On the class 
A, of which 200,000 shares are out- 
‘standing, the 1941 net arnounts to 
|49' cents a share compared with. 15 
|cents a share in 1940. No dividends 
|‘were paid last year on the class A 
| Shares. se eS 
The company, which operates a 
+subsidiary in Canada, reports 14% 
|increase in tea ‘sales last year. Al< 
, though inventoties have been kept 
at a high level since the war started, 





says R. B, Smallwood, president, the’ 


situation has become more. critcal 
since the United States entered th 
war, and it is. ble that i 
eventually will not, be sufficient to 
supply the American trade 
The company’s dried soup 
ery, Continental Foods, Inc., made 
“gratifying progress during the pest 
year.” Sales have grown as rap’ y 


diaries, | as production facilities 
ther expansion 


is planned for this 
year. The inventories 
amounted to millions at Dec. 
31, 1941, in contrast with $2.6 mil- 
lions a year earlier, It reports cur- 
rent assets of $5.1 aa cs wand cur- 


ee Fetch wet ea: 
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NEW INSPECTOR 


Frank G. Chandler has recently 
been appointed Ontario inspector by 
the Pear! Insurance’ Co. Ltd., for the 
Pearl group of companies: Mr. 
Chandler’s insurance experience 
dates back to 1917, with the Norwich 
Union. Since 1920 he has been with 
the Liverpool, London & Globe In- 
surance Co. 


MeColl Adds 
To Operations 


‘New Montreal-Portland 
Pipe Line Will Provide 
Larger Part of Supply 


From Our Own Correspondent 

MONTREAL.—Crude oil purchases 
by McColl-Frontenac Oil Co. for 
its refineries in 1941 totalled 6,674,- 
390 bbls., as against 5,508,501 bbls. 
the year before. Purchases from the 
company’s own Trinidad subsidi- 
ary were 160,853 bbls. 


Both the Montreal and Toronto 
refineries, according to J. M. Prit- 
chard, president, operated at a 
higher rate during 1941 and addi- 
tional equipment was installed in 
both units to improve operations 
and reduce costs. 


Dealing with the vital matter of 
transportation, the president stated 
the company had released to the 
British service one of the four Nor- 
wegian flag tankers under time 
charter. The remaining tankers 
were able to maintain supplies, as- 
sisted by lake tankers. However, Mr. 
Pritchard pointed out completion 
of the Portland-Montreal pipe line 
in December prevented a serious 
crude oil shortage in Montreal. For 
the coming year the company plans 
to obtain a large part of its crude 
oil supply for the Montreal tfefin- 
ery via this pipe line, thus reducing 
ocean tanker requirements. 

In his report on the Trinidad op- 
eration, the president pointed out 
14 shallow wells were drilled in 
1941 on the Brighton leases of the 
wholly-owned subsidiary, Antilles 
Petroleum (Trinidad) Ltd. in an 
effort to maintain production at the 
1940 level. Actual output was 209,- 
163 bbls. against 238,840 bbls. in 
1940. —_ 

McColl’s. subsidiary, Frontenac 
Pipeline Co., purchased and trans- 
ported through its gathering system, 
865,041 
compared with 960,332 bbls. during 
the previous 12 months. . 
Exploration and development 
work continues to be carried out 
by the company in Alberta in its 
efforts to develop additional pro- 
ducing areas. 


Building Products 
Outlook Favorable 


From Our Own Correspondent 
MONTREAL.—Building Products 
Ltd. outlook is favorable, according 
to statement at the annual meeting. 
While construction figures as a 
whole have shown a reduction,, it 
is pointed out good demand con- 
tinues for lower cost housing, par- 
ticularly in industrial centres busy 
on war work. Repairs and remodel- 
ling of existing buildings are also 
continuing at a good rate. It is in 
these fields the products of the 
company find their greatest use. 
Shareholders were told the sup- 
ply of raw materials entering into 
the manufacture of the company’s 
products has not yet been seriously 
affected by priorities or shortage, 
but costs are somewhat higher, 





793! chiefly due to the cost-of-living 


bonus and to increased costs of 
certain raw materials. 


Market Opinions 


Continued caution and recom- 
mended reservation of cash for con- 
tingencies is noted in :Y. S.- stock 
market comments this week. 


Barron’s, N. Y. (The Trader)— 
Good news is still ignored, as wit- 
ness the. set-back in.railroad shares 
following a freight rate increase of 
%. Not the slightest sign of ac- 
cumulation of stocks appears .. . It 
is faik to assume that the market 
| js close to a sold-out condition. On 
nly three occasions have stocks 


| $175.516 as compared with $108,712 | sold as low in the past seven years. | 


Yet at no time in that period have 


j bends. Under such circumstances, 
the odds in favor of the buyer-.of 
stocks are steadily lengthening. 

*. * - . 










Magazine of Wall Street, N. Y.— 
At best, we think that the odds-are 
for no more than a small rally in 
the averages over the hear term. 
Partial liquidity should be main- 
tained and we advise against addi- 
tional equity purchases at this time. 

” - o 


Financial. World, N. ¥.—There is 
little on the horizon to suggest that 
the general market is on the verge 
of a sustained upward trend, al- 
though it may develop that a base 
‘is currently being made from which 
a reversal of direction will later on 
get under way. Any such move 
ment would be accelerated by clari- 
fication ofthe tax ypncertainties, 
some. measure of solution of the 
labor troubles, and an improvement 
in the character of the ‘war news. 
These are the more r 
riers to progress, and until there are 
signs of their investors will 
do well to continue a policy of cau- 
tion in new purchases made prim- 
arily in hope of capital appreciation. 
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March 14, 1942 


_ Victory Buyers 


Canadian ‘business has once again stepped $olidly behind 
the nation’s war financing. Companies which pattern a cross. 
section of Canada’s whole economic life have poured millions 
‘ of dollars out of their treasuries to take up the new Victory 

Loan. The following list reported by the National Wor 
Finance Committee is for those companies whose subscriptions 
have been from $500,000 upward and which have allowed 
that fact to be released for publication. Some companies re. 
quest no pwbdlication, 

















$ Famous Players Canadian 
Metropolitan Life Ins. Co. 20,000,000; Corp. and gubsidiaries . 1,000,999 
Mutual Life Assce. Co. .. 15,000,000 | Hollinger Consolidated .. 1,000,099 
Sun Life Assurance Co. . 15,000,000 | Howard Smith Paper Mills 1,000,009 
London Life Ins. Co. ..... 12,000,000 | Hudson's Bay Co. ........ 1,000,000 
Canada Life Assurace Co. 11,000,000 | Lake Shore Mines ...... 1,000,000 
CPR and Em loyees’ Lever Bros. Cette eee eeens 1,000,000 
Pension Fund ploy 10,000,000 | Montreal City and District 
SO FUNG «rose oe woe Savings Bank ....:..... 1,000,000 
Great-West Life Assce. Co. 10,000,000 
7 : } Moore Corpn. Ltd. ....... 1,000,000 
International Nickel ..... 10,000,000 | , 
; : ~ | National Harbors Board . 1,000,009 
Prudential Life Assurance : : , 
; Province of Nova Scotia . 1,000,009 
Co. of America ........ 10,000,000 whet : ’ 
Ogilvie Flour Mills Co, 
Unemployment Ins. a 10,000,000 (allocated ~ proportion. 
Manufacturers Life Ins. . 7,500, ately to each province) 1,000,099 
Noranda Mines and asso- Powell River Co. ..... 1.000 
ciated companies ...... 6,500,000 | province of Quebec Sink- ‘000 
The New York Life Insur- * ‘ing Fund 1 
sas Co 5.500.000 WA IR ere cadacccscce 000,000 
Triangular deal ‘involving purchase by Royal Trust CO. sees eee 1,000,000 
U. S. firm of pre-war Dominion bonds. Shell Oil Co. of Canada - 1,000,000 
Confederation Life Assoc. 5,000,000; Wright-Hargreaves Mines 1,000,000 
Imperial Oil Ltd. ........ 5,000,000 | Monarch Life Assur. Co. . —_ 800,009 
North American Life As- Ontario & Minnesota Pulp 
gurancé: Coe icniss Hina. 5,000,000; & Paper Co. .......... 800,000 
Prov. of British Columbia 5,000,000| Family of the late Hon. 
The Travellers’ Ins. Co. . 5,000,000} Lorne C. Webster ..... 800,000 
Imperial Life Assur. Co. . 4,000,000 | Aetna Life Ins. Co. ...... 750,000 
Dom. Life Assurance Co. 3,500,000 |Candn. Order of Foresters 750,000 
T,: Zatti: Cos cities 3,500,000 | Fraser Companies Ltd. .. 750,000 
Ford Motor Co. of Canada 3,500,000 | Great Lakes Paper Co. ..., 750,000 
General Motors ($1,000,000 Huron & Erie Mort, Corp. 750,000 
contributed by McKin- National Breweries Ltd. . 750,000 
non Industries, Ltd.) .. 3,500,000) The N. A. Timmins Corp. 750,000 
Abitibi Power and Paper 3,000,000| United Corporations Ltd.. 750,000 
Consolidated Min. Smelt. . 3,000,000 | Waterloo Trust and Sav- 
Ontario Paper Company . 3,000,000| ings Co. ............... 750,000 
Mutual Life Ins. Co. of City of Winnipeg, Greater 
New York .....-e.+++: 2,540,000| Winnipeg Water District 
Canadian National Riwys. 2,531,000; “Sinking Fund Trustees 
American Can Co. ...... 2,500,000; and Civic Pension Fund 750,000 
Canadian Industries Ltd. . 2,500,000) F. W. Woolworth & Co... 750,000 
Dom. Textile Co. Ltd. ... 2,500,000 | Br. Col. Workmen's Com- 
Montreal L. H. & P. Consl. 2,500,000 pensation Board ...... 700,000 
Steel Company of Canada 2,500,000; Bank of Montreal's Pen- 
Canada Cement Co. ...... 2,000,000; sion Fund Society ..... 600,000 
Canada Packers Ltd. .... 2,000,000} Building Products Lid. .. 600,000 
Canadn Gen. Electric Co. 2,000,000 | Lamaque Mining Co. Ltd. 600,000 
Canadn. Intern’l Paper Co. 2,000,000) City of London, Ont. .... 600,000 
Crown Life Insurance Co. 2,000,000.) Investors’ Syndicate Minn. 550,000 
McIntyre Porcupine Mines 2,000,000 | Acadia Sugar Refining Co. 
Ont. Hydro-Elect. Power 2,000,000; Ltd. .........-seeeeeees 500,000 
Shawinigan Water, Power 2,000,000| Anaconda American Brass 500,000 
Swift Canadian Co. ....:. 2,000,000 | Asbestos Corp. Ltd. ...... 500,000 
Bell Telephone Co. of Can. 1,500,000) Henry Birks & Sonsetal. 500,000 
Bronfman interests and COS ds vege dene eee 500,000 
Bi Aaron eis cise es 1,500,000 | Bralorne Mines Ltd. .... 500,000 
Can. Car & Foundry Co.. 1,500,000; Brotherhood of Railway 
Consol. Paper Corp. ..... 1,500,000; Trainmen insurance fd 500,000 
Falconbridge Nickel Mines 1,500,000} Canada Wire & Cable Co. 500,000 
Imperial Tobacco Co. .... 1,500,000 | Candn. Fairbanks-Morse . 500,000 
Intl. Harvester Co. of Can. 1,500,000 | Canadian Western Lumber 
Massey-Harris Co. ....... 1,500,000 Co. and Subsidiaries .. 500,000 
North American Cyanamid Can. Bank of Commerce 
ots wt SSS 1,500,000; Pension Fund ......... - 500,000 
Toronto Hydro-Electric . 1,500,000|Can. Johns-Manville Co, 500,000 
City of Toronto Sink. Fd 1,500,000} Can. Steamship Lines .... 500,000 
Canadian Cottons Ltd. .. 1,250,000} Credit Fonc. Franco-Can. 500,000 
Dom. Steel & Coal Corp. . 1,250,000} Distillers Corporation- 
McColl-Frontenac Oil Co. 1,250,000; Seagrams Ltd. ......... 500,000 
Page-Hersey Tubes, Ltd. . 1,250,000! Dom. Engineering Works. 500,000 
Robt. Simpson Co. .....: ‘. 1,250,000) Economical, Mutual Fire 
Toronto Gen. Trusts Corp. 1,250,000} Ins. Co. <............. - 500,000 
Prov. of Manitoba (vari- _Empire Life Insurance Co. 500,000 
ous provincial funds) . 1,219,000; Lake of the Woods 
Shevlin Organization of -| » Milling Co,:,.4...... «ee 500,000 
Ontario and British H. R. MacMillan Export .. 500,000 
Colmes ai hc os 1,113,700} Montreal Cottons Ltd, .. 500,900 
Alta. Govt. (Trust Funds) 1,000,000! Montreal Life Ins. Co...., 500,000 
Alta. Workmen’s Comp. Bd 1,000,000; Montreal Tramways Co. . 500,000 
Britannia Min. & Smelt. . 1,000,000} Natl. Life Assce. Co. Can. 500,000 
British Columbia Tel. Co. . 1,000,000; Northern Life Assurance 
B. C. Sugar Refining Co. 1,000,000) Co. ............. seccvge . 500,00 
Can. Permanent Mortgage Pacific Mills Ltd. .....«. 500,000 
eed er 1,000,000 | Price Brothers & Co. .... 500,000 
Canadian Celanese ...... 1,000,000 | W. T. Rawleigh Co. ...... 500,000 
Canadian Kodak C td. 1,000,000} Robin Hood Mills, Ltd. .. 500,000 
Chrysler Corp. of Canada 1,000,000; Salada Tea Co. .......... 500,000 
Dome Mines Ltd. ........ 1,000,000 | Teck-Hughes Gold ..... - 500,000 
Dom. Bridge Co. ........ 1,000,000 | Toronto Trans. Commis. . 480,000 
Dom. Fndrs & Steel Ltd. . 1,000,000 | Waterloo Mutual Fite Ins. 
Dom. Oilcloth & Linoleum 1,000,000; Co. ...........500. eseee 500,000 
Dom. Tar & Chemical Co.. 1,000,000 City of Windsor ..... coos | 500,000 
Equitable Life Ass. Soc. . 1,000,000} Winnipeg Electric Co. ... 500,000 
Excelsior Life Ins. Co. .. 1,000,000' Zellers Ltd. ..........0... 500,000 
, > 
Significant Investors’ Index Numbers 
Textiles Food Power 
Mach. Pul and and and Total 
and and Mill- cloth- allied Bever- Bidg. trac- utili- Total 
No. of equip. paper ing Oils ing prod. ages mater. tion Banks ties ¢o's 
Securities 8 7 3 4 10 2 15 15 8 19 95 
saisiniies (Base 1935-39= 100) 
| High ..... 345.7 564.5 322.3 212.5 168.2 123.2 163.1 202.1 297.5 160.9 329.3 1805 
Low 68.5 49.8 634 46.5 76.0 76.9 67.0 71:2 60.3 846 65.2 639 
Monthly Figures: 
TH a0 cca 74.3 #7 745 45.9 112.8 88.7 99.2 75.1 644 91.1 704 668 
Weekly Fi ures: 
Feb. 5... 10 72.8 69.3 448 110.0 88:0 97.3 745 644 91.5 70,3 666 
Feb. 12... 746. 694 68.5 444 1094 87.5 96.6 73.4 62.6 91.2 681 653 
Feb. 19... 72.5 67.8 70.6 42.8 108.2 04.2 94.9 73.5 60.2- 91.1 655 634 
Feb. 26... 71.3 67.2 70.3 42.2 1072 823 964 741 611 90.6 67.0 635 
Mar. 5... 706° 66.7 72.9 41.7 1064 61.5 95.1 74.7 615 90.3 67.6 635 





for 1939 and subsequent years the hase is 1935-39=100, 





Toronto Stock Exchange Index 
20 20 0 


Montreal Stock Exchange Averages 
10) =—20 30 10 


*High and low for years from 1929 to 1941 inclusive are based on weekly figures 
issued by Dominion Bureau of Statistics. Fot 1929 to 1938 inclusive the base is 1926=100; 


1 “15 15 

Indust. Golds B.M. W.O. Util Ind. Chd. Pprs. Golds 
Mar. 10 ...... 83.60 70.52 64.18 17.08| Mar, 10 .... 41.4 87.0 51.7 65.27 42.91 
Bast: OB ccgric 83.41 71.04 64.27 17.06| Mar. 9.... 41.3 57.2 51.9 65.34 4291 
Mar, 7 cise. 83.96 71.39 64.38 17.21| Mar. 7.,.. 41.0 57.2 51.8 66.00 4453 
Mar. Wipe ns 84.01 71.17 64.44 17.23| Mar. 6 .... 41.2 87.9 51.9 66.11 4453 
Mar. 5 ....., 84.59 72.25 65.47 17.36} Mar. 5.... 41.2 57.4 52.0 66.20 44.77 
Mass” Fi s'c sa 84.72 72.87 65.45 17.39 | Mar. 4.... 41.2 57.5 52.1 66.72 44.85 
Month ago .. 89.10 77.58 68973 18.39 | Month ago. 41.9 68.6 53.0 73.00 52.29 
Year see: ++» 92.39 99.58 63.04 19.07 | Year a 48.5 36.3 53.7 66.55 76.08 
High 1 ++» 93.50 83.71 71.01 18.86) High 1 . 43.6 60.5 $4.7 77.18 54.82 
Low 1942 .. 83.41 70.04 64.18 17.06 Low 1942 .. 40.3 56.8 51.3 65.27 42.91 
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For fast and easy running on your dupli- 
_ cating jobs use Script Mimeo BOND. 


Less Fuzz, less Fuss. Its uniformity and 
opacity assures a cleaner; faster job. 


Made by Provincial Paper Limited, in 

re white and four attractive colours. 
Leading paper dealers everywhere sell 
and recommend it. = . 






A free trial package will be sent on request 


A PROVINCIAL PAPER 
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i New Study Shows Make-up OF $6 Billion Butden 


With public interest i in the debt 
situation of Caneda cbntinuing to 
grow the Dominion Bureau of 
Statistics has made a brief: analy- 
sis of the public debt of the Do- 
minion, provinces and the com- 
bined municipal governments in 
Canada. 


shows net direct debt of the Do- 
minion Government at $3,649 
millions and the guaranteed or 
jndirect debt at $1,314 millions, 
While those are the latest figures 
to be given in this analysis the 
approximate total may be 
prought up to date by noting that 
jn 1941 the Dominion borrowed 
$1,210 millions while there were 
maturities of some $690 millions, 
a net increase in debt of around 
$520 millions. The current Vic- 
tory Loan campaign brought in 
around $1 billion of which some 
$150 millions represented conver- 
sions, or a net debt increase of 
approximately $850 millions. 
These additions will bring total 
Dominion debt at the present 
time to around $6,332 millions. 


At Mar. 31, 1939, the Domin-| 1° 


Retail Merchandiser 
AND 


Store Manager 
‘Available 


Thoroughly experienced man 


with a successful record wishes to 
make a voluntary change where 
ability to build sales and profits 


along sound principles is required. 
Middle aged and knows the requiré- 
ments for a successful operation 
based, on practical experience. 
Buying, selling, promotion, man- 
agerial control along with central- 
ized chain store experience.. Now 
successfully employed in respon- 
sible position but wishes to connect 
with concern where ability along 
these lines will be rewarded. 
Salary not so important as com- 
pensation for results produced. 
Replies strictly confidential. 
Box 248, The Financial Post, 


Toronto, Ont. 


NOTICE 


Holders of Bearer Bonds of 
K. & 8. TIRE & RUBBER GOODS 
. LIMITED .- 
and Preferred stock of 
SEIBERLING RUBBER COMPANY 
OF CANADA LIMITED 
are requested to forward same to the 
Chartered Trust & Executor Co., 34 
King St. W., Toronto, in order that 
exchange be’ made with Common 
stock of 
SEIBERLING RUBBER COMPANY 
OF CANADA LIMITED. 


Seiberling sca Co. of Canada 
td. 
Toronto, March 5, 1942. 


GENERAL 
| ACCOUNTANTS 
| CERTIFICATE 


issued by the General 
Accountants Association 


| by the SHAW 
| HOME STUDY COURSE 


| These special courses by Correspond- | 
ence, leading to the Intermediate and 
Final Examinations for your C. G. A. 
are most thoroughly and carefully | 

planned. They provide the utmost in 

| instructions and guidance to Students 

| preparing in spare time study for these 

xaminations, 


Write for special booklet C.G.A.to 
Shaw Schools, Dept ..B.79 
1180 Bay St:, Toronw. 


— 








INDIVIDUALITY 


Among men of good taste, 
it's the slight touch of indi- 
viduality that counts so much 
in clothes. And individuality 
is attained onl by the care- 
ful craftsmanship of experig. 
enced tailors working to your 
ersonal measurements. 
evy Bros. can assure you of 
the utmost satisfaction on 


every item of your ward- 
robe, 





9 WEST KING STREET, TORONTO! this labor and material into direct 
iN 


At March 31, 1941, this = 


and General Land Settlement; 
Province Debt Accounts; “un- 
amortized discount ahd commis- 
sion on loans; and miscellaneous 
current accounts including Can- 
adian Government Railways 
Working Account, advances to 
Royal Canadian Mint, ete. ~ 


Where Payable 


_ Break-down of the total funded 
debt and treasury bills outstand> 
ing as at Mar. 31 for:the various 
years shows, in‘ 1939 a total of 
$2,510 millions payable in Canada 
compared with $2,905 millions in 
1940 and $3,728 millions in 1941. 
Total payable in London in 1939 
was $406 millions, this figure 
dropping to $322 millions in 1940 
and further to $175 millions in 
1941, Total payable in New York 
was unchanged during the three- 
year period at $469 millions. 

Analysis of outstanding Do- 
minion direct funded debt as to 
amounts payable under each rate 
of interest looks like this: 


1939 1940 1941 

Rate _ Millions of $ 
Under'1% i.s..0. 155 155 230 
¢ 45 250 











jon’s net direct debt amounted to 175 a 
$3,152 millions and indirect debt |? am Tan 
$1,379 millions. “A year later the 11a 
‘direct debt was $3,271 millions |? a ans 
and the indirect $1,355 millions. = ee 138 

The figure for net direct debt 3 1% [ecedescese. 817 817 742 
is arrived at by deducting from EES site pee miu = 
the gross liabilities - the active | 

: Total ........ , 3,386 3,696 4,372 

assets as follows: cash; special *Consists of non-interest bearing certifi- 
deposits; sinking funds; Bank of | cates and war savings stamps. 
Canada capital stock investment; Provincial Debt 
loans and advances to Canadian Debt positions of the various 
Broadcasting Corp., Canadian provinces are broken down in a 
Farm Loan Board, including Can- similar manner as at their fiscal 
adian Fisheries Loan Act, Cana-| years ending in 1940. 
dian National Railway Co:, Can-| In 1939 total bonded or deben- 
adian National (West Indies)! ture debt of the provinces was 
Steamships Ltd., Canadian Pacific] $1,602 millions, reduced through 
Railway, Dominion and National sinking funds to a net of $1,457 
Housing Acts, Foreign Govern- 
"ments, Municipal Improvements 
Assistance Act, National Harbors 
Board, New Westminster Harbor 
Commission,, Provinces. for Post 
War Housing Loans, Unemploy- 
ment Relief Loans, Alberta Sub- . MARKETS 
sidy Overpayment, and Soldiers 


Ontario’s tax deal with the Do-| 
minion again_appears to be reaching | 
the final stMes. Attorney-General 
Conant and a staff of experts are in 
Ottawa. this week ironing out the 
details, argument over. which 
brought adjournment of the Ontario 
Legislature with Premier Hepburn 
claiming he was unable to bring 
down ‘his budget without more defi- 
nite assurances from Ottawa. Since 
that time Hon. J. L. Ilsley has an- 
nounced that legislation authorizing 
the agreement will be introduced in 
the Dominion Parliament. This has 


apparently satisfied the Ontario 
leaders and conversations have 
been renewed. 

s * 


A new tax along the lines of a 
levy on turnover or sales has been 
rumored as being in the offing for 
Ontario. Premier Hepburn, how- 
ever, some weeks ago promised that 
there would be no new taxes for 
Ontario and circles close to the 
province’s financial affairs tell The 
Financial Post that they have not 
heard of any move afoot to institute 
such a’ tax. 

s me a 

Algoma Central & Hudson Bay 
Railway 5% bonds were a feature 
of the bond market this week, ad- 
vancing some four points to 15% 
bid. So far as the basic status of 


millfons. In 1940 the total was 


$1,715 millions, reduced through 


sinking funds to $1,561 millions. 
Addition of treasury bills brought 
total net funded debt in 1939 to 
$1,732 millions and in 1940 to 
$1,825 millions. Addition of other 
direct liabilities less assets avail- 
able or realizable brought total 
net direct liabilities in 1939 to 
$1,362 millions and in 1940 to 
$1,439 millions. Total indirect or 
guaranteed liabilities in 1939 
were $287 millions and $251 mil- 


lions in 1940, 


Compensating Factors 

_A considerable portion of the 
bonded debt’ of the provinces, it 
should be noted, has been incur- 
red by the investment in or loans 
to pyblic utilities, boards and 
commissions, which are of a rev- 
enue - producing character and 
which reimburse the province by 
annual interest payments on the 
money so invésted. 

Some of the larger provincial 
investments of this type include 
$13.6 millions Nova Scotia ad- 
vances to Power Commission; $9.2 
millions New Brunswick invest- 
ment in Power Commission; $31.1 
millions in Quebec Farm Credit 
Board loan; $10.1 millions in Que- 
bec toll, bridges; $145 millions in 
Ontario ‘Hydro-Electric Power 
Commission; $30.2 millions in On- 
tario T. & N. O. Railway; $40.6 
millions in Ontario Agricultural 
Development Board; $19.2 mil- 
lions Manitoba Govt. telephone 
system; $11 millions Saskatche- 
wan Telephone; $16 millions Sas- 
katchewan Farm Loan _ Board; 
$15.7. millions Alberta | Govern- 
ment Telephone, and many 
others. . 


Provinces issue debentures for 
the construction of highways and 
roads which, while they produce 
no. direct revenue, encourage 
tourist traffic and stimulate in- 
dustrial life. The Canadian prov- 
inces have highway debentures 
outstanding in the amount of 





Price Controls Affect 


Dom. Stores Earnings 


Price control made effective Dec. 
1 last has brought “new difficulties 
seriously affecting the company’s 
business,” states J. William Horsey, 
president of Dominion Stores in 
presenting the 1941 annual report. 
He adds that ultimate effect on the 
retail food business and “particu- 
larly on the net results in your com- 
pany” cannot be determined yet. 

He pledges the company’s co-op- 
eration in the price ceiling regula- 
tions but points out that “the prob- 
lems in our type of business are 
most serious and it will require all 
the experience and ingenuity avail- 
able to operate successfully under 
present conditions.” 


Per Unit Sales Up 


Last year, Dominion Stores re- 
ported total sales of $21 millions, 
higher than in any year since 1932 
when sales totalled $23 millions. In 
1941, however, the company had 281 
stores in operation compared with 
541 at the end’ of 1932, a decline of 
260 stores, almost half, in the nine- 
year period. The tendency has been 
steadily toward larger, and fewer 
units, with average sales per store 
last year gaining 31.32%, more than 
twice the total increase in sales of 
16.07%. 

The company had 70 self-service 
units in operation at the end of 





$732.5 millions, of which Ontario 
accounts for $326.4 millions and 
Quebec $138.5 millions. 
Municipal Totals 

At the end of 1939 all Canadian 
municipalities had a gross bonded 
or debenture debt outstanding of 
$1,281. millions which sinking 
funds brought down to $1,009 
millions,. Addition of. other lia- 
bilities brought tctal direct liabili- 
ties to a total of $1,485 millions. 
It should be pointed out that since 
that compilation. a good many 
municipalities in Canada. have 
materially reduced their debt and 
that figures giving the picture as 





C.P.R. Places Big Orders 
For Air Line and Railway 


From Our Own Correspondent 


MONTREAL.—Heavy equipment 
orders have been placed by the Can- 
adian Pacific Railway to meet war- 
time requirements, according to a 
statement issued by Sir Edward 
Beatty, chairman and president. 

Among contracts placed was one 
for 37 fast freight and passenger 
locomotives, an all-purpose engine. 
The first 10 of these have been as- 
signed to the West and delivery 
will begin immediately. Three more 
of this type will be completed next 
December. 


In addition to these, 20 Mikado 
type heavy freight engines have 
been ordered for delivery next 
year, : 

More Rolling Stock 

Box cars dre being manufactured 
in large numbers. Already 500 have 
been completed and assigned to serv- 
ice on western. lines, together with 


250 freight. hopper cars. Another 
250 of the latter class have also 


been assigned to, Canada. 
Automobile: cars for the trans- 
port of military vehicles by rail, to 






























of today probably woul? ve a 
good deal less than bee shown 
for 1939, 

For the Dominion as a whole 
the total: net direct debt arrived 
at by adding Dominion and pro- 
wvincial figures for 1940 with thos 
of the municipalities for 1939 
amounts to $6,195 millions as 
compared with $5,968 millions for 
the previous year, 

The direct or guaranteed debt 
of ‘the Dominion and provinces 
added to these bring the aggre- 


gate net debt of Canada to $7,801 |; 


millions in 1940 as compared with 
$7,634 millions in 1939, 


In conection with the company’s 
air line operations, Sir Edward 
Beatty announced that three Boeing 
twin-engine passenger and freight 
airplanes are being added immedi- 
ately to the fleet of approximately 
90 aircraft now operated in western 
and northern Canada. One of these 
has already been delivered’ to the 
Edmonton division. , 


With considerable expansion of 
air routes in northwestern Ontario, 
Northern Manitoba, on the Prairies 
and in the coastal, sub-Arctic and 
Arctic regions noW in contempla-’ 
tion, Sir Edward said, several addi- 
tional orders for aircraft will be 
placed shortly. This supply would 
be dependent largely upon condi- 
tions made somewhat unpredictable 
by the war, but he pointed out many 
of the company’s aircraft would be 
engaged in military freighting on 
the northwest defense route and 
that some priority in this respect 
‘might be expected. 


All new equipment, Sir Edward 
stated, would be required under 


the number of 150, are to be de- 
livered shortly, together with such 
miscellaneous items as first class 
passenger coaches, refrigerator cars 
and other special purpose Cars. 

Contracts for 754 box cars, of 40 
and 50 ton capacity, are also under 
negotiation, and it is expected work 
will shortly be undertaken on this 
contract. 


transport conditions which had not 
yet reached their peak ih Canada, 
but which would necessitate steadily 
increasing efforts upon the facili- 
ties of the nation’s rail and air lines. 
































Investment Notes 


Western Grocers Ltd. has declared 
an extra dividend of $2 a share on 
its common stock, payable, along 
with the regular 75-cent quarterly 
dividend, on April 15, 1942, to share- 
holders of record March 20. A year 
ago the company paid an extra of $1 
a share. 


2 s * 


Monarch Knitting Co. has declar- 
ed a $7 dividend on the 7% prefer- 
red stock payable March 26 to 
shareholders of record March 12. 
This leaves dividend arrears un- 
changed at $57.91 2/3. 


Massey-Harris Co. expects to 
have its new common and preferred 
shares available for distribution 
around April’ 10. Supplementary 
letters patent have been received 
and other details are about cleaned 
up. It is expected that a letter will 
go out to shareholders giving par- 
ticulars with the annual report 
which should be ready in a few 
days. 


1941 and 211 service units. It opened 
18 new stores in 1941 and closed 61. 
The modernization programme was 
continued until restrictions due to 
the war made it necessary to post- 
pone the company’s plans. 

Mr. Horsey states the company 
eliminated a handicap to economical 
operation of its Moptreal facilities 
by. building a new warehouse in 
that city and disposing of the old 
one. Lack of trackage facilities and 
warehouse storage in Toronto is 
still a hindrance. \ 


He maintains that percentage of 
operating expenses to sales de- 
creased materially last year in spite 
of the tendency toward higher 
wages and costs generally. Expenses 
include all the cost of. opening and 
closing stores. 

Regarding personnel, Mr. Horsey 
says the company. was “able to in- 
stitute further improvements in 
working conditions.for our employ- 
ees in shorter hours, vacation al- 
lowances and increased wages with- 
in the limits of the National War 
Labor Board regulations.” Group 
insurance has been extended to in- 
clude all regular employees. 

A “director of grower relations” 
has been appointed. His responsi- 
bility is to study growers’ problems 


International Nickel shares were 
purchased to the amount of 3,400 in 
the last quarter of 1941 by State 
Street Investment Corp., large U.S. 
investment trust. The trust held 16,- 


1941, 


Ste. 


000 shares of Nickel at the end of | 


Minneapolis, St. Paul and Sault 
Marie Railway operated by 
C.P.R. shows sharp improvement in 
operating results. January opérat- 
ing revenue was up from $2,166,290, 
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Canada obtained a net import of 
capital of $33 millions in 1941 as a 
result of sales and purchases of 


total trade was §maller, but the in- 
flow of capital larger, than in 1940. 
There. were net sales in each month 
of 1941, and these were, héaviest in 
the period from September to No- 
vember. 


Trade in Securities 





(Millions of Dollars 
Purchases 
Sales.to from — Net 
1933 ..000... 288.7 237.7 +51.0 
1934 .eseeees (321.2 312.3 +8.9 
301.8 250.8 +51.0 
422.5 414.7 +7.8 
qriteeess 5066 = 511.4 —48 
1938". eseeee 369.2 340.3 +28.9 
1939 eeeeetee 311.0 238.9 +721 
weeeseee 123.9 95.1 +28.8 
1941 ..2s.... 108.3 75.3 +33.0 


But 94% of the volume of trading 
and most of the movement of 
capital was between Canada and the. 
United States. Net sales of securi- 
ties to the United States amounted 
to $36.3 millions with sales of Cana- 
dian bonds $189 millions of this 
total. Dominion issues and Do- 
minion guarantees were in particu- 
lar demand, with provincial, 
municipal and corporation issues 
also sold on balance while unguar- 
anteed railway issues were re-pur- 
chased. 

In Canadian stocks trading was 
mostly offsetting while sales of 
United States stocks amounted to 
$14.3 millions on balance. There 
were also sales in United States 
Government and corporation bonds, 

It is pointed out that substantial 
sales of outstanding Dominfon Goy- 
ernment obligations to United Stafes 

insurance companies in June, last 
year are in addition to the figures 
reported. 

How the report of the.sales and 
purchases to Canada and other 
countries rank is shown by the fol- 
lowing table: ' 

Net Sales (+) or Purchases (—) 
(Millions of a ‘ 


1940 


United Kingdom ~—2.6 





United States ...0s.eeeees + 36.3 + 30.4 
Other countries .......-. —0 +-1.0 
| Re yn Scanner +33.0 + 28.8 


Official repatriation of Securities 
held in the United Kingdom and 





Abitibi Doubles 

Net Earnings 
January Figures This 
Year Up 114.62% — 
February Algo Higher 


Earnings of Abitibi Power & 
Paper Co, in Jaguary this year were 
more than double those of the same 
month in 1941, but. slightly under 
earnings reported Yor Dec., 1941. 
Before allowing for depreciation, 
interest of $275,361 or income taxes, 
the company earned $1,023,703 in 
the first month of 1942. This com- 
pares with $476,993 for January last 
year, or a gain of 114.62%. Janu- 
ary earnings this year include $205,- 
601 received as premium on U. S. 
funds. 

Newsprint and bleached sulphite 
pulp shipments for the first two 
months of this year compare with 
last year as follows: 





Newsprint Shipments 











(Short Tens) 
, 1942 1941 
JANUATY .sccocccssecsess 49.100 26,141 
February ..cccescsesess 38,265 28,421 
87,365 54,562 
Bleached Sulphite Pulp 
(Short Tons) 
1942 1941 
TANUATY |. .cvccccosecrcs 8,776 5,454 
February ..csccsceseces 8,400 6,401 
17,176 11,855! ° 





these bonds are concerned there has 
been no change since the deal ap- 
proved in connection with Algoma 
Central Terminals last December. 
Bond dealers who have been hand- 
ling some of the heaviest buying in 
these bonds say it is apparently 
based on anticipation of the an- 
nual report which is expected to 4p- 
pear in June. Loadings on the sys- 
tem are understood to have shown 
material improvement due to war 
| demands, a condition which shotld 
show up in the earnings statement. 
* * om” 


With the Victory Loan out of the 
| way discussion is ‘being ‘heard in 
connection with the actual stability 
| of some subscriptions from the 
| longer-term point* of view. There 
|are those who believe that some 
fair-sized subscriptions are made 
| with a view not to holding the bonds 
| put of selling them a few months 
later and accepting the loss. This is 
sometimes done in.a spirit of patri- 
|otism to “underwrite” the loan = 


} 
| 
| 
j 
| 


| ensure its going well over the top. 


| This type of underwriting sub- 
| scription is not viewed in a particu- 
ilarly favorable light by the loan 
officials, as naturally the idea of the 
whole campaign is to place bonds 
where they will stick, with the pur- 
chasing money representing either 
accumulated savings or current 
earnings where buying is on the in- 
stallment plan. One more favorable 
angle is that these underwriting 
subscriptions help to lengthen the 
life of marketing the loan and 
thereby make its digestion somewhat 
easier. That this time allowance to 
find new buyers hd nad some meas- 
ure of success in the past can be 
gauged by the fact.that the amount 
of bonds that hawe-had to be absorb- 
ed from these urderwriting sub- 
scribers to. support the loan has 
been quite light. Ultimately the 
most valuable ; subscriptions are 
those that are mede by people who 
get the money by dojng without |’ 
certain things. This means a saving 
of labor and material and channels 


Photo shows E. C. MeDonal, vic 
adian head office for the 
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$20 millions ou ace Le ae 


in production and distribution. 
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Biggest Individual Subscription 
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vice-president in charge of Can- | 


en Wee ace 


cul Gompeny subcrpon in ‘Canada 





to $2,907,788. Net income advanced 


! Bae Masha in 1941 


sales under vesting orders are not 
reflected in these statistics. Outside 
of this, net re-purchases of securi- 


securities with other countries. The| ties. from the United Kingdom 


amount to $3.1 millions, 

A point to remember is that op- 
erations of the Foreign Exchange 
Control Board greatly restrict the 
freedom with which Canadians can 
buy and sell securities to or from 
regidents of other countries. The Ex- 
change Board’s policy prevents ex- 
port of capital from Canada and en- 
courages the sale of securities by 
Canadians which will realize a net 
balance of# foreign exchange for 
Canada. This particularly applies to 
transactions with the United States. 


By classifications of securities, last 


year’s trade shows the following 
break-down: 


By Security Classes 
‘ (Millions of Dollars) 





1941 
Candn. mr arte aap — Purch. Net 
Bomee® wWessiecee 37. +17.5 
Stocks cccsancecce ie ; 16.2 —1.8 
Total Canadian, 70.0 54.4 + 15.6 
U. S. Securities: 
Bonds ....... eee 78 5.2 +2.6 
GURCRS sc occiciice 23.4 9.2 +14.2 
TotalU.S.,...... 313 144 +169 
OUR scsccscpiccce 7.0 6.5 +05 
MOE ie ncaneiek 108.3 75.3 © +33.0 


December figures, included in the 
above net total showed a somewhat 
smaller volume than immediately 
preceding month, although follow- 
ing the same general trend. Total 
sales in December amounted to 
$10.6 millions and purchases $8.3 
millions, leaving a balance of $2.3 
millions as net inflow of capital. 
Practically all of this was realized 
in trade with the United States, 





if attractively designed, 
can lend prestige and dis- 
tinction to your. products 
and business. 


Ask your local Burt representa- 
tive for interesting suggestions. 


BURT BUSINESS FORMS LUNITED 


WESTEAN SALES BOOK CO. LIMITED 
Offices in all Principal Cities 
Subsidiaries of 
MOORE CORPORATION LIMITED 

Torente, Canada e 


Buy War Savings Certificates 


Dominion Coal Co, has brought 
into production a ‘new unit—No, 25 
Colliery—at Gardiner, near Glace 
Bay. This brings the number of the 
company’s Cape Breton mines to 11. 


Initial production at the new mine 
is 100 tons daily. It is expected to 
turn out 750 tons daily when it 
hits full production. 

Development work on No. 25 Col- 
liery has been under way for a year. 
It is to replace No, 10 at Reserve, 
which is almost worked out. 








ANDREW J. ELDER. C.L.U., 
President 
Big Producers Club 
The honor of ranking first and second in the Big Pro- 
ducers Club of this Company for the past Club year has been 


won by 
of the King Street agenc 


Leaders 


NORMAN R. RICHARDSON. 


_ Vice-President 
Big Producers Club . 


Andrew J. Elder and Norman R. Richardson, both 
(John A. Robarts, Manager) 


with offices in the Bank of’Commerce Building. 


This record i is unique and the Company takes pleasure 
in paying a well-deserved tribute to these men for their 


outstanding achievement. 


The LONDON LIFE INSURANCE COMPANY 


HEAD OFFICE 





Caste made Reports 


LONDON, CANADA. 
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from $41,053 to $209,007. At the re- 
quest of trustees of the company, 
the Federal Court of Minneapolis 
postponed to March 20 hearing of 
petition of first mortgage bondhold- 
ers group seeking immediate inter- 
est payment... 
e wo s 


Montreal Loan and Mortgage 
shareholders were told by the presi- 
dent that mortgage interest was 
better paid in 1941 than the pre- 
vious year. Many doubtful mort- 
gages were cleaned up and put into 
a healthy condition he sdid at the 
annual meeting. It was also pointed 
out the outlook for new mortgage 
loans was not good-and will prob- 
ably get worse as new building 
receded. 

x * * ‘ 

Standard Paving & Materials has 
cancelled certificates covering 1,420 
preferred shares leaving preferred 
stock outstanding at 50,000 shares, 
aceording to a statement given to 
the Toronto Stock Exchange by the 
Chartered Trust & Executor Co. The 
company issued 62,420 new prefer- 
red shares in its 1939 reorganization 
and has thus cancelled 2,420 shares 
since then. As this stock carries a 
621% cents a share cumulative divi- 
dend, plus a similar non-cumulative 
dividend and further participations, 
the company’s fixed dividend re- 
quirements have thus been reduced 
by $1,512 annually. 


s * *8 


Dominion Bridge Co. is erecting 
a single-story factory section at its 
Toronto plant to cost $85,000. The 
new structure will furnish more 
than three quarters of an acre of 
floor area, according. to the Toronto 
Industrial Commission, 


» * « 
* 


Brewers & Distillers of Vancouver 
has notified the Toronto Stock Ex- 
change that net profit for 1941 was 
$388,388. This compares with $375,- 
068 in the previous year and is 
equivalent to 67 cents a share against 
65 cents in 1940. An extra dividend 
of 10c. a share has been declared, in 
addition to the annual payment of 
50c. a share, both payable May 20, 

1942, to shareholders of record April 
30, Paymient is subject to the ap- 
proval of the Foreign Exchange 

Control Board. 


To Help Solve Business Problems... 


... let The Financial Post s 
specialized research staff 
help you when new prob- 


lems arise. 


Your business, no doubt, has many new problems to face 
as a result of the war; problems for which there is no prece- 
dent and which prompt you to ask: ““Where can we get the 
facts we need?” 


. 


If the answer is to be found in research into business 
conditions or in the financial record of Canadian companies, 
we can help ‘you. 


The Financial Post organization has been able to give 
profitable assistance to a number of companies in recent 
months. For example, one sought an extensive survey of 
corporation earnings — a survey which n no other organization 
was so well equipped to furnish. 


You and your executives may now be studying some situs 
ation the solution of which. could be aided by a specialized 
study, 


Why not write ys? If we can help, we shall be glad to 

offer you a plan. All work is done on a basis of a fee which 

* is based on the time required. An estimate can be given in 
advance. 
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The Editori 


\ 


The Truth Won’t Hurt Us 

There have been justified complaints of overly 
optimistic war headlines in certain Canadian and 
American daily newspapers. Undoubtedly the pub- 
Tic morale has suffered and will continue to suffer 
unless prompt steps are taken to correct this situa- 
tion. The average Canadian reader is not as gull- 
ible and immature as some of these-headline writers 
seem to imagine. 

Sooner or later the public must face the truth and 
When it does it will be better prepared for the long, 
hard and bitter war ahead of us. There is absolutely 
‘nothing to be gained by continually minimizing 
our losses, by trying to arouse a belief that there is 
a short cut to victory. 

The other day we were told that a great naval 
victory had been scored in the waters around Java. 
The public went to bed confident that Java was 
saved and that the Japs were in retreat. Next day 


the same papers which had headlined the naval . 


victory, reported in smaller type, that the Japs had 
jlanded and were cutting the island in two, They 
were also told that the Japs, not the Allies had 
air control, 2 

A glance at the map and the most casual appraisal 
of the position would have indicated that the situa- 
tion in‘ Java was desperate the moment the key 
point of Singapore fell. Indeed with a little more 
reasoning it was apparent that the whole Far East 
situation was gravely imperilled once the facts 
about Pearl Harbor had been digested. 

Without immediate and strong fleet protection 
Singapore was well-nigh helpless and after it had 
been captured then Java, Sumatra and the rest of 
the East Indies represented merely follow-through 
operations for the Japanese. There was nothing to 
be gained by raising the hopes fhat the enemy 
would stop after taking the key. It would have been 
much better to have adopted the realistic course 
of preparing the public for the inevitable sequels. 

Believers of groundlessly optimistic dispatches 
and headlines are not going to co-operate readily in 
any scheme to conserve scarce and vital materials 
like rubber, gasoline, sugar, tin and fats. They are 
bound to have difficulty in realizing the need of an 
immediate and total war effort. They are more 
than likely to lapse into a state of complacency, 
which by long odds is the gravest of the many 
dangers the ‘United Nations are facing at this 
critical time. 


That Billion Dollar “Gift”  . 


It is evident that not many people in Canada 
understand the billion dollar “gift* that this 
country has undertaken to make to Britain during 
the coming year. 3 

There have been very critical editorials particu- 
larly in Quebec newspapers. There have been ob- 
jections raised in the House of Commons. A recent 
Canadian Gallup poll showed only 52% of the 
people approving, while many had no opinions. 

The simple facts'are that to March 31, 1943, Can- 


- ada will have supplied to Britain food and muni- 


tions of war to an amount of $200 millions in ex- 
cess of what Britain will have been able to pay for 
in cash, In that period Canada will have received 
payment of $1,500 millions in the form of securi- 
ties—our own or Britain’s. The balance we are go- 
ing to furnish without charge. 


.« Now, it is true that British people still own per- 


haps $1,200 millions of Canadian investments of 
one kind and another. We could sti!! say to Britain 
“come across; give us those securities.” But, wisely, 
the government has decided not to say that. There 
are good reasons for this “generosity,” if it is gen- 
erosity, to Britain, a 

One reason is that the securities that Britain still 
owns are not things that could be turned into cash 
under war conditions. : 

A second‘reason.is that Britain has been defend- 
ing Canada in the British Isles, on the seven seas 
and in many lands. Our contribution to Britain does 
not begin to measure the value of Britain’s contri- 
bution to us in this war, 

A third reason is that Canada can hardly afford- 
to be less generous than the United States, whose 
Lease-Lend programme provides, in effect, large 
contributions to Britain to help her in her defense 
of the world. 

A fourth and very important reason is that Bri- 
tain is, in peacetime, the best market of our food 
producers. If we, bleed Britain dry of her invest- 
ments here, if we leave her impoverished and in- 
solvent, she will prove to be a mighty poor customer 
for us in the post-war years. 

Perhaps it will be argued that an extra billion 
wouldn’t break Britain. But other creditors are 





The Canadian . 


plan for intelligent sacrifice to win. In 
this dark hour surely we can look with 


The Financial Post’s | 
Platform Fer War 


1, Effective mobilization of al! resources, ma- 
terials, productive capacity and men power, 
without reservation, for,an all-out war effort. 

A national cabinet, representative of alt loyat 

oups, and consisting of Canada’s ablest 
rains, 

3. An inner war cabinet, free from rtmental 
duties, to plan the nation's war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ-_ 
ize and direct procurement of war supply. 

& Pay-as-we-go policy, to the very limit coy. 
sistent with an all-out war effort, to avert 
inflation. - 

6, Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with post-war 
employment and relief problems. 


eR 
« 
pressing Britain. If Canada sets a good example, 


others will follow. J aon 
We talk of the billion dollar gift to Britain as 


' 


“aid” to Britain. Throughout the war it is Britain 


that has been aiding us; aiding us by keeping the 
sea-lanes open; aiding us by standing firm and 
keeping the Germans from attack upon North Am- 
erica. 

We could, of course, refuse to ship to Britain any 
munitions, food or equipment that she could not 


’ pay for in cash. 


That would mean a billion dollars less taxes and 
borrowing in Canada; and a billion dollars less in- 
come for our workers and farmers. 

It would also mean—without doubt—the differ- 
ence between Britain’s ability to stand up to Ger- 
many and not to stand up to Germany. Tt would 
be a simple way to insure that we would have to 
take on the Germans alone, with Britain no longer 
available to stand at our side. | 

We aren’t giving Britain anything. We're just 
helping her to do a job for us, 


-—-— ——$— 


Going to Learn Economies . 


War restrictions are going to teach industry 
and business many economies, and the experience 
should be of benefit in the post-war years to come. 
Canadian economy should be toughehed, shorn 
of- frills, fat and gadgefs and ready for the gigan- 
tic task of readjustment from war to peace. : 

For various reasons a lot of expensive habits 
have crept into modern business and industry. 
Consumers have been pampered, encouraged to 
expect extras as a sacred right. Senseless and. un- 
bridled competition have forced several indus- 
tries to absurd lengths, often. perilously close to 
general bankruptcy. 

Multiplicity of ‘styles and colors have forced 
retailers to carry literally huadreds of lines where 
formerly a score or two wo@ld be sufficient. In 
many cases bread wagons go blocks to deliver a 
single ten cent loaf of bread, half a dozen differ- 
ent milk trucks clutter the sarge street. Consumers 
think nothing about ‘phoning for a packet of 
cigarettes or a bottle of ginger ale, and are 
indignant if it is not at their door in a few minutes. 
At one time, every housewife who prided herself 
on her ability always had a week’s supply of food 
on hand; today few. of them buy more than a meal 
ahead, k 

In the leaner months rushing down on us, many 
luxuries of extravagance are going to disappear. 
We simply haven’t time for them and the war 
job too. In some cases this disappearance will 
mean confusion and genuine sacrifice. But this is 
by no means true of all. Industry and businegs 
will welcome the opportunity of a housecleaning 
long overdue. 





Gasoline Rationing 

Providing the new gasoline rationing policy is 
administered equitably, Canadians will take the 
restrictions without grumbling, If it is necessary 
they will give up driving entirely for the duration 
of the war, But they demand equal treatment and 
Oil Controller Cottrelle’s main job between now 
and April 1 is to ensure that they get it. 

It is general knowledge that there have been 
some preposterous claims made for special con- 
sideration in rationing treatment. People who could 
easily take the train, street car or walk, have ap- 
plied for preferred categories. Apparently they 
are not interested at all in the vital necessity of 
conserving gasoline for the war effort, but only in 
trying to get as much as possible for themselves. It 
was this type of citizen that paved the way for the 


Other People’s Views. 


sidized from the 
country. 





treasury of this 


easy German conquest of France, and if the Nazis 
or Japs get within sight of our own shores, the same 
selfish fifth columnists will be largely responsible, 

With some sacrifice 90% of the million and a half 
car drivers in Canada could get along with a 
standard gas ration. If they do this, all will go 
smoothly and perhaps it will not be necessary to 


cut down supplies still further as the war proceeds. 


But.-if the authorities are careless and a substantial 
number of people get larger rations than they need 
or deserve, then there is certain to be sharp resent- 
ment and onerous and expensive policing will be 
necessary instead of voluntary and enthusiastic co- 
operation in al] of our rationing machinery. 

Men are risking their lives to bring gasoline to 
Canada. They are not doing this for the benefit of 
joy-riders, byt so that we can carry on the war. The 
chief objective of the authorities must be the elimi- 
nation of purely pleasure driving. The use of a 
motor car now is only justified when it increases 
efficiency in essential business. ’ 





A Job Well Done 


If a Canadian air crew distinguishes itself in a 
raid on Bremen tonight, Canadian papers tomorrow 
or next day will carry the details. Names of the 
new)heroes are mentioned daily and also something 
of their previous record. 

This makes excellent publicity for the Canadian 
war effort, is an-excellent tonic for the morale not 
only of the R.C.A.F., but for the Canadian people 
generally. It creates a vitally needed interest 
among potential air crews in the nation. The same 
plan is followed with the Canadian Navy, and when 
the Canadian soldiers get into action, undoubtedly 
the people at home will hear of their exploits too. 

This policy*of individual publicity for members 


of the fighting forces has not been followed by. 
the British government and some observers in ‘ 


Britain think it is a serious omission. 

The public expects and demands heroes in war- 
time. It may not be able to understand grand strat- 
egy, it never has been able to work up much en- 
thusiasm for heroes enmasse. But when the public 
reads that Sgt. Bob Jones flew his plane under a 
high tension wire to drop his bombs down the 
smoke stack of a Nazi munitions plant, the thrill 
and danger of the individual flight is felt by mil- 
lions of Canadians, 

A hush-hush attitude may easily lead to a lower- 
ing of public morale, to the opinion that the other 
fellow is doing all the fighting, that its own forces 
for some reason or other are inferior. Until the 
British government was forced to_revise a part of 
its silent policy a few weeks ago, the Germans were 
able to foster the entirely erroneous impression that 
the Dominion troops and the British Allies were do- 
ing mest of the fighting, were able to add color to 
the old lie that Britain was ready to fight to last 
man supplied by somebody else. 

Britain was forced to do something about this 
malicious propaganda and with statistics of casual- 
ties suffered on the various war fronts, did prove 
that soldiers of the United Kingdom were playing a 
full sized part. But truth seldom catches up to a 
well-spread lie and serious damage was done to 
public opinion in the United States, the Dominions 
and elsewhere. The Canadian policy of letting the 
public have its war heroes is a better one. 





Editorials in Brief 


Question of the month: Will Donald Gordon regard 
the flow of sap from Canada’s maples as a leak in our 
sugar rationing policy? 

7 - *” 

Details of Oliva Dionne’s motor car and mileage 
were released and published last week. The life of 
Ontario’s quintuplets is about as private as that of a 
goldfish or a movie star but there seems little excuse 
for satisfying idle curiosity, regarding what should be 
a confidential report furnished by the father. Never 
in history has the government demanded such intimate 
information from the private citizen. In return he has 
a right to expect that it will be regarded as con- 
fidential. 


* * * 


~ The Chicago Tribune gets almost apoplectic when 

it writes about lack of preparedness in the United 
States. It would hang everybody because they did not 
see what was just around the corner for Uncle Sam. 
. The Tribune is the same paper that warned the 
American people that this was just ~~ “European” 
war; that Britain was as bad as Ge#many; that the 
struggle was one of rival imperialisms and the United 
States had better stay out; that the North American 
continent was perfectly safe; and that President 
Roosevelt was an excited old alarmist. 
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this vital war commodity. 


Editorial of the Week 


The War Is Here 
Ottawa Journal 


‘This war no longer is something re- 
mote and impersonal. It is a war which 
already has reached our coasts and easily 
may come up our rivers and cross our 
mountains to our war. industries and our 
great cities. We in Ottawa may hear the 
roar of enemy bombers and the whine of 
shells. The war is here, HERE and not 
somewhere else. The Germans, the 
Japanese and the Italians are bent on 
our destruction, our enslavement, and 
the capture of our country. U-boats in 
packs range the Atlantic, and in the 
Pacific one by one our distant defenses 
go down. That is the situation today. 

While all this has been happening our 
House of Commons spent a month in a 
dull and repetitious debate on the Ad- 
dress in Reply to the Speech from the 
Throne, argues now about the plebiscite 
‘through which the people are invited 
to relieve the Government of its anti- 
conscription pledge. Parliament shows 
little sign that it understands the ur- 
gency of the situation—if it did, this ses- 
sion would be nearing its end. One 
wonders if the people, who make and 
unmake governments, can be greater 
than their servants. 


As Others See Us 
We Must Sacrifice . 
Yorkton Enterprise . 
Leadership and guidance is our first 
great need. It is not yet too late for the 
Dominion government to formulate and 
present -to the Canadian people a full 


- 


confidence to our government to lead 


and guide us, to tell us what we must — 


give up and how our services can best be 
utilized. 

Discussing this phase of the problem 
in its last issue The Financial Post points 
out only the government can take steps 
to divert labor, materials and industrial 
facilities from the non-essential to the 
war-important. Long ago such steps 
were taken in Germany, in Russia and 
Great Britain. Before Canada can go all- 
out for war further steps must be taken 
here. Mr. King’s govérnment_has made 
a good, if ruthless, start in automotive, 
rubber and some other industries. We 
have made substantial headway in re- 
orienting our agriculture. But we still 
have far to go before our economy is 
geared all-out to war. 


Unnecessary Leak 
Vernon News 

Of all the host of wartime regulations 
introduced by the Dominion government, 
the one that has undoubtedly received 
by far the most general measure of pub- 
lic support, and even commendation, is 
the price ceiling setup. 

But there is another side to the price 
ceiling situation which must cause a 
very real measure of disquietude. «This 
is in regard to subsidies paid on certain 
commodities in order that these com- 
modities may be retailed under the fixed 
values prevailing during the basic period 
of last autumn. 

An instance was given at the recent 
Fruit Growers’ convention where it was 
stated. that grapefruit juice imported 
from the United States is being syb- 


The Financial Post in a recent issue re- 
ported that rice, of which only com- 
paratively small quantities are used in 
Canada, will have to be underwritten 
to the tune of a cool $2,000,000. 

Is rice such an essential commodity 
that this amount of the people’s money 
must be spent? Surely we could get 
along if not entirely without rice, then 
with a good deal less than the amount 
formerly consumed. 

It might even be a good thing if we 
were forced to do without a number of 
commodities rather than pay out money 
to get them, over and above their normal 
pre-war costs. Would our war effort 
be one bit less effective if we had to 
go without grapefruit juice in the morn- 
ings and rice puddings in the evening? 

” * a 


Restrictions 
New Glasgow News 

A questionnaire submitted to represen- 
tative retailers, wholesalers and manu- 
facturers by The Financial Post on how 
costs of distribution cari best be cut 
gives us the impression the Chnadian 
housewife is in for a period of restricted 
delivery services, 

This topped the list of answers—was 
almost unanimous. It looks as if she and 
friend husband aré going to carry their 
own. 

* a” * 


Rubber Crisis 
St. Catharines Stafidard 
The ability to fight an all-out war is 
imperilled by the shortage of rubber. 
This statement from the official Con- 
troller of Supplies A. H. Williamson 
causes The Financial Post to comment 
that very little has been done, since the 
Japs attacked December 7, to conserve 


‘ 


It would be well right now if every 
patriotic householder. took an inventory 
of the rubber within the house which 


can be turned over for salvage. Minister - 


Howe wants 25,000 tons from this effort, 
and it can be done. The Japs have surely 
frozen the great rubber supply ‘rom the 
Far East. 


* * * 


The Mail-box 


Wealth ‘Conscripters 
Editor, The Financial Post: 

What are the wealth conscriptors 
talking about? The Hamilton Review 
brings up again the recent editorial in 
The Financial Post. And it wonders if 
we are thinking in terms’ of money, 
bonds, shares, savings accounts—Of 
course, we are! These terms are “the 


paper expression of the tangible wealth © 


behind them” and as long as we use 
this financial setup these terms must be 
used. : ; 

What does the government seize when 
it takes our stocks, bonds, and savings? 
Merely the title or right to avail itself 


the uses of real wealth represented by 


thase stocks and bonds, 
The fact is wealth is conscripted now 
to a small extent. Goods and services 


are real wealth. Are not there priorities’ 


on goods? Are not many industries con- 
scripted for war production? There are 
your good and services. 

Ask yourself to what purpose can con- 


scription of wealth be put. Production. 


of war materials. 
Conscription of wealth is a regl thing 
--no myth! It is generally misunder- 
steod. It is not a political cateh-phrase, 
rather a political football! biey 


: R, L. MeLAUGHLIN, 
Pienly, Genk, | on 


Ms i ee 


Post- 


Host Hanson 

There is no more gracious host on Par- 
liament Hill than the Hon. Richard Han- 
son, leader of the Opposition. Last week 
he entertained the Press Gallefy in the 
Magpie Room of the Parliament Build- 
ings—a room well suited to the urbane 
dignity of the host. 

The Magpie Room is called Room 16, 
It is just across the hall from the Com- 
mons Chamber. Originally it was in- 
tended as a smoking room to which 
members would 
adjourn for relax- 
ation after dough- 
ty battles in the 
Chamber. To this 
end the architect 
edged the cornice 
of the vaulted 
ceiling with 
scores of animat- 
ed magpies, chat- 
tering busily one 
to another. Appar- 
ently the other 
room has never 
been used for its 
intended purpose 
but is kept for 
banquets and 
other important functions. 


There was no formality about Mr. Han- 
son’s hospitality; a few words by repre- 
sentative newsmen; some: anecdotes by 
Conservative members, with the occa- 
sional well-turned jibe at the reigning 
Liberal regime, And through it all Mr. 
Hanson reiterated repeatedly some 
thoughts which his intimates know have 
been dear to his heart in these last few 
years—the dignity of Parliament and the 
ghastly seriousness of our present plight. 

“The war is the only thing that mat- 
ters,” he kept repeating. “Think on these 
things,” he admonished as discussion 
ranged about the relative competence of 
Parliament and newspapermen today 
and in the past. 

Few men have been more eager to im- 
prove the tone of parliamentary debate 
than Mr. Hanson. Few men are so eager 
to see Canada put forth the last ounce of 
strength in the present struggle. He will 
be remembered for haying done his best 
to hold the fort at a time when the party 
to which he holds allegiance seem to be 
close to the point of surrender. 





HON. R, B. HANSON 


All Round Miner 

Tall, good-natured Robert Alexander 
Bryce is the new president-elect of Can- 
ada’s largest body of mining men—the 
Canadian Institute of Mining and Metal- 
lurgy. He succeeds Professor W. G. Mc- 
Bride of McGill University. 

The fact that “Bob” Bryce was selected 
unanimously for his tmportant new post 
reflects the fact that he was considered 
to be an ideal man for the job. A mining 


. 


i 


Sayings of the Week 


“It is better to bomb Tokio than to. 


build air raid shelters in San Francisco.” . 


Dr. William Y, Elliott, Harvard Univer- 
sity. 
>» *« 7” ‘ 

“Gentlemen, We are not going to dig 
copper merely to bury it again. Good 
day.”—U. S. Production Chief, Donald 
M. Nelson, in response to casket makers 
plea for continued supply ‘of copper for 
coffms. 


“One of the things we are fighting for 





ALL CHANGE 


engineer, he knows mining men and 
mining problems. 

Ever since the outbreak war Mr. 
Bryce has been interesting fhimself in 
what the mining industry can .do.to help 
the war effort, having served as a mem- 
ber of the National Labor Supply Coun- 
cil. 

In the prolonged struggle of mining 
managements against the C. I. O. in Kirk- 
land Lake, too, Mr. Bryce played a key 
part in fighting C. I. O, recognition, As 
one mining man expressed it to The Fi- 
nancial Post, election of Bob Bryce as 
president of the C, I. M. M. may be taken 
as the unanimous expression of the min- 


ing industry that the C. J, O, is not want- © 


ed in Canada’s metal mining industry. 
Mr. Bryce is best known as president 
and managing director of Macassa Mines, 
one of the Kirkland Lake’s. largest and 
most well-established gold mines. De- 
velopment of Macassa was largely a re- 
sult of Mr. Bryce’s ore sense—and a per- 
sistence that would not be denied. In 
the days when Kirkland Lake was still 
in its early youth Bryce decided that the 
place to look for further mines at Kirk- 
land Lake was on the line of strike past 
developed mines. He backed up his 
judgment by taking not one but two 
properties—-one at each end of camp. 
Success didn’t come easy. One prop- 
erty never did develop into a mine, But 
the second—Macassa Mines—more than 
justified early expectations. With the 


,success Macassa has enjoyed, many man- 


agements might have been satisfied to sit 
back and drop the search for other prop- 
erties, But Bob Bryce felt that mining 
profits should be used at least in part to 
find new mines. This search has been 
rewarded and in Renabil Mines, in the 
Sudbury area, Mr. Bryce hopes the com- 
pany has an important new producer in 
the making. 

Mr.Bryce isn’t just a mining man al- 
though mining is his primary interest. 
A graduate of the Wniversity of Toronto 
in mining in the class of ‘04, Mr. Bryce 
is now a member of the board of gover- 
nors of that institution. He is also on the 
board of the Toronto Conservatory of 
Music. 


One of Mr; Bryce’s two sons, Robt. B. 
is serving in thé Dominion Department 
of Finance. The second and younger son, 
John D., a mining engineer like his 
father, is serving with Canadian forces 
at Gibraltar. 


* * « 
Plebiscite Machinery 

When Canadians fleck to the polls 
next May to record their views on the 
plebiscite they will use the well-oiled 
machmery in charge of bilingual Jules 
Castonguay, Canada’s Chief’ Electoral 
Officer. 

Mr. Castonguay has held this office 
since 1927 following the retirement of Col. 
©. M. Biggar, K.C. But he has been a 

: civil servant for 
24 years having 
entered the serv- 
ice in 1908 as 
assistant in the of- 
fice of the Clerk of 
the Crown in 
Chancery. When 
that office was 
abolished in 1920 
he was appointed 
assistant chief 
electoral officer. 

His experience 
with election 
machinery goes 
back through the 
last war and it is 
this experience 
with: the election acts of 1915 and 1917 
which will prove of immense value in 


J. CASTONGUAY 


is the right to criticize and tick off our \recording the views of Canadian soldiers 


own Government; the right to grouse is 
one of the,things we should never give 


up.” — Clement Attlee, England’s Lord 


Privy Seal. ‘ { 


“None of the victories of the Axis 
could have been gained without this 
silent but very active partner—from the 
Battle of Poland to Pearl Harbor. His 
mame is Complacency.” — James A, 
Farley, former U, S. Postmaster General. 

ees ae 

“When the campaign has reached its 
objective, we will have gathered up 
every last discarded rubber article in 
the country.” — Hon. C. D. Howe, an- 
touncing the new government agency to 
take over all scrap rubber|in Canada. 
¢ 


“For the last twenty years successive 
college generations have been coddled 
by education and left wide 
open for the blandishments of éutrage- 
ous political demagogues.” — Mortimer 
Ww. ‘Byers, U. §. District Court Judge, 
Brooklyn, commenting on anti-war 


wa 





serving overseas. In 1917 it took four 


‘months to secure and count ballots cast 


by overséas men. In 1940 it took seven. 
days. Mr. Castonguay believes that with 
present methods, using commissioned of- 
ficers as deputy returning officers the 
votes of a million men could be counted 
and tabulated within a week. 

“In the last war,” he told a newsman 
recently, “we had nothing to guide us. 
We had to feel our way irf framing regu- 
lations, Now we are able to avoid pit- 
falls and close any possible loopholes. 
In 1917 one polling booth had 244 bal- 
lot boxes and the voter had to go round 
oe find the right one to.dtop his ballot 

Normally Mr. Castonguay has a very 
small permanent staff which aznushrooms 
overnight when an election (or in’ this. 
case a plebiscite) looms. His returning 
soe Nepnlnied tannathceumenaghe ais on 
are @ patranage, not on 
Mr. Castonguay’s recommendation. He 
appoints’ his own staff, however, and 
has the right to fire and hire them ac- 
cording to his needs. He ra 


office on the same tenure as a judge of 
ai * a 


‘but contribute 


in the 
public service as a Deputy holds © 
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the Supreme Court and communicates 
directly with the Governor-in-Council 
through the Secretary of State. Says A. 
R. Sykes in the Ottawa Journal: 

His post calls for an extraordinary 
measure of impartiality, tact, and dip- 
lomacy. Outside of politics, he stands, 
in the very centre of the most heated 
political battles. His decision in cases 
of complaints and counter-complaints 
is final, and his rulings have been noted 
for fairness and common sense.” 

Mr. Castonguay was born on his 
father’s farm in Vaudreuil. P.Q. He work- 
ed in Montreal as a youth and spent a 
few years in Montana and British Colum- 
bia before returning to his native village. 
He camé to Ottawa at the age of 26 asa 
junior clerk in the civil service. His chief 
hobbies are gardening and bridge. ° 


Daughter Takes Over 

When Joseph Errington, colorful Can- 
adian mining magnate, passed on several 
weeks ago, the public wondered who 
would direct his far-flung “mining em- 
pire” extending all the way across Can- 
ada from the North West Territories to 
Ontario and down as far as South Amer- 
ica. That a man with the foresight—and 
hindsight — of Joseph Errington would 
have arranged a successor was not queés+ 
tioned. “ 

Announcement that Mr. Errington’s 
own daughter, Mrs. Arthur Ellis, national 
commandant of office administration of 
the Red Cross, had taken over. her 
father’s directorship on Little Long Lae 
Gold Mines came as a surprise at first, 
No woman in Canada had previously 
occupied so important mining director 
ships. Doubts were expressed in’ som¢ 
quarters. that a woman could know 
enough about mining to serve a useful 
purpose on a board of directors. But 
these people didn’t know Mrs. Arthur 
Ellis, For Mrs. Ellis is the unusual type 
of woman who knows the difference be- 
tween a stub crosscut and an inclined 
winze, who, in fact, has perhaps a bétter 
technical training,in mining than many 
full-time mining engineers. Mrs. Ellis 
has grown up in the atmosphere of min- 
ing, knows “all the angles.” 


Born in a mining camp, a graduate in | 


- Mining from the University of California, 


Mrs. Ellis has visited mines all the way 
from northern Canada to Mexico, paddled 
canoes in Canada’s northland and cov- 
ered treacherous mountain trails on 
horseback, While her Red Cross job has 
been occupying her full attention, Mrs. 
Ellis plans to devote half her future time 
to her big mining job. Two of Mrs. Ellis’s 
sons, Joe and Bill, spend their summers 
at Grandad’s Little Long Lac mine, while 
Philip, aged two, has joined his brothers 
in expressing a determination to be a 
miner. Mr. Errington didn’t have a son 
but it looks as if the Errington mining 
tradition is here to stay anyway. 
“a aw * 


Stop Melf ..: 


“Now, you méh,” roared the sergeant- 
major as he dismissed the company, “you 
will parade again at two o'clock precisely. 
And when I says two o'clock precisely, I 
don’t mean five past, I mean five to.” 


Impractical 
North Sydney Herald 

The Financial Post shows that divi- 
dend payments in January show a de- 
cline of approximately a million dollars 
in Canada over January a year ago. In- 
terest payments have dropped more than 
five million dollars in the same period. 

In general it would appear that the 
impractical proposal of holding retail 
prices down to one level and forcing the 
employers to.pay higher wages cannot 
to ‘this condition of 
affairs. 
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By ROBERT C, STARK, ~ 
with the twin goals of saving 
terials and eliminating frills 
da’s clothing makers have got 
ipgether and outlined a pro- 
me which now has the bless- 
of the Wartime Prices ‘and 
ie Board and will become ef- 
B pctive May'1 on ready-made 
M.pthing and Aug. 1 on made-to- 
peasure suits. 

® changes in men’s clothing are 
ping to be many but there are 
not going to be any extreme, out- 
; yndish changes in style. The frill 
@,jminations in Canada parallel 
Wise already announced for the 
WBipited States. In this cutting 
@iown, Canada is going fully as far 


















Mythe U.S.ina physical way and 


Wyhen the difference in climate is 
Bunsidered we are going a good | 
Wea) further. 


Climate Against Us 

What difference our climate a¢- 

B lly makes is indicafed by the 
Bict that Canada is the greatest) 
B csumer of wool per capita in | 
the world. In 1941 Canada used 
Bout 10 lb. of greasy wool per} 
gpita against about 8 lb, per cap- | 
tg for the United States. Inci- | 
dentally the need for. a greater 
yatchfulness of wool supply here 
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s accented o ‘the eck that of dur 
per. capita consumption, we 

produced only’ about 144 Jb, while 
the U.S. produces about 4 Ib. per 
capita or half of its consumption, 


Deuble-breasteds Out 

One of the most noteworthy 
changes in the new frilless men’s 
clothing industry is to be the elim. 
ination of double-breasted suit 
coats, a single step which saves 
five inches: of cloth. In the V. S, 
double-breasted sui‘s are still per- 
mi#ted but must go unaccompan: 
ied by awest. 

Only one pair of blocsies. is to 
be sold with each suit. This matter 
was one that came in for a good 
deal of discussion before final de- 
cision was made on elimination of 
the extra pair. 


second pair of trousers. Its cham- 


pions claimed that the extra pair | ° 


lengthened a suit’s life by several 
months; the other side said that 
in the great mass of suits sold the 
coat and: vest wore out just as 
quickly as the trousers and that 
the extra pair made no difference, 
The latter view has prevailed. 
The day may be coming when 
instead of shortening . father’s 





The Week in Business 


Measured by the Dominion Bureau of Statistics inde® of the cost 


of living, Canada’s mammoth price control effort is working to date. | | 
For three months now, the index has fluctuated less than half a point. 
At the same time, other industrial indices give a measure of the 


increasingly high rate of activity. 


for retail. . 
Flour production 


exports up 128.3%. 


Hog sales, unlike 


3 


over the first month 


Cost of living in Canada for February rose from 115.4 
to 115.7 but it is still below levels af both December and 
November and has shown encouraging stability: 


Wholesale and retail sales for January, when com- 
pared with a year ago, were up from 106.2 to 132.3 for 
the former and from 124.5 to 151.3 for the latter. 
seasonal decline from December to January was small 
in the case of wholesale business and entirely missing 


Cattle sales in February this year were 76,861 head | 
compared with 68,750 head a year ago. -For the first 
two months of 1942 the rise has been 22.8%; a gain prob- 
ably reflecting largely increased domestic consumption 
as exports are of relatively little importance. 


ary this year than in the same month of 1941 but for the 
first two months of the year a gain of 5.6% is reported. 
In this case, the major influence’is export demand and 
supply of hogs for slaughtering. 


Electric power output, an excellent indicator of in- 
dustrial activity, starts this year off with a gain of 22.4% | 





The 


was 32.1% higher in January this 


year than in the corresponding month a year ago. Flour 
exports for the same month were up 111.7% and wheat 


cattle sales, were lower in Febru- 


BUSINESS 


‘ei Fads « 


Draft Plans to Make the Wool Co Round ~~ SS 


In the clothing} 
trade itself there are two schools | 
of thought on the value of the| 


trousers for son the process will 
be reversed and Junior’s trousers 
will be let down for the old man. 
On men’s trousers cuffs are now 
out; at first the same ruling was 
to be applied to boys’ trousers but 
it was realized that leaving the 
cuffs on a youngster’s pants would 
allow letting them down to take 
care of growth, 
Do Complete Job 

No haphazard job has been, done 
by men’s clothing manufacturers 
in deciding where cloth could be 
saved and non-essentials eliminat- 
ed. Suit coat lengths now may not 
exceed 29% inches for size 38, a 
cut of.an inch-or so on the aver- 
age. No more than one inside 
breast pocket will be permitted 


No dablee 


vests; no back 
straps, inside 
breast pocket, 
pencil pockets, 


No extre pair 
of trousers 


Knee width 22)" 


No trouser cuffs 


~ 





while the turn-up for sleeve or 
coat bottom is not to exceed 1% 
inches. 

Buttons on cont sleeves are out 
entirely while .going along the 
same path are belted bi-swings or 
pleated backs, patch pockets or 
inside bellows, vents on either 
back or side, cash pocket on out- 
side or inside facing, arm shields, 
chest stitching and design on body: 
lining and cuffs on sleeves. ; 

Wearers of “weskits” will doff a 
few trinkets—wartime vests will 
no longer be permitted back 
Straps, inside breast pocket, pen- 
cil pockets, Double breasted vests 
and collars on single breasted 
vests are out entirely, 

‘For trousers the new restrictions 





, 


No double-breasted 
coats; length not 

to exceed 202" or 
abowt 1" shorter 
than present average; 
no belted bi-swings 
or pleated backs, 
patch pockets 


\ 
No buttons 


No trouser pleats, 
extension waistband, 
watch pocket, flaps 
on back pocket, back 
or side atraps, cloth 
belts, tunnel ‘loops, 

_ high Baglish wok. 


Bottom width 19)” 


In total all these frill eliminations add up to an unknown sum for 


Canada—statistics are not available for estimates. 


programme will mean saving 40 to 


A similar U. S. 
50 million pounds of wool, but in 


Canada there are many fewer two-pant suits, many more overcoats. 
Actual saving in cost per suit will vary from maker to maker, depend- 
ing on how many frills each one has been putting in his suits. 
Restrictions start May 1 on ready-made suits, Aug. 1 on made-to- 
measure. This time lag is‘really to put retailers of both types in the 
same position; ready-to-wear retailers stock up months ahead and 
the summer will allow moving out of those stocks already on hand. 


Headed For 


From Our Own 


bia’s fish packing industry which 
set new records in canning salmon 





of 1941. 


MONTHLY INDICES 


The Financial Post business index 
National Income, D.B.S.@ ....... 
Dom, war expend.e .......seeee8 
Dom. total revenuee 
Dom. total expend.e 
eRetail sales index no. ..... eecetes weve 
Dept. stcre sales index no. ...e6. 
eWholesale sales index nO. seere- 
Country store (% change pr. yr.) 
Divd. payment indexé 
COST OF LIVING— 
WORMS. index .....tessnacksaehas 115.7 
EMPLOYMENT INDEX Nes. D.B.8.-— 
All industries eee 
Manufacturing ...... ...ceseeses 
Payroll index (a! (1937= +100) ome 


RAILWAYS— 

eCarloadings (week Feb. 28) 
eC.N.R. gross (week Feb. 28) $ 
eC-P.R. gross (week Feb. 28) $ 
C.N.R. net revenue (Jan.) $ 
CP.R. net revenue (Jan.) $ 

IRON AND STEEL— (January)— 


eee eee ae 


>:: 
1941-42 
63.553 
,418,000 


6 

4,934,000 
5,157,112 
3,184,062 


Pig iron production (tons) 163,156 
Steel ingots and castings 

MOA. gc ciaeary (tons) 257,069 
AUTOMOBILES—(Number)— 
Passenger Cars: 

Domestic sales* .. (Dec.) 3,875 

Factory output ... (Jan.) 4,249 
Trucks and Buses: 

Domestic sales ., (Dee.) 2,214 

Factory output ... (Jan) 17,502 
Financing: 

Used iedevanientne (Jan.) $ 1,675,898 


. (Jan.) $ 1,623,444 
(Feb.) $ 11,052,200 


constRicrioN— > 
Contracts awarded . 


Cement prod., bbls. (Nov.) 663,332 
AGRICULTURE~ 
Flour prod., bbls. .. (Jan.) 1,555,850 
Flour exp., bbls. ... (Jan 750,363 
Wheat exp., bush, .. Jan.) 11 144,808 
Cattle salese ....... (Feb.) 76,861 
Hog saless ......... (Feb.} 507,817 
SEA FISHERIES—? 
- owie.s oDareer (Nov.) — 
ed value ..... (Nov.) 1.438, 
NEWSPRINT — . = 
Production, tons .. (Jan.) 311.904 
unxports (Jan.) 12,665,000 
INING AND OiLs— 
Coal prod., tons .. (Dee,) 1,794,972 
l import. tons .. (Dec:? 1,833,483 
Goid rec., fine oz. .. (Jan.) 442,038 
mcrude oi 1, imp. gals.+ (Dec.) 126,319 


LECTRIC POW ER OUTPUT—(January)— 


*Total monthly, 1,000 kw.h.’s 3,226,289 
OREIGN TRADE—+¢ 
‘gan.) $142,126,584 


Im cone . 
‘ (Jan.), $152,307,437 
OTHER. INDUSTRIAL FACTORS— 
ressed Jumber exp.: 


i000 bd. 8. ..3823- (Jan.) 103,443 
hoes, prod., pr (Dec.) 2,736,108 
Cotton consump., Ib (Jan.) 16,833,456 
~ rubber imp. Ib. ‘Dec.) 6,486,397 
igarette cons., No.} (Jan.' 747,732 
rs nation manufacture, . ib§ 90,187,029 


Bank debits: (Jan.) $ 3,230,789 

Bond saiest (2 ' (Jan.) $ 90,326 

Life insurance sales (Jan.) § 43,081,000, 
*D.B.S Ali Canada tigure coveriog 5 90° 
tUnrevised figures coverirg N.S 
‘Total at yards and plants. 
0060's omitted. 
*Millions of dollars. *Final. 





Feb. 


For four weeks to 


(a) 
—_*’ Compiled by Ganadian Bank of Commerce. 


ary AL AND MISCELI 


WIRE AND IRON 


Jan, Dee. Nov. Year Ago 
°166.0 166.6 164.8 160.1 
cae 456.4 442.3 418.9 
145.2 124.4 120.0 87.7 
120.5 111.5 108.4 80,2 
184.6 168.0 170.3 124.9 
151.3 147.3 138.1 124.5 
152.1™ 145.8 137.6 123.5 
132.3 137.4 147.4 106.2 
+-30.5 +144 +5.5 +2.4 
121.3 120.3 119.3 . 120.0 
115,4 115.8 116.3 108.2 
168.8 167.6 165.8 139.1 
188.4 187.5 185.0 144.7 
193 186 189 red 
Jan | to date % 
1940-41 141-42 1940-41 Chan 
56,087 545,115 469,796 +16. 
5,509,000 50,917,000 41,170,000 +23.7 
4,045,000 36,898,000 28,792,000 +-28.2 
DINOS, Sc cWrsess. Sas p per 4-63.7 
2,665,761 eoeee eee + 19.5 
115,455 eeeede . - +41.3, 
208,659 pee ee tye +232 
8,775 83,650 101,789 —17.8 
11,990 Sg aD ones —64.5 
2,1 34,432 28,763 +19.2 
ie © BS ore are +56.2 
ne ee a nk meetin —=81.7 
2,168,043 =... one greseans —25.1 
24,704,600 23,933,100 51.284.400 —58.3 
643.522 7.987.357 7,271,232 +98 
emia Fete a kia, 4824 
Se |S  neeehe “i. wae Paes a. 
BO OOD ic to eke +128.! 
68,756 187,137 152,457 -+-22.8 
511.468 1,102,732 1,043,727 +5.6 
907,100 10,421,100 10,487,800 0.4 
886.000 24,489,030 17.122.300 +43.0 
A BE a ahs: cae +19.4 
OSER000 oo ie hk Se MRE +20.7 
1,671,095 18,155,447 17,566,884 +3.3 
842.407 21,808,861 17,546,107 +242 
461,602 MNS OE Tye Mees —4,2 
77,430. 1,635,580 1,484,537 +102 
60k GOR eA cnt se bo eeg cus 22.4 
98,382,462 saeee : ; +444 
$8,052,650. sewers = woecse +712 
166 8 oe AS eh 87.3 
2,044,725 32.046.728, 2,261,088 +24.3 
15. CUDDOR 5s nc Bae A oo czeh aes +h4 
16,381,984 149,172,052 113,773,959 * at 
ae ee TT . 
87. 221. oe 1,199,719,338 1,137,792,237 +54 
cthbaee +-9.8 
ees eet oth ets sHaRe 
98,326,000 9... cess. se eneess +321 


of the Canaries total. 
El. N.B., Que., B.C. 


few aes ie week marked «. 


¢Gold excluded. 
sSupplied by Nesbitt, Thomson & Co. 
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and herring last year in order to 
meet unprecedented demands from 
the United Kingdom, will be re- 
lieved of the obligation of catering 
to the domestic market this year. 
All canned salmon is to be ship- 


and none of the 1942. pack will be 
available for the home markets. 
This arrangement is in compliance 
with a deal negotiated between the 
Canadian and British governments. 
Britain Gets Lion’s Share 

Last year a total of 2.1 million 
cases of salmon was packed, and 
two thirds was asked for by the 
British markets. The exact amount 
of British deliveries has not been 
announced. 

The performance of ‘the industry 
in connection with herring was 
even more spectacular than with 
salmon, as before the war the aver- 
age pack of this variety of fish was 
less than 100,000 cases. All the her- 
ring pack was asked for by Britain. 

Closing of a large part of the 
North Sea to fishing and impossi- 
bility of getting normal supplies 
from Scandinavia made Britain 
largely dependent on Empire 
sources of supply, and British Co- 
lumbia, leading fisheries province, 
fell heir to the biggest overseas 
orders in history. 

Japs Eliminated 

Elimination of Japan from the 
British (market was also an import- 
ant factor. Japan was a serious 
competitor of British Columbia sal- 
mon before the war, and only the 
Empire preferential tariff made it 
possible for B. C. to sell salmon 





_|there in view of the low costs of 


production in the Orient. 

Heavy requirements of the armed 
strvices in the United States made 
it difficult for the American packers 
to ship as much fish to Great Britain 
as might otherwise have been the 
case. Curtailment of fishing opera- 
tions in the prolific Bristol Bay area 
of Alaska will also cut down the 
American Pacific pack of salmon 
extensively, although it is hoped to 
resume fishing in that region some 
time this spring. The major difficulty 
there is, getting sufficient vessels to 
maintain su»plies up the coast. 

Few Fishermen 

One of the problems to be faced 
by the British Columbia packers 
this year will be maintenance of 
high production in the face of grow- 
ing shortage of fishermen. It is also 

\gevognized that 1941 witnessed ah 
abnormally heavy run of salmon, 
particularly of the highly favored 
sockeye variety. Most packers feel 
that even with favorable operating 
conditions it will be impossible for 
them to match last season’s showing. 

A complication has been caused 


Japanese fishermen from 


by the withdrawal of some 2,000 
the fishing 


Even at that, one large made-to-measure house with WPTB permis- 
sion is starting some restrictions this week. ' 


All B.C. Salmon-Pack 





Britain 


Correspondent 


VANCOUVER. — British Colum-| grounds of British Columbia. Fish- 


ing rights have been denied all 
Japanese here, and more than 1,000 
of their vessels have been taken 
over by the navy, 

So far only a small proportion of 
these seized vessels have been dis- 
posed of to white fishermen and 
Indians. Some of the larger craft 


ped direct to the United Kingdom |have been commandeered for the 


use of the navy, so that the floating 
equipment available for the can- 
neries will be acutely depleted. 
_By relaxing some conservation 
measures, reducing the lengih of the 
closed seasons, opening more areas 
for intensive fishing, perhaps the 
operation of more traps and ourse 
seines, it is hoped that catch per 
man will be greatly increased this 
year, 


FAMILY 
FRIEND 


The Family Herald and 
Weekly Star is more than 
just a farm magazine. For 
years, it has been’a trusted 
business counsellor, wise in 
the ways of farm operation, 
helpful in its understand- 
ing of rural problems and 
broad in its appeal to 
EVERY member of the 
family. 


Today, as rural Canada be- 
comes the nation’s No. 1 
market and vital supply line 
to Britain, the Family Her- 
ald is more than ever a 
valued- advisor to the far- 
mer as well as an entertain- 
ing companion in his read- 
ing hours. 








“That is why the Family" 


Herald is so completely 
entrenched in the heartts 
and homes of more than 
300,000 rural families today 
. . » That is’ why it has’ 
become such a powerful 
— medium in the farm 
eld, : 


o 


Hevald = 


CANADAS NATIONAL PARM MAGAZING 


MONTREAL CANADA 








call for length of the inside nib 
not to exceed 36 inches and knee 
width not to exceed 22% inches for 
a size 32 waist. 

Along with the extra pair elim- 
ination, other trouser disappear- 
ances include pleats, cuffs. exten- 
sion waistbands, cloth belts, watch 
pocket, full top pocket, flaps on 
back pockets, tunnel loops, back 
or side straps, French flys, high 
English back, open lap seams, 
raised seams and outlet on the 
outseam or below the knee on the 
inseam. 


Work pants are restricted ‘es an 
inside length of 33 inches finished, 
maximum turn-up of two inches, 
maximum of four pockets and are 
not permitted cuffs or zippers. 

.For sport jackets and tropical 
suits the same restrictions as in 
regular suits apply with the ex- 
ception that two plain patch pock- 
ets are permissible 

On men’s overcoats and fall top- 
coats length is limited to 46 inches 
for size 38, size of buttons is defi- 
nitely stated, stitching on sleeves 
is not to exceed two rows, turn-up 
is not to exceed two inches. On a 
single-breasted coat—size 38 


‘| maximum sweep is to be 56 inches 


and on a double-breasted coat 60 
inches, The wing sleeve coat is 
to be modified so that yardage for 
size 38 will not exceed three yards. 


Entirely gone from overcoats 
will be such frills as sleeve but- 
tons, all round belts, throat or col- 
lar. tabs, ticket pocket on facing, 
button and buttonhole on the vent, 
double stitched edges, inverted 
pleat and fancy back, cuffs or tabs 
on sleeves and bellows pocket and 
facing. 

Waterpoots Dampened 

On waterproof. or rubberized 
clothing men’s coat lengths are 
limited to 45 inches for size 38. Not 
to be permitted in this line are 
such things as double stitched 
edges, real or imitation leather 
buttons — only flat buttons are to 

be used—gun patches and epaulets 
‘on trench models, double breasted 
tweed models and belts, back 
vents or slits on tweed models. 

Similar restrictions in all these 
lines are to be in effect for boys’ 
and youths’ wear. 

In sportswear and woollen work 
garments pleats, bi-swings and 
knife pleats, military and bellow 
patcli\pockets, collar tabs, zipper 





helps youget wee 

money's worth in. 

advertising space 
TODAY - 


I you bought advertising space thirty 
years ago, you will remember how 
hard it was : : . how frequently impos- 
sible—to get information on circulation 
needed for effective space buying. 


In 1914 « group of clear-headed men, 
tired of deploring the situation, re- 
solved to do something abeut it. Their 
meeting resulted jn the formation of 
one of the most remarkable onempine 





nes ee 


ated in ne T Adminisires 
ions, E, ie secretary- 
Ceesenier t Cook Clothing Co., To-" 


ronto, will have 


charge of men’) 


clothing; H. H. Woodward, president, I. 


Tooke Bros. Montreal, men’s and | 
boys’ furnishings; H. Rother> Mont- | 
real, women’s coats and suits; 
George Gilchrist, president, Kops 
ig Ltd., Torento, women’s, misses’ 
and children’ 's wear. (Feb. 21 WPTB 
No. 429) ‘9 


John A. Barber named focal ne 


presentative of the Kitchener sub- 


seni office, “WPTB. (Feb. 20 
No, 432) : 
EF. A. Horton named to assist 


Hugh A. Mackepzie, assistant to the 
chairman, , in the programme 
for economy and simplification in 
trade and industry. (Feb. 20 WPTB 


No: 433) 

Manitoba on, WPTB, appoint- 
ments; G. Cormack, deputy 
director, food administration, 


wholesale and rétail; Eric R. Gold, 
deputy director, rentals administra- 
tion; John D. Lyorie, regional di- 
rector, women’s; misses’ and child- 
ren'’s wear; Ben, Jacob, regional di- 
rector, women’s coats and suits. 
(Feb. 20 on No. 434) 

Lloya. D. Jackson, resident, 
Jackson’’ Bread, Ltd. Hamilton, 
named special adviser to the Bread 
and Bakery Products Administra- 
tion, (Feb/ 22 WPTB, No, 431) - 

W. 4. Palm, sales manager, 
Brompton Pulp and -Paper Co., 
Montreal, penne Deputy Admin- 

istrator of Wrapping Paper in the 
Pulp and Paper Administration. 
(Feb. 22 WPTB No, 437) ; 

James Arnold, general manager, 
Canada Foundries & Forging, Ltd., 
appointed deputy administrator 
jointly to the Administrator of Fab- 
ricated Steel and Non-Ferrous 
Metal and the Administrator of 
Machinery and Plant Equipment. 
(Feb. 23 WPTB No. 438) 

William G. Currie, K. C., appoint- 





pockets, facings where ‘zippers 
used, double yokes or backs, will 
not be permitted. 

Men’s mackinaw coats are lim- 
ited to back lengths from 30 inches 
to 36 inches and four pockets. Nor- 
folk styles or double yokes or 
backs in this line are out. 

For parkas, ski slacks and wind- 
breakers there are also sundry 
pocket and zipper restrictions and 
eliminations. 

In total these changes mean a 
very appreciable saving in mater- 
ial and labor costs for the clothing 
industry although basically at- 
tractive styles are retained. This 
slimming down of Dame Fashion 
not chly means economy for the 
manufacturer but a wider spread- 
ing out of available materials than 
would otherwise be the case. 


of an industry’s self-conttol—the Audit 


Bureau of Circulations. 


Today, A.B.C. reports reveal and ana- 
lyze NET PAID CIRCULATION—the 
true measure of advertising value. 


THE FINANCIAL POS 


has long been an A.B.C. member because we believe in selling 
value. Canadian publishers helped establish the A.B.C. in 1914. 


/ 





This poner 


“4 


Before you buy space in any publica- 
tion, study the A.B.C. report carefully. 
Know what you're getting. Then buy— 
and get what you pay for. 


Ask for a copy of our latest’ A.B.C. 
report. It will give you quickly and 


completely the facts you want to know 
about the circulation of this paper. 


share. Yet that often 
lack of knowledge or 


will 


and Income Tax? - 


out yoursintentions, 














ed regional rental administrator’ for 
Saskatchewan; Robert Chariton, 
named Rental Committee’ for Re- 
gina, (Feb. 20 WPTB ‘No. 440) 
Crawford Gordon, Canadian Gen- 
eral Electric Co,, Ltd., Montreal, ap- 
pointed Director of Organization in 


Your Estate--. 
oe 


ne of the best ways to with 
rising taxes is to have pei 


knowledge and understanding of them. 
Everyone must pay heavier taxes. No 
one is expected to pay more than his 


Does your Will contain 
ot costly in Succession Duties 


To the extent it does, it will fail to carry 


We should be glad to discuss with you 
the effect of these taxes, 


Write for free booklet. “ 
“Security for your Family” | 
NATIONAL ‘TRUST 


_COMPANY, LIMITED 
TORONTO MONTREAL HAMILTON 
WINNIPEG 


axes 


rngh moe. 
that 


BDMONTON 





have been collected. Che. ton will 


produce material for any of the fol- 
lowing: 1,500 shell containers; 9,000 
shell fuse component parts; 47,000 
boxes for small arms. ammunition; 
3,000 boxes for aero cannon shells; 


the Personnel and Organization | she 


Branch of the Dept. of M. & §&. 
(M. & S. No, 737) ° 
10 million pounds of waste paper 


BRITISH AEROP 


Anti-aircraft searchlight, 80,000,- 
000 candlepower, costs $18,000 ex- 
clusive of generator equipment. 


LANE. ENGINES 


LIMITED 


® 
Exclusive Agents in Canada 


for $ 


Bristol Aerop 


ASSEMBLING 
GENERAL 


lane Engines 


OVERHAULS 
SERVICE 


at 
6259 Notre Dame St. East 


MEAD OFFICE 248 McCord St. 





A.B.C. reports answer the three vital 
circulation questions: how much is 
there? where is it? how was it secured? 
A.B.C. reports give verified informa- 
tion on the quantity, and an important 
index of the quality of circulation. 





MONTREAL 





An A. B. C. 
Publication 


known 


ne 
A.B. C. Audit Bureau of Circulations = FACTS as ao yardstick of advertising valve 
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Company * Reports 


equipment and raw ‘materials: are in 
B. c. Telephone j production. War ‘received in- 
The very marked increase in in- | clude es 


dustrial ‘activity drerp imp Columbia | spring ins, ‘wheel Phat oe ag Seees, 
oar aad ate en eee en e housings 1931. Net profits of $85,- 
demand for telephone service in thé | for shell hues ie ‘containers | Dest since. et p 

history of British Columbia, Tele- | and bomb parts. It will take sev- 010 ‘were @2 conte.» sharers agains, 
phone Co., 8 Gordon Farrell, | eral months to place all of these in s 
president, in the,annual report. The | full production, .New design sub-|_ Generel financial position was im 
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anne and earnings 
Mount Royal Hotel Co. for the fiscal 
year ended Nov. 30, 1941, were the 


' Restriction of Publie Koaenk: Would. Lieve : 
Organizations Unable to Meet Normal 
“Demands hd 


Pos a e as at Jan. 31 
bstanitial incre 


_ deposits ov' 
and last ye 














































































a ee ET Tie ance aald L one tsea cece ee eae Peet considera: ‘reduced by| Cut off:from public appeals to, mental O:K., and ‘funds were re- poaité,, lower th 
Gaia 1940 Gtagine eae oeiata aoe cea ae pba and cash rising by more| meet costs of their war services, | leased from the pooled drive to Seo: ut higher t} 
of 9, in s? \* : * 

in‘service on Dec. 32, 1941, to 143,807 | Annual meeting is to be held than $100,000, while net working the financial structure of Canadian | meet these schedules, t Joans belo 


rene anced substantially. | charitable organizations will be|' According to charity officers, 


as compared with 133,766 in service | March 28 at Port Huron, Mich. | vious put higher t! 


















































































ioe pan. TOF or. ee Income and Surplus | Account Year Ended Nov. 30 | jeopardized if, as ig feared, the ban | the wee. na: war set- ' ‘The increase in sa 

1 on nee ca n was rs . 31 ; is - 

sessat hep ype en ght ea Os gis : stalls suet oes | extended to all public appeals, | vices did not cover a war ex The purposes of Price Ciinesle te Canide are to prevent “over the previous n 
$ 3 Gross. revenue ...... 2,761, , according to statements made to | penses ‘to which the charities were while comp 

during 1940. Record demand for Oper. expenses ..... pene are — excessive ee in the cost of goods and serv om 

telephone service materially in- ee Deceeeas sees 114768 acu : nuk aaa The Financial Post by officers of exposed. For instance, the “hostess to maintain the purchasing wiles of one and ; Pa in 1941 an increz 

creased gross revenue, but at the | [come taxed v+.-/ © 202182 251/085 | Less: lst mise, 4 int... 130,686 130:533|}some of these charities, Final | houses” operated by mt ee ) is seen. The 

same time operating costs and taxes aS TO atin ESO NOE SO wots stand on the matter has not been | Army were not considered a war a CAREFUL BUYING WILL. HELP ht these depo: 

‘ Bond discount. ....  ...+... 34,444 ; , . : 

were also a wees wet Rig ua a eee ation ...... 200,000 183,333| faken by the government, and/| service. Principal use of these sg Saat Nail a es invaluable hel oe well abovethe 

wcalieee semanas Shanna in the Surplus for year ee. 97,2286 © 124,635 ao = eer eee charitable agencies are hopeful | homes is tg provide meeting places \ eowutte arn, Bogor te equipment for z= ‘ghown at the end of 

Vancouver business area were con- Aad: Prev -  946;872_aa3.2a0 | Net Profit Working ‘capa. °° | that some workable arrangement | for soldiers on leave and their) imei esteceiba of war supplies, provides reserve wyious to the issue o 

verted to automatic operation. Mr. | 1.5: t (on al ea "S002 ginp| Current assets ...... 404,165 270,244! will be reached. families in homelike surroundings. fi e tory loan last year. 

Farrell notes that, while the com- | “Loss .on bank clos. $42... | Curent abilities ".. 287,358 257,281! The plan to finance the war| Excluded from the war services funds for your future. ‘Withdrawals 





pany to date has been able to furnish | es. on securities . » 26852 = ...+.. 


Working capital .... 166,810 ~ 32,963 
and maintain its usual standard of | Bes,,°> real estate 3.00, 


Balance Sheet —— 








work of the Canadian Legion, the} 0.K., the homes had to be carried In June 1941, la 


SAVING MONEY IS SAVING GOODS 
































































































: ; , fa sibe ‘i 190 | Salvation Army, Knights of Co-|0n peacetime funds, but so long oii ; withdrawals to inv 
Situated on Montreal's finest Sera eee we pear Surplus forward .... 933,632 946,872 " ae lumbus, Dau siters of the Empire, | 28 these could be gained from pub- There is a Savings D chic diner of the Bank’s Loan savings 
SEP ate Customs Walt 1.03 $1.46 | COED. «0s eae veee ee soo MASTES 087 | SUNIDUS, Meus pire, branches where opportunities to serve you will be 
residential thoroughfare ... |may before long present operating eS ee 7“ 100 | Inventory ....ccs0eve 140,921 88,900 | nya. League of Canada, the| lic appeals, the financial problem ' i < y $228 millions. 
the Berkeley maintains a | ‘fficulties and cause delays) in the | Shares o/s, Working Capital 268,570 | Pt mtge. sap od 3,320,000 3,560,000 Y.MIC.A. and the Y.W.C.A. out of} Was not insurmountable. = = | January therefore | 
; ; installation of new or additional | arent assets... 1,119,460 1,253,972 ———- ¢ funds i erallvai- 1 Drives A ty Deposit Box provides i inexpensive security for ven months 
reputation for quiet comfort, | service. Current liabilities .. 391.821 536,061 l government funds is gen y E Loca ; War ‘ar Savings Certificates, Insurance Polic; the se 
dk vices dt dolashalance iets usttind’ tied tee enampaiy Su: ty Pees ee McColl-Frontenac tributed to the government’s de-| Substitute ‘for last year’s joint a alued Tn a Canadiaris have sav 
: As creased its authorized capital from | Working capital ....__ 127,048 717,911 McColl-Frontenac Oil Co. had re-| sire to cut down the number of ap- | campaign is suggested by means of other v pape ed in the banks mor 
the regular Montreal “Stop” $10 millions to $11 millions. An is- Dishes wedi tet 6 cave ae ome peais to the public'and’to maintain | financing these organizations’ 4s fillions withdraw 
for people of taste. aoeg es pecorino! eae St Se ae a gas Paper Co, | Millions. Higher charges, including sales of war loans and War Sav-|part of local community chest NOTE: Members of the Armed Forces taking ment. 
creased the amount outstanding to z ai t anti ae sil chaeied provision for taxes, resulted im re-| ings Certificates. Similar reason-| campaigns. But the charities say © money overseas and relatives or friends This achievemen 
Its Dining Room | $14 millions. in’ 1941 ‘onal to $2.17 a share on oan the anise couse he ing underlay the lumping of the | that many communities lack ade- Su pos Creches — ree tee by fiects the increase 
is a gathering Income and Surplus Account the class A stock, as against $1.97] , share: ¢fhis eciilapecie with $500,. appeals in the united war services | quate associated drive set-ups, and seitaiaala? = : = of the Canadian ; 
place of discrim- . Years ended Dec. 31 44) |the year before. Earnings on the |.99¢ or 65.6 cents a share in the 11 drive of last year. in others the additional burden of put also that they a 








$ B stock were 17 cents a share, 
Operating revenue ... 6,547,552 6,050,009 | against nil in 1940. 
Add: Invest. int. ... 3,990 12,177 Production of all prod cts in- 


inating folk. months ended Dec. 31, 1940. Re- 
‘Serves generally were increased by 


$400,000, but the main offset in the 


Some Services Left Out financing even the local expendi- 
But in/last year’s drive, funds | tures of the national charity or- 


of their larger earn 





















































r ‘ ing them to the gov 
1188 Sherbrooke {xess: Saint, oper” *"*-- 45 | creased from 96,446 tons in 1940 to improvement in operating profit| Were also'raised for the peacetime | ganization would about double the savings by being 
St. West era 8s 105,993 tons in 1941, and the net| wos the rise of $730,000 in tax pro-| services which have to be con-| size of ithe community drive. If e oO _¢han spent are an i 
° est, Dirs. fees ..... 500 9,000 | value of salés from $5.5 millions to vision tinued. Th , izati ties Gennk Gdn wate ech Vend ‘cob. in the battle agains 
MONTREAL oo aft we '370 | $6.6 millions. Fiz tonlaieh Wiihées dhilbsl Cee eee cae eee cue Lae le agains 
rN aes , ’ Strengthening of - the balance] at the end of 1941’ features’ oa in submitted budgets for govern- plete barring of popular appeal January rise in s: 
ae 2th ae ahi tenn | rane, of gay. ne working ce 5 ee 
’ > 0 / 
Bond diseamori.. © 6273.-~«37.6sa | with $28 millions at the close of | capital, after addition of more than - y 






$666,000 to property account and re- 






charities, it is. believed. 








1940, The principal changés were 1 GD» ite Gl eel o wie eee eee ee o « 1942 | Loan campaign jus 









































































































































































































Net profit ........... 732,102 659,528 | « : ;,. | demption of $300,000 in serial bonds. The overwhelmin success of The rise in savé 
Pret divds. 60/000 60'000 | iN Cash, accounts receivable and in- : 8 
pg ame on 270,000 270,000 | ventories, details of which are listed AS EOS: 8 eee ae Oe the Victory Loan campaign has led . January was acc¢ 
ventories of raw materials 
PRR ne AS eee wy i : Income and Surplus Account i to the hope in the minds of char- decline in demand 
eee *30, Consol. 1 8 Account os, 0s, ; : : ; me 
JRaP Pron Zersias's, setae saree | Years Ended Dees St os ity officials that a less stringent - S omllngaarepall 
——— oe « 1941 1940 Mec. 31 Dec. 31 policy will be followed by the gov- business subject 
Serplus forward ..... 548,890 506,788 ites epee poet conti nenease _ ae ernment than was at first an- withdrawal. It i: 
el suznbien per ord. | eer rere ree ae pen re an aaa ianees oe nounced. The borrowing of around possibly the drop 
Share ...ceesseees $3.2 $7.32 | Operating profit .... 2,011,954 1,672,436 — —— $1,000 millions at a time peculiarly due to business fi 
; -oper. rev. ; '029 | Total income ....... 4,756,066 3,703,931 ; a 
ere Working Capital a Tota income So aaszee 2.210.204 1818 468 Less: Depreciation - 1408 10 1,236,333 unsuited to a general drive in Can- © When you buy come tax ee 
ess: Exec. salaries. 63, f Prov. . es ’ 5 i i a 
pl a ay ee adrh oun shee san | Prove cotpitecsa ace $3,925 22986| Pension fund ....:-. 107°636 nil ada is, to them, evidence that there Pe Kni posits generally w« 
Current liabilities. ... 1,300,063 1,090,657 Directors’ fees hs 7.133 1.450 Bond jat., ete. rae 400,901 407,483 should be ample room for a drive nmans nitted® -nonth but higher | 
Working capital ...... 970,019 490,542 | Empl. pens. fund .-. 50, sees | Bon Suc 3f@-339 47,008 ro hes oe millions for charities Products ... under ee 
heat : Net oper. profit ..., 2,063,167 1,717,807 | Inc, & E, P. tax prov. 1,360,000 630,000 } | Without upsetting the schedule for eee * Loans on curren 
sisthe girlines aes Barber-Ellis of ‘Canada Lone? ‘Depreciation .» . 427,931 346,127 ‘s : —_— } | the next Victory Loan. ; to ; ‘ are the loans to 
ee ecu Cor ‘ten Barber-Ellis of Canada, paper| Depletion ......... ee eee | Lanes eek divie.. | ae e721 | In addition, there are believed to|' Wear, hosiery, sportswear... you're investing in the highest jower than in the 
Colonial Airways’ fleet’ ~~ and manufacturers, reports | Net before tax ..... AA. Lee be funds on hand from the joint | but higher than a 
et profits for 1941 equivalent to| Add: Profit subsid. . 5,630 5,782 |}. Surplus for year ... | 389,672 590,226 3 alit t obtainable at. its. pri The finest materials 
of luxurious Douglas airliners $4.11 a share on its preference stock, | Less: Inc. & E. P. tax (o)612.298 504418 Add: Prev. surplus, - 3,506,517 3,181,629 campaign of 1941, although the} quality garment obtainable at its price. ihe finest m } decline from Dece: 
through connections link the In 1940 the company reported a net| net profit .......... 918,447 786,743 Surp. aaiaatas Cae 82914 125.918 size of the carryover has not been : i seasonal one. In 
capitals of two great nations. loss before payment of dividends. Less: Dividends .... 500,000 400,000 Ma sliies ee Sree tan  neaiees officially announced. Use of these| + « + the expert care of years of experience contributes te@f it is ascribed to th 
Liquid position has improved since | iat Mens inden ine Oe funds would probably be sufficient : tional 
, 4 the last balance sheet was issued as| Add: Prev. surplus. 626,541 457,644| Preferred: ......... $11.05 $13.61 as Be Snabiy he eeitticten ful tailori : ' Crpcepeecened 
8 Ats daily at June 30, 1941. Bank loans of| Less: Prior yr. depr. ...... - 217,848 omen wou’ go433- $0.06 | NEW TREASURER to fide the charities over for the| Careful tailoring and amart design. That's why Penmans Lobel f part of the industr 
: ; : gee res O/s.: Sy eck ra ee eee ee time being, but an early decision has been diverted | 
between Montreal and New $50,000 appearing at that time has| ...oius tofward 1,044,988 626,541 Preferred: 5, bstea i ogioot 17.704 Eldred :C. Cumberland has been | ; , y ’ . , 
disappeared from the year-end state-| Fam. “A” stock... (¢)2.17 1.91| Common ..........- 900,000 » wumberiand has been | is felt to be necessary for the or-| is your guide to Quality. Under these cond 
York, via Burlington ond meht. Funded debt consists of $357,-| Earn. “B” stock |.) (@OlT 4)... appointed secretary-treasurer of : TT as ¥ | Beno 


Albany, ; ; ; connections for 


Comm 900,000 
2 After a legal fees, executive 
Washington. and all princi- ' 


remuneration of 
$198,885 in year to Dec. 31, 1941 (includ- 


Distillers Corporation-Seagrams Ltd, | 8@Mizations which would normally for bank credit is 


900 in 6% bonds, 1951, is (4) After charging $5,068 for dépre- : 5 
n 6% bonds, due a reduc Born at London, Ont., Mr. Cumber- | Carry on a campaign in the early 


tion of $10,500 in the six month Stan aitacaen, ms Ce anecien aa $2 








































ing $8,500 applicable to 1940); $174,528 in : : 
pal cities in the United States; period. preference for A” and share-for-share | 11 months to Dec. 31, 1940. ie rg was an ey: officer in the | spring. Some of these are already 
. Consol. Income and Surplus Account participation with “B” ereafter. After 360 oss on e ast war an as en associated clo: to: ; ‘ ‘) 3' 
For reservations ears Ended Dec. 3 es Working Capital oe of bonds. Working Capital with various financial houses until rape a Tare . eZ O n 
§ Se eect ieeettties “<1. eaten *1ost.ses | Current ‘assets ...... 12,542,833 10,169,654| his present appointment. rary serebehing 
Net earnings ......... 138,562 59,773 oa : | Current liabilities ., 5,360,296 3,616,834 






















Less: Bond interest .. 22,104 27,704 | Working capital .... 3,649,709 2,800,093 cents a share on the common stock, 






} In Bank 















































































































































































































































































































































Eres Working capital .... 7,182,537’ 6,552,620 | tario, Quebec, New Brunswick and 
eee eee ee cash ,, Balance Sheet Changes , ‘ne Sheet Position Nova Scotia. Working capital of the con hank’ a the 
MONTREAL; P.0.; CANADA Inc, & E. P. taxes. 86,639 27,368 | F280) vst saarest* 883/339 751,402 ~ 10 | company is stated to be equivalent Set: use ia id 
Net profit ........... 49,294 e29g | Inventory  ..--.sesses 2,162,790 1,914,720 | accts. receivable ... 3,455,867 3,075,877 | to $7.60 a share at the end of 1941. et working Capital position was Reflecting inc 
Less: Pref.. dividends 4.200°° 4,209 | Accts. payable ..... 228,375 550,495 | Inventories .......... 8,043,768 6,102,402 Income and Surplus Account well-maintained. Feature of the activity and a hi 
divds. ..,. 22,000 _—«-11,000 |. Sub. investment .... 1,692,222 1,574,071 Years Ended Dec. 31 balance sheet was a reduction in When Lat bank debits, whic 
ae oes sagees ee ae Pree eo Mamta ALT iid’ 1g _| cash resources and a sharp increase of cheques ‘cashet 
a) i} y {t be Z Q ie Oa | Add: Previous surp.. 114,955 131.825 Mortgage payable .. ‘215,805 267,157 | sales ................. 21,032,783 78,120,945 | 2 investments, due to the purchase clearing house ce 
Less: Adjusts. (net). ...... 1,871 ae ee 1 ONO 000 11,900,000 jess: Cost of sales & RINE IIS by a een of se of the 4 0 kK T R c A L showed a good i 
ey ey — —— ei, BLOCK ore cvecces 2109, FY, CRN. rveessecess, 361, 742,518 | C , 5 i ; Poy : 
“er euee | Surplus-forward ..... 138,049 114,955 erate eae Wages & salaries ... 2,106,034 1,975,026 cae of the ae a Aer ae 2 
ye emai | Steel oe aioe Dominion Stores Taxes € llcenses «... 58906 | 70.885 | hold by the United Kingdom. Fund- vemees were r00 
ai : ¥ 3 - vances were rec 
he jones aki = itt.” Evers, ~~ Preference ....++s+0 $4.11 nil A gain of 16.07% in sales is re- | Operating profit ..... 507,180 324,016 | ed debt was reduced during the economic areas “C 
comfert at moderate ie Paid ......+0+ eeees 3.50 $3.50 ported by Dominion Stores Ltd. -in Add: Interest earned . 11,051 7,676 | year b $251,000, while th ; nA 
rates. Write for booklet. Common ........ ay 1.02 nil . Less: Depreciation ... 126,221 115,551 > y while there is a as follows: Mar 
iy teat este” aa || company opetited 48 sxocery units, Dimwes’ ern-:; “ise” “V| prefered sme British Columb 
its| Directors’ fees ...., ; 440 | preferred sto British Columbia 
Preference, $50 par . 1,200 1,200 : Addit. employee . 
Common, ‘refbin 6 i“ 000 44,000 et ieee ee sec comp. ee chit 28,062... prongs ane Sarates. fom ae EN of affairs naturally Compared wit 
To The —_ . ag pe Legal fees ......... 7,154 7,632 ee seasonal adjustm 
o Dec. 31 June 30 creased 31.32% for the year. Income & E.P. taxes 130,806 56,850 |. 1941 1940 top at The Windsor be 
. ‘ : 1941 1941 Th ) . : ; 3 stop a @ vVinasor Decause 1.6% is seen. 
Travelling Public: $ $ e net results is a profit equival- | net protit 170,067 100,819 | Gross earnings - ‘4,994,176 / 5,020,464 
Current assets ....... 874319 1,041,172 ent to 61 cents a share against. 36 | Ada: Prev. surplus. 56.343 °150,641 | Less: Purchased. pwr. 1.046.426 1075-276 of its convenient location and Debits to Indi 
Current liabilities .... 293,141 300,028 cents in 1940. The company has not| Fire loss res, w/o... 15,000 25,000 | Operation ......... °729,160 715,213 it ll-established sang 
. enn | been paid an dividends since J 1935. Refund inc. taxes... —...... 54,955 Maintenance ....... 122,380 123,440 Its well-establisne reputation Maritimes— 
Working capital ..... 581,178 741,144 Eat’ plate wee’ tae Plineat oat santa mike avers 26,210 | Taxes =. s.ssevevee 810,283 693,066 for courtesy éomfort and 
pom : 88: ses on ebts” . ccwsees 4,891 4,925 ’ 
: protit since 10038, 6 US nies, 5 ed 31,991 ...43. Interest ..... seoees 772,182 827,538 Halifax ..... oa 
Lae oe a chosen daha ( 7M ee pan bas provided for Adjustments a nkes SG Me ods pension fund se. "23000 wi bd service. Moncton "<1... 
or Roo America repo come taxes at the 40% rate, in- pete ; ° eee ones 
ates for Roon set nT ie ee oe ears Se Ste ae rate, ie Surplus forward ..... 207,196 86,943 | Bond expense "..... ws. 3,537 The Windsor is recognized as AI 
ings i eee ee $2.75; perew nee eee ner ro ee on the 1940 report earned ver Beare: int $0.61 $0.36 wet: aeotie dete zea.she 242,469 the proper pla ce for business Quebe essence 
Stenta.6 Ag or tr et $3.00. , ave the company’s standard | shares o/s, n.p.v. .... 280,014 280,014| Com. dividend .... : mae. 7c 
Single reom with bath, $3.50. cord levels for the company. Net profit computed on the basis of Working Capital Seri te Sern ceioaeas and social meetings. eee 
Single room with tub and shower profits are lower, equivalent to $1.03 capital employed as the company’s ' $ Deficit .....+..+..00. 76,555 51,357 . “ 
combination, $4.00. - a share on the common against busines§ was “abnormally depress- | Current assets -....... 2,008,500 2,008,100 | Previous surplus* “. 2,613,904" £0060t3 Tot 
ee ee. tet. $4.00; $1.46 a year ago. Dividends were ed” in-the years 1936 = 1930. Al Current liabilities ..., 892,579 531,636 Diicilicn” teins eanais aes Ontart a. pases ee 
r . 7 os —_-—_ sees 
Double room with bath, $5. ; December and J. W.| ®© asm | though no decision has yet been | Working capital ...... 2,048,009 2,156,524 | Earned per Share .. $0.61 $0.96 int ere 520008 
Double room with tab and ~ aes Leighton, president, tells share- rendered, the company expects its Balance Sheet Changes * Adjusted. Fort william’ ee 
ee OOP ree holders that resumption will depend | Canadian mine. production is the| application to be successful. The eee $ $ Working Capital ee << 
shower combination, $6.00. on results from war work and that}. theme of some very attractive | company provided $130,806 for in-|Can loans 20000022, ™"®  Hpeae bey ay ae o** : 
Soliciting your~ this will ap be known for some one “gure her — Bri- come and excess profits taxes last | Dominion bonds ..... 2,469 150,594 Sena liabilities "2." Sipeene Tawa ae OF seccee 
° i time. ; n* uting some | year compared wi Merchandise ......... 1,905,280" 1,730,789 . fe ae pet: © ee | OE BAA \eGAkeaiaoed. e  £4attt“sa, °° 
«“ Gppreciated patronage. Mr. Leighton, summarizes the countries still neutral. This little The sdaiperpitve or eg te Accounts payable -+-+ 738,903 442,423 | Working \ capital .... 2,676,528 2,638,318 On DOMINION SQuUAR Peterborough 
H. F. STRUCKETT, Manager [} position as follows: poster, about the size of a post-| shows EPT provision to be $73,368 Balance Sheet Changes St. Catharines . 
“Sales of our products havé| gard and printed in bright| for 1941 against $19,450 for 1940. | Canada Northern Power 141140 | J. ALDERIC RAYMOND ewes 
ceased for the manufacture of auto-| colors, shows the enormous|; Working capital shows a small} Moderate decline in both gross|cair Joan si ssesses an. See “PRESIDENT Toronto «ssc... 
, mobiles’ and production of war4 imcrease in Canada’s copper decline. Substantial amounts were|and net earnings is reported by | Investments ......... 2,797,308 1,697, Windsor «++... 
Patronize products has commenced and will} production between 1914 and| spent last year on operating of new| Canada Northern. Power Corp. for | 5: F: bonds “...+4... "608,000 "239,000 
be increased as fast as tooling,’ 1939, The text is in Portuguese. self-serve “Master Markets” in On- B Total . 


1941. Net profit of $246,947 was 61| Sup. toc t saan *{'202"100, Prairies—"""*"**" 
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Calgary” ........ 
e e . 
. Eémonton 
Position of Chartered Banks of Canada as of J ‘ar Eainbridge 22: 
BO ..cce 
for COMFORT of January 31st, 1942, Shown Monthly Returns to Minister of Finance Medicine Hat. 
. ose Jaw ..... 
: . Prince Albert .. 
LIABILITIES : SUPPLEMENTARY INFORMATION ee teseees 
NAME OF Note | onda” Dae | and Bal Due Advances Demand Savings Deposi Bal. : t ee 
BANK Ciseulstion | to Dominion | to Provingal | from Bank ta aint | Elecwbere, | other Banks | Baske'n peas — Letters of | | Other | Dividends | Reserve Capital Tota Capua Capital Last oe: ) Bie eaineas 
Government | Government | of Canada : Banke in Banks Payable Credit Liabihtes Declared Fund Paid Up Liabilities . ivi Hotes end | Geentat Total 
Montreal. .......s00003 17,365,455 | 44,504,589 8,499,582 |} ......... 338,330,765 | 432,562,102} 99.760,663 , . Victoria ........ 
Yova Scoti 6,211,046 8,315,560 be 674, Sone ana areas 3,719,654 8,258,661 | 10,685,352 |... ..e.ee0ee 17,362,152 4,566,122 737,498} 39, $ TOU Sec ccc. 
3.007.784 asoa602 | 2.138080 Seavastaine is.enr' 90 Renan “een a 287106 | WAS TB see ceeeass 83,080,918 1,169,528 18.715 24,000,000 "bo, 00 More S48 2 18,000,000 irom | 12 aamini|  svteneoo 0 wi Dotal 
934,095 | 1,090,282 304,081 | oo. cress | 11,505,285 | 41,413.172 12376] aaah ctees 21580705 | ..5 150,692 | 10,000,000} 6,000,000 | 481,607,907} 10 000, : 16508, 77. ce cet 
14,57 899 3, 2 5,2 y, . , . 9 1,245 fbaceasieden 29,710 ee eeeecescee 143,421 , f 000,000 6,000,000 10 494,630 16,598,647 3,067,784 : + 
arueaea|  iisaee Ieaaetan | citscestetes s718.288 342,007,654) 67 $34.98 853,986 | 3,987,850} 5,995,181] 1.0.00 99,157060|......-" 6as'3it 20,000'000 30,000:000 ri seeibe en aceene e 165,177 | 6,869,303 | 2,072,048 Total for Can 
3.187, 198) 1,925,950) 1022.88 vissescescee | 61,583,059 | $1:850/919 ead ase 1,008,399 2430208 rat 380 ee ti 1 p28 159 56,893 | 20,000,000 | 35,000,000 | 1,071,111,421 $0,000,000 35.000,000 : 1iartiz | | 73318 000 ease “ 
2,801,320 SAUBMIO L Sivacdoweccs 42.787 243 103.9 078 439, UO y be 261,000 foo... cease ' 176,699 7,000,000 + eee "168,050,477 v ’ ' 43,3109,! faye 
470, 27,87 f ry " 554 1,378,635 100,977 651,853} 5.2... .0.005 ’ 2 000,000 10,000,000 7,000,000 10 467,718]. 14,507,484 3,137,196 
‘iss | Sa00'908 Me | cists Seat 10 esi | / 2545,908 | 1,082,902) 1,261,547 C8088 So: 3482085 |... ere 176732 | Sonosoeo Yoo0.000 | Ziveaeer | 100.000] 7.000.000 s 160,796} 13,762,673) 3,575 013 Gustaf ~ 
dinirenractatar | tehebeciamines | ticksnnietires’§ ase ee Bin 3,793,270 38,640] 2,781,371 885,070 oer ee 962,137 Sabb big ise, "780,000 | — 1'300,000 } . 2s:20s'225 | “Y'snureun oi. S717) 1eiea | anes 
yo Seeger ret 73,612,300 99,946,692 58,874,069 | ..........,. 1,217,143,619 | 1,720 cot? all ee ne eee ane J enrtoremenmncinee | citereennenererie, ff seempcmnnnomores rae ensenes | eines apie mesons | ace Bees etees vole, aise ; 
HIGHER : 14720,435,653 | 448,872,294) 10,667,312] 21,246,851} 31,206,603 10,826 | 124,750,412 | £,630,600 | 2,085,905} 134,750,000} 145,500,000 | 4,007,891,467 | 211,500,000 | 48,500000| |... ~~ @f0z.900 |” 310,720,815 | 70,987388 Br antfo 
aOf this amount, $50,867,588 represents deposits in Canada in currencies other than Canadian. *And loans for which they are guarantors, H. Gusti 
; - With wide ex; 
are, has be 
FORD HOTEL anager of 
TORONTO eS 
| ube war he h: 
2 ion of. | 
Wnited Kinga 
Moatreal ‘ He ‘was bo1 
OTTAWA od 7 ie 6,797,622] 9/529,748 |. 264 am Sennttended t] 
4 ee lteter eee I 468 1,055, c 
Provinciaie 207/268, ‘a0, , a Sasa. Fig ‘ip mt) ie 42016043 | soins) ‘Dens |. 58,581, 168 Seenees | = S57.708 anit and the st 
; OTS TEs]... ml naa tat) an MOR zRE| Litmnooe | | 7isuq2ze | sore |. 22°" 42| 2,305,086 14,108.08 Sraduati 
He TE) | BS, 992 | 182,451,928] 155,413,052| 7.764.264 20,9 61.710 Mating. as 
mh. 4,023,161) 45,685,918} 260,656,513 | 171,036,473| 7.756.802 776,668,113 1928 he came 


4,751,686 |, 3,516,934) 4, 30,205,920 74,320,495 ni 
me : eiaarae valears anaes ign dat. 08 ramhas é 049,906 51187700 ‘M7 ‘ ‘ana 5 co oret 
1,300|°. ‘380,041 | 1,249;105| 1938008| S2ssisua “ose'san 7028-983 |: Toon "35,000 seek OME es 378 ae | 200,007] 48,188) 214,001 | 5,000,551 771 215570347 ‘Re *oitied the 






7490.73} 3,010,336) €7.782,620|20,508,408) 2,372,041 | 20,733,928 ji9334.te2 | a.4saae7 | a0a7a01 126 086,970 20,747,008 | 74,785,080 | 78,150003 ponein 
‘ ador 

5 1938 became ; 

. ated in the above statement.—Footnote : ame 

on under "to Bank of Montreal return. Sewn Canadian | 


(he Canadian Bank of Commerce ae "| Commerce fe. 7 om clati 
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agrtered banks to the Minister 

ance as at Jan. 31, 1942).shows; 
| Substantial increases: in*say- 
ings deposits over previous. 
months and last year. Demand 
geposits. lower than. a month 
sgo. but higher than in. 1941. 
Cyrent loans below month pre- 
'yious but higher than year ago, 

The increase in savings deposits 
ger the previous month was $51 
gillions, while compared with Jan. 
$1 in 1941 an increase of $52 mil- 
ons is seen. The January rise 
prought these deposits to $1.7 bil- 
ions, well above the $1,695 millions 
| gown at the end of May, just pre- 
yious to the issue of the first Vic- 
tory Joan last year. 

Withdrawals for Loan 

In June 1941, largely: owing to 
withdrawals to invest in the Vic- 
tory Loan savings deposits drop- 
ped $228 millions. ‘The figures for 
January therefore indicate that in 
the seven months since June 30, 
Canadians have saved and deposit- 


millions withdrawn for invest- 
ment. j 

This achievement not only re- 
fiects the increase in the income 
of the Canadian people at large 
put also that they are saving much 


ing them to the government. These 

@ savings by being loaned’ rather 
O “@ than spent are an important factor 
jn the battle against inflation. The 


@ january rise in savings deposits 
@ meant a full reservoir of savings 
to be drawn on for the Victory 


-oee 6 8M Loan campaign just closed. 

The rise in savdngs deposits in 
January was accompanied by a 
decline in demand deposits. These 
are the deposits used mainly in 
business subject to immediate 
withdrawal. It is believed that 
possibly the drop in January was 
due to business firms making in- 
Vhen you buy come tax payments. Foreign de- 

; posits generally were lower for the 
mans Knitted § month but higher for the year. 


jucts ... Current Loans Down 





are the loans to business were 
j in the highest § jower than in the previous month 


but higher than a year ago. The 


finest materials § gecii 211 
ecline from De Letters of credit... 124,759,412 123,512,114 +-1,247,298 _ 69,907.357 +-54,852,055 
cember is a contra | Gther libs... 8,630,751 8.322.128 + 308.623 6.666.913 +-1.963.838 


seasonal one. In some quarters 
| contributes te § it is ascribed to the changes in the 

national economy by which a large 
Penmans Label § part of thé industry of ‘the counitey 
has been diverted to war purposes. 
Under these conditions the need 
for bank credit is not as large as 


9.3% Increase 


In Bank Debits 


Reflecting increased economic 


bank debits, which are the amount 
of cheques cashed by Canadians at 
clearing house centres in January, 
showed a good incréase over last. 
year. The total of $3.2 billions was 
98% higher than a year ago. Ad- 
vances were recorded in all five 
_ economic areas. Gains per cent were 
as follows: Maritimes 6, Quebec 
20.4: Mtario 3.8; Prairies 11.4 and 
British Columbia 11.3. 


Compared with December, after 
seasonal adjustment, a decline of 
16% is seen. 


Debits to Individual Accounts 
Millions of §$ 


Maritimes— 
1942 1941 
; Jan. Dec. Jan. 
Halifax ...0. 200 40.6 51.8 41.4 


Moncton ...seee 14.9 15.8 11.5 
Saint John wee. 21.6 22.3 19.9 









































Total ceseeres 77.1 89.9 72.8 
Quebec— 
Montreal wreece 841.4 978.1 699.9 
Quebec ....eeee 88.7 98.9 72.3 
Sherbrooke ,.... 9.7 10.3 - 8.0 
Total ....6. ee . , . . 
en eal 939.8 1,087.4 780.3 
Brantford ...e5 14.7 16.4 12.2 
Chatham ...,, e 11.2 13.5 8.3 
Fort William 9.6 10.4 6.6 
Hamilton ...... 103.5 102.9 80.8 
INEStON ...e0e ° 10.3 11.1 8.2 
Kitchener ..eee, 18.5 21.0 15.8 
London .....606 44.4 44.7 41.8 
Ottawa ......., 341.6 342.1 248.6 
Peterborough 11.7 11.9 8.3 
St. Catharines , 17.5 19.2 ae 
Sarnia ........, 9.9 10.3 9.2 
Sudbury ....... 8.6 8.6 7.3 
Toronto oaseivee 844.0 992.9 960.5 
Windsor ,,,, 71.5 76.0 54.7 





Total ..eeeecee 1,517.5 1,681.5 1,462.6 
































































He was born in Sweden, where 
€ attended the Vasteras Technical 
hool, Royal Military Academy, 
and the Stockholm University, 
Staduating as civil engineer.. In 
he came to Canada as engineer 
Al mill construction with the Port 
aired Pulp & Paper Co.. In 1932 
‘Joined the Donnacona Paper Co. 
as chief engineer in charge of oper- 
Tons: labor and supplies,; and in 
938 bécame a member of the staff 
of Canadian Pulp and Paper Asso- 
ciation, specializing in mechanical 

Port problems. 
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on both the month and the year. 
Continuing Jack of speculative 
activity has resulted in & decline in 
this class of loans. Loans to the 
province’ and municipalities again 
were lower, This downward trend 


Use of Bank Credits City of Windsor debentures and 


t (In Millions 


January December 


LOGO) Fess cisione és vee Pereecess 1560 
Investments ........ eeeseveseces 1,915.6 
Total eereeeeee PCS ORCC eC eee ee 3,074.6 
Deposits ...... chdgrccvebescerce 2.937. 
Credit index? . 7507) 2727725" 38.80. 





; ; Total ........ 
Loans on current account which Foreign dep. 





| 





| 


‘Corp.’s finahcial statement for 1941 
activity and a higher price level, |$ROws gross \income of $279,601, 





*Ratio of current and call Joans in Canada 


ed in the banks more than the $228 | Gov. sec. short term 929.747.6868 792,855,363 - 


ASSETS ; sonable price can be obtained. On_the liability side deposits of || ALSO PLAIN EI 
Immediately Available Liquid Assets a Maa ah ine in “ oem ———— —_ ernment aaa : ans 
Jenuary Decembe ; rust he \ ne ‘after dis- an were s ly| «a . 
“ ao 1 : Cong “ia” Change tributing $780,000 ne a Pete higher. Mite. clreniation also rose. GOOD AS GOLD AND MILD TOO!” 
Canadi eit 7,489, - order of Jan. 7, 1941. It had also r. 4 Feb. 25 
Bk. of Can. notes .. _87.782628 116340,609 —28,963.073 -THATT AT .otiiaee | Fealized $57,983’ from the sale of| ispuities ims 1962 : 
Bk. of Can. depos. . 200,593,408 — 232,031,085° —31,437,677 225,551,602 —24,958,194 | $93,906 of Essex 3%4% debentures, Copier poids ve eisene 5,000,000 T tS ee eee en ae ee Mee this yer - 
: (aiaeacicnbperatin * dateanthatbicriante sthpemppinantipnensinapes " saenusilingedacasiaaas’ castes lenaioas . 31, , : i , , Cire, 0. K 490,356,233 é | 
Bepk'scash ic. MRAM gm sab eoRaTS —Seraeame — S11 ae —iomo4ss LES, Which ‘is to be distributed in |Rea{0%g,..,...:: gsamtm | bamstes | MOP onto Stock All index figures computed by the | P@tineau Power 
Gold. sub. coin abd. _ 3,093,336 3,166,680 = 73,344 3,395,190 + 301,884 | the current interim dividend. Bonké .ssscnee: 42,467,299 230,249,893 ee Exchange showed a decline in Feb- Earnin $s Better 
nore ign banks <.... 106.228.471 1mazee.ene an? 179,981,158 —13,008,088 Unrealized assets include $297,-| Other .......... 12,315,200. 16,575,406 Trades Down ruary with the golds down 4.38 g£ 
ov. Spe. ahe (747, {-137,092,305 706,147,347 4+-223,600,321 | 260 Windsor 3%% debentures, due | potai deposits:.... 328,752,667 - 273,638,158 ee rn From Our Own Correspondent 
long term ... 744,755,686 723,274,221 21,481,465 727.642.860 17,112,826 | 1975; $51,710 Sandwich East deben- |All other liabs. ... | 9:174.070 9.643.725 . metals are down 3.27 on the mon ' 
Call loans abroad ... 43,845,204 47,646,830 —3,801,626 38,396,972 +5,448,232 | tures, due 1959; $50,600 Sandwich Volume and Value Drops and western oils 0.67. MONTREAL—Gatineau Power 


ST 


2,215,632,836 2,129,848,072 85,784,764 1,998,270,475 + 217,362,361 | West debentures, due 1959. Real 


Loans and Securities Other Than 


Municipal secs. .... 78,150,043 79,186,134 —1,036,001 91,791,818 —13,641,775 wmar i pai 

Public secs.é ....... 75,301,°°" - 0,159,966 +141,835 53,175,638 +-22,126,163 Ne Ket in 1941 paid off $26,378 

Other secs. .......... 878). 88,953,409 —1,331.426  98.452,967  —10,830,984 | Of its debentures, leaving a balance 

can, call loand apue wane ‘ eee sh itie 35,828,860 —5,119,560 |Of $169,940, the lowest debenture 

& . . 3 S .-.-« 1,052,857, ,083,701, 843, 650, + 54,207, i 

of their larger earnings, and lend- Loans abroad ..,... 137,754,804 136,210,337 Ti saaest 31108091 +e eae tts debt in 19 years. Tax arrears now 
Prov, loans ....ses6 9,124,362 15,036,341 —5,911,979 11,075,436 


646, Premises. ........+ 1,770,318. 

‘075, —1'951.074 | Stand at $31,683, The town achieved | ai) other assets 007.026 

Mun. loans~..... e+» 66,342,387 70,526,467 —4,184,080 82,603,240 —16,260,853 | a surplus of $1,572 in 1941. ee Porshe 
Total assets ...... 845,375,445 


1,537,862,680 1,580,634,244 —42,771,564 er + 35,176,495 Vancouver had an operating sur- 


“ : Other Assets plus of $176,308 in 1941, with ex- | income for 1942 is estimated at $14,- 
on-current loans .«. 4,679,385 4,596,594 +-82,791 5,892,347 —1,212,96? nditures of $14,413,057, comparing | 676,966 and ex i 1! - 
Real estate ....... de 6,495,064 6,489,938 +5,126 7,216,907 —721,843 Ce conan of $14 589,365, Oeine 377 — ew $15,452, 
Mcrtgages ......... 3,330,105 3,381,901 —51,796 3,555,202 —225,187 eee et . 

Premises ...... thas 9 » 69,586,193 69,388,455 +198,038 70,716,778 + =—-1,130,885 |< 

Letters of credit... 124,759,412 123,512,114 4-1,247,298 69,907,337 --54,852,055 

Loans to comp. .... 11,215,401 10,846,836 + 368,565 11,068,576 +- 146,825 ree 

Qther assets ........ 2,227,652 1,928,153 4. 299,499 2,193,007 + 34,645 


is Show Cood Ris 


__» Savings Accounts Higher When Loan Drive Starts. |"0 Get 6.7% | A 
e monthly statement of the it had been. In addition there has 
of | been less demand for credit for 
construction, 


Call loans in Canada were down |, 
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@ Windsor 


Liquidation Proceeds 
flects the im ald i 
tions which saber ae oats _ and Further Assets Still 


more independent of bank loans. To Be Sold 
With deposits increasing moré re 


rapidly than loans*The Financial | givare’ Raitnes Association cer. 


Post credit index, which is the | tificate holders are informed by the 
ratio of current and call loans in| Guaranty Trust Co. of Canada, 
Canada to demand and savings de- | Windsor, that a dividend of 6.7% is | ris 


nt, |being distributed, bringing | total 
posits declined on both the month dividend distribution to date to| lions 


and the year. 84.7% of face value. 






ab Deller those of the townships of Sandwich 

siidars East and West are more important 

1941 Change 1941 Change assets to be liquidated and should}, 
—42,1 ® 


















1,201.1 ; 1,128.2 ‘6 | provide considerable sum of | {28 probably 

1,730.2 4156.4 Lem. 42384 -ecbstfongy The oretactive committee | for Britain, while the larger invest- 
Zeus «© Siia3. «seus © Taeeg|and the trustee have agreed that | men ts may have been in gonnection 
rr eae meer eine the time is not opportune to sell ik milecatiocasor. aoe would tee 
en kent ner “Tec, | these debentures as further appre-| 914, cheques received on other 


g 38.6% —1.8% * 
to demand and savings deposits in Canada. tie ee ar eaes “Lae 







Total Habs. ...... 845,375,445 
As 


estate is estimated to produce $2,500. | In sterling & U.S. 392,593,850 
Subsid. coin 224 


These of Conadien Government 4 is eddie | 1 aia eetit sk. <. x 
Dom. gov. short 209,522,249 
Other . gOv.. 207,088,778 


Total invest. ...... 416,611,027 








EE EE 


222,293,212 220,143,691 +2,149,521 170,550,264 --51,742,948 


Note circ. dep. ..... 4.494.872 4.49 








r LIABILITIES 


To the Public 
Circulation ...scce0.- 73,612,300 73,204,656 + 407,644 81,456,155 —7,843;855 








ous assets rose $33 millions. 


The increase in holdings of sterl- 
reflected further aid 


banks but not yet cleared. 
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784,224,411 ae: Borrowings of Toronto Stock Ex-| Co,’s net earnings position in the~ 
Sharply Loans Hold change members as at the end of) first quarter of 1942 is expected 


363,668,850 
397,155 


197,808,652 


200,441,358 wren — —— reports - or — than _—_ ee 
on shares tra Febru- | At the same time, . quo market 
407,250,010 | ary, compared with 4.1 million in| value of all listed stocks as at Feb.| ‘uring the past few months. 


1,770,507 


Previous Levels Feb., 1942, totalled $8.5 millions, @| to show improvement as a.result 


decrease of $31,789 from January,| of very good water conditions 


11,137,889 the same month of 1941, and 3.4/ 28 totalled $3,369 millions, a de- Ne tiations between com- 
million in January this year. The | crease of $166.6 millions from Jan. sony ahd Ontario ey eat 


784,224,410 yohee “of eens shows about| 31." Ratio of borrowings to antes 

e same trend with last month’s| market values amounted to 0! 
total amounting to $4.8 millions,| 1%, as compared with .24 of 1% at tional unit at Bryson are pro- 
compared with $68 millions in| the end of January and .23 of 1%| stressing slowly, but nothing def- 
Feb., 1941, and $5.8 millions in Janu- | a year ago. : 


Dom. Govt: .....00. 99,946,692 114,174,310 —14,227,618 128,429,198 —28,482,506 
Prov, -GOvt. .ssec.0+ 58,874,0F9 52,832,857 +-6,041,212 66,920,339 —8,046,270 
Deposits by Public 
Demand dep. ....,, 1,217,143,619 1,268,471,475 —51,327,.856 1,009,223,202 +. 207,920,417 
Savings dep. ......+ 1,720,435,653 1,669,032,146 +51,403,507 1,668,130,415 +52,305,238 
seoeeee 2,937,579,272 2,937,503,621 “75,651 2,677,353,617 + 260,225,655 
cyte 448,572,294 462,044,432 —13,472,138 409,859,602 - + 38,742,692 | 
Due to Banks Abroad, Etc. EREIN {fs presented for your information the report of the operations of 
United Kingdom .,. 21,246,851 19,164,019 + 2,082,832 26.294, 134 —5,047,283 your company for the year 1941, together with the Balance Sheet, State- 


Foreign .....ccsee ° 31,295,693 34,255,524 —2,959,631 
2 


Bills payable ....., 10,826 





Total pub. liabs. ... 3,804,528,160. 3,8%9,023,303 —20,495,143 3,494,639,574 ~+- 309,888,586 


~ 984 11,575 —749 





During the year additional wartime restrictions created new situations 
affecting the:conduct of the business, many of which were difficult of solution. 


veers: Ceres ment of Income and Expenditure arid Statement of Surplus Account. 
Further progress, however, has been made in modernization of stores, in effi- 


“gj 
“ee - : : ; 
Due bet. banks ..... 10,667,312 13,951,324 —3,284,012 10,443,455 -+- 223,857 43 ciency of operation, in sales development and in net results. 
i os Liability te Shareholders . , 
Bivideritd ctbee weeee gt a ees.ees tei? +596,818 2,793,352 —107,357 PROFITS 
esefve ...ese denece. SRE: 134,750,000 each hos 133,750, » 1,000, ; ; 
Capital ......06 sess. 145,500,000 143,500,000... 145,300,000 nee Operating profit for 1941 was $507,180.31 as compared with $324,015.99 in 


4Other than Canadian. 





Company Reports 


~London--:Canadian Investment 


against $293,074 the year before. 
After all charges, net profifs total- 
led $49,855 -or $1.69'a share on the 
preferred: This contrasts with $34,- 
046 or $1.11 a’share on the preferred 
in 1940. 

Book value of investments re- 
mains much the same, while the 
market value declined during the 
year from $4,964,115 to $4,706,828. 
Bonded debt was reduced $34,000 to 
$3,696,500, while 100 shares of pre- 
ferred stock were retired. 

Income and Surplus Account 


Years Ended Dec. 31 
1941 1940 


Gross income ....... 279,601 
Less: Carrying chgs. ae 10,272 
1 











at $697,020 are up about $50,000. 
| 


See remerrrres) seston | seche—reciro—tires | op sbecehcheerencaes sieelivnene eras 1940. Net income for the year, before income taxes ‘but after all other charges 
GEORGE ic cuic es iosecs 4,097,531,467 4,120,713,804 —23,182,337 3,787,126,381 +310,405,086 including depreciation at $126,220.65, was $300,873.42 compared with $157,668.73 
for 1940. Net profit, after providing for Dominion.income and. excess profits 


’ pia i : vais the standard period 1936 to 1939 which, in accordance with the Act, would not 
‘London-Canadian ches continued into this year, it is be just, because our business, for reasons peculiar to “itself, was then abnor- 


stated, with an increasingly large 
proportion of output going to most 
essential war uses. With demand 
growing daily, Mr. Stambaugh tells 
shareholders that plant should be 
fully employed this year, subject 
to ability to get necessary raw ma- 
terials. 

Balance shéet shows moderate 
improvement in working capital. 
Cash at $158,708 is up about $100,000, 
while investments at $193,575 are up 
about $30,000. Market value of in- 
vestments is $200,461. Inventories 


the requirements. 


FINANCES 


3.39 to 1. 





Income and Surplus Account 
Years Ended Dec. 31 
1941 1940 


$ 
Operating profit ..... 323,643 264,540 
Add: Other income ... 6,295 5,994 | 


fire loss reserve of $15,000.00. 


- 


SALES - ‘ 





Less: Depreciation ... 42,000 42, 
Life ins. prem. (net) 3,608 2,820 

















mally depressed. While, at the moment, no decision has been rendered, it is 
expected that the Company’s application will be successful] and on that assump- 
tion we consider that the amount of $130,806.00 provided for total Dominion 
income and excess profits taxes, as against $56,850.00 in 1940, amply meets 


After substantial outlays covering the opening of new self-service “Master 
Markets” in Ontario, Quebec, New Brunswick, and Nova Scotia, and construct- 
ing a new warehouse in’ Montreal, working ‘capital was $2,129,316.20 as of 
December 3lst, 1941. The ratio of current assets to current liabilities was 


The net worth of your company at December 3lst, 1941, was $3,307,475.62, 
equal to $11.81 per share, of which $7.60 is represented in net working capital. 


Additional fire insurance coverage has made possible the elimination of 


4 


Sales for the year 1941 were $21,032,783.15 compared with $18,120,945.10 in 
1940, an increase of 16.07%. During 1941 we operated 43 grocery units and 17 


U. 8. h ag 10 Gs Seas : A 
Guu expe. tha adel: ee ee ee ee meat units less than in 1940, Average sales per store increased 31.32% for_ 
Directors’ fees .... 8, 8,750 | Net profit ............ 151,330 130,714 the year. , 
Misc. expenses ... 1,980 1,618 | Less: Dividends ..... ,000 84,000 ‘ 
Registrar fees, etc. 942 941 anmieinieieds ; 4 
Faxes eu wcae ein ees ae waa Surplus for year eae am i214 OPERATIONS ” ; “ 
ee os ; 735 : Prev.’ surplus .. g 67, At the end of the year we had 70 self-service units and 21} service uni 
Income tAKES 20sc0 secs 28,005 Tax adjustments ., ae 7,730 making a total of 281 stores in operation. We opened 18 new stores and closed 
i geen RE teeee eens onan Dis pewerd te Pe rig 406,808 61 during 1941. The modernization programme was arene aN bela a 
| eee f ; *Cre em on es. ‘ the Company’s plans, 
Add: Tax adjust. ... 2,958 12,566 | Earned hare: ..., 1.08 93 due to the war made it necessary to postpone temporarily the pa Pp 
f "Tosa WM Ter veniveon * 60 *).080 A new modern warehouse with railroad trackage was built during the year 
Lom bee Ln ka eee on Cote ‘des Neiges at Bedford Road. Montreal, and is now in operation. The 
1941 1940 $s ; lack of trackage accommodation and proper warehouse fe eee oo 
% “ {Current assets ....... 1,398,663 1,171,265 i , i 
; pes eet roaat and Montreal have long been a serious handiefp to economical conduct of your 
Other “British Empire in See eee ae company’s business. In the elimination of this handicap at Montreal we were 
United States ...... 42.27 48.07 | Working capital ...... 1,036,019 934,552 fortunate in being able to negotiate a satisfactory sale of our oid warehouse 
Foreign se eeeserecers 8.07 5.82 : sie, at 995 Smith Street. i . 
. rt A : . . We are confident that these improvements will continue to promote efti- 
Celtic Knitting : National Biscuit ' ciency in the operation and in service to our customers. 
esrb iveny cate res epg aa Pop: ytd Tehogaatendac ved | Ge Total operating expenses increased in 1941 as compared with 1940 by reason 
ee ee ee ee aa ose Sane seein: Ss AA of greater volume of sales, increased wages and enhanced costs generally in 
to reduce Celtic Knitting Co.’s prof- | against $103.7 millions for 1940. Net 7 ° ti pense to sales decreased 
its in 1941 to $38,814, compared with profits are somewhat lower, being | wartime. However, the percentage of operating expe 
$45,249 the year before. Net profit| equivalent to $1.43 a share on the | materially. 

















vaielee-—- of $6,814 was equal to 25 cents a 
CaO seeeees = 46 5.6 3.2| share on the capital stock, as against 
ann," 78.3 87.2 12.9) $12,361, or 46 cents a share, in 1940, 

MONON cesece 54.4 58.9 $15 : 
Lethbridge ...., 5.9 7.0 46| The balance sheet reflects an im- 
Medicine Hat .. 3.0 4.2 2.8| provement in net working capital 
Prin aw +o o2e 8&7 = 10:2 6.6/ position. Bank loans were some- 

ince Albert ., 42, 48 3.3 | ; . 
Regina ......... 423° 434 413| What higher, as was also the case 
Saskatoon oases 13.1 15.8 tis | with accounts recéivable and inven- 

MAMIDER «ose + 285.2 380.1 250.9| tories of raw materials. 

ee tes ne @ Surplus Account 
gaxolal 2.02 499.8 619.4 448.8 et Senegal ea 
vith Columbia— 1941 1940 
wow W'minster 9.7 10.5 7.4 § 

ancouver ..... 154.5 166.2 138.6 Gross income ........ 38,814 45,249 

itoria .....4.. 32.3 31.5 30.4 | Less: Exec. salaries .. 8,100 7,986 

rene | - Semen Depreciation ....... 22,528 21,294 

Total ........ 196.5 208.2 176.5 LOSS ON SEC. ...ce0% BB it evi wits 

° —_—<+ Tax provision ...,.. 1,347 3,608 
Total for Can, 3,230.8 3,686.5 2,941.1 

iSurplus ........-.c000 6,614 12,361 

Previous surplus .... 25,035 13,018 

Gustafs Less: Add. 1940 tax... 2,545 421 

ustaf son Heads Add: Bad debts rec... —...... 17 

B ‘ Surplus forward ..... 29,304 25,035 

ra C Earned per Share .... $0.25 $0.46 

ntford Coach Shiver 

a H. Gustafson, civil engineer, Current assets ......- 213,625 158,075 

turt wide experience in manufac-| Current liabilities .... 112,934 73,303 

ng, has been appointed, general rea 

: ... g, | Working capital ..... 100,691 84,772 

Banager of Brantford Coach & Working de Sheet Changes 

gd Ltd. Since the outbreak of ag os 1940 

«© war he has been in charge of 

i : sya: . J apes 68,850 44,371 

Inspection of. body-building for the | Ry "materials -..c., 39546 25,158 
hited Kingdom and> Canada. Bank loans ..........+ 70,000  . 51,200 





Burlington Steel 
-H. J Stambaugh, president of 
Burlington Steel Co., reports that 
volume of business in 1941 was 
largest in the company’s history. 


This more than offset increased | 


labor costs, heavy importations of 
U. S. scrap at prices above the Can- 
adian market and higher costs of 
practically all necessary supplies. 
Heavy war demands curtailed sales 
of some of the company’s more prof- 
itable products. 

Capacity operation of the plant 


, 


| common for last year compared with | 
$1.50 a year ago. 
- The company’s foreign invest-} 
ments at the close of 1941 amounted | 
to $5.5 millions, a few thousand dol- 
lars above the 1940 level. These in- 
vestments are in Canada (Christie, 











Brown Co.) and England. Cash Current: ASSETS 
funds are withdrawn according to 
current earnings and in compliance Cash on Hand and on Deposit .......+.++.. vs 808 
with exchange regulations. Both Call Loans and Deposit with a Trust Company.. 
sales volume and gross earnings of Dominion of Canada War Loan Bonds .........- 
foreign subsidiaries were larger last Accounts Recejyable (Less Reserve for Bad 
year. Net earnings, however, were DOW i EH Ses Oheamcene Laws cade 
below the previous year because of |} Merchandise ............... Maen en veccetocecese 
higher taxes. Net of foreign sub- | 
sidiaries was 8% of the company’s a 
soul unt : cues TOTAL CURRENT ASSETS «<<. .ssese0++ 
Consol. Income and Surplus Account Deferred Charges and Prepaid Expenses ....... 
Years Ended Dec. 31 Mortgages Receivable ..........:6..eeeee sees 
> ae Buildings, Land, and Fixtures (Less Depreciation 
Earnings: ~ Reserves) eee ewe eer eee ete eeeeeeee eeeterere 
From operations ... 22,288,791 19,295,371 SHODUWHE- os shoae caceesupeaedbales cama sdsuceseoensé 
Other income ...... 172,810 143,413 
Total earnings ......, 22,461,601 19,438,784 
Less: Depreciation ... 3,250,161 3,166,791 
Inc, & E. P. taxes .. 8,311,639 4,776,082 A 
Foreign exch. adj... 167,663 347,085 : \ : 
Net profit. .....se+c0 10,732,137 11,148,826 Current: LIABILITIES 
er Sort y 1,736,315 1,736,161 
POEREEOR «snp esnens DESL ware ‘Accounts Payable and Accrued Charges ........ 
Common ....... sees 10,063,117 10,059,516 
eta snes Taxes Payable and Accrued (Excepting Income 
Defies foe yore. .«.- / TACAS: : Caaee OO tad cass cavadiainds Tiaakie sarees’ 
fe: eee se cronus .. 12,808,406 13,888,258 ; Provision for Income Taxes ~......-..eeseeeeees 


pages Provision for cess Pro Tax eeeeteceeeeeeere 
Earned surplus fwd. .. 11,041,109 12,508,404 ™ me ; 
Earned per share:. : 


Preferred .....+4.4+ $43.10 $44.98 TOTAL CURRENT LIABILITIES .....++ 
COMMON ...sseccces 1.43 1.50 Reserve for Future Fire Losses eearceeereneeeeee 
Seate eis ones er 1,60. 1,60 Capital Stock Seow ee eewonvemeeresereresee esses 
Preferred, $100 par . 248,045 248,045 Surplus POPC e weer eseeeeeaseeeseseedeeereeeeee® 


s ; 
Current assets .,..... 48,827,734 45,752,763 ¢ : 
Current liabilities .,,. 14,731,614 11,114,793 : = 


Working capital sss 34,006,120 34,637,970 © 


‘ 














Comparative Balance Sheet 


31st December 


941 1940 
$ 900,837.97 $ 511,841.61 
gneve 175,000.00 


2468.75 150,503.75 
123,000.72 ‘119,935.76 
1,905.280.35 _1,730,789.23 





$2,940,587.79  $2,688,160.35 
81,307.13 66,332.30 
80,200.00 3, 


1,007,958.42° 045,824.66 
1.00 ~ 1.00 





$4,200,054.34  $3,703,318.31 
——S—SS—S= 


$ 738,393.22 § 442,422.67 


17,497.41 32,363.05 
63,320.54 37,400.00 
73,367.55 19,450.00 





$ 902,578.72 $ 531,635.72 
rae "15,000.00 
3,100,330.96 —" 3,100,339.96 

"56,342.63 





$4,200,054.34  $3,103,318.31 


taxes at the rate of 40%, was $170,067.42. The Surplus Account, after certain $ 
adjustments as shown in Statement No, 3, aow stands at $207,135.66. . 

As indicated in the report covering 1940 operations, an application has been 
made under the Excess Profits Tax Act, to have‘our standard profits computed 
on the basis of capital employed, rather.than by reference to earnings during 


. cae ge ey 3 TO.THE SHAREHOLDERS OF. ~ 


See: 32 =E | TWENTY-SECOND ANNUAL REPORT 
DOMINION STORES LIMITED 


These expenses include not only all costs of operatings the business but alse 
all charges incurred through the opening and closing of.stores. These charges 
in respect to the stores affected are naturally of a non-fecurring nature. 


‘~PERSONNEL t 

It is a privilege to acknowledge the loyal support an@ zealous co-operation 
of the staff in these trying days. The past year has provided increasing evi- 
dence ofthe further development of that esprit de corps so necessary in the 
happy conduct of a public business. 

During 1941 we were able to institute further improvements in working 
conditions for our employees in shorter hours, vacation allowances and 
increased wages within the limits of the National War Labour Boafd regu-' 
lations. - ; * 

Our. Group Insurance Plan, which has been in force-for several years, has 
been extended to include all classifications of regular employees. To those who 
were insured under the original Group Plan and employed on December 3ist, 
1941, additional hospitalization and ‘surgical benefitsshave been granted at 
no additional cost to the employees. ‘ : : 

During the year 81 employees joined the Active Forces, bringing the total 
to 172 since the beginning of the war. Of these loyal Canadians we are 
justly proud. 

Service pins were presented to employees in 1941 as follows: 

20 years’ service — 10 
15 “ 7 ans 14 
10 = " — $4 
5 “ 4“ ain 41 
Our employees value these pins, highly. The Company in turn values this 
indication of stability in the organization. : 


GROWER RELATIONS 
In line with your Company's desire to co-operate in a tangible way with 
rimary producers, a Director of Grower Relations has been appointed. His 
sponsibility includes the study. of growers’ problems in production and dis- 
tribution. It is our belief that this service will prove an effective means of 
improving the production and distribution of the products of the soil and 
consequently the quality of those products when offered to the consumer. 


PRICE CONTROL 


On November 15th, 1941, your Company “pegged” its retail prices in all 
stores in accordance with The Wartime Prices and Trade Board regulations 


/ which later became effective on December 1st, 1941. By this action as well as 


in the daily operation of the business and by supplying executive assistance 
in developing administration of price control, we have tried to co-operate fully 
with the Government in its attempt to curb inflation. 

Obviously price ceilings bring new difficulties seriously affecting the Com- 
pany’s business. The ultimate effect of such control on the retail food business 
and particularly on net results in your Company cannot be determined at 
this time. In the meantime we shall endeavour to continue giving the Govern- 
ment our active co-operation, feeling confident that, as a result of mutual 
consideration, all difficulties will eventually be adjusted to a practical basis. 
It is well to point out, however, that the problems in our type of business are 
‘most serious and it will require all the experience and ingenuity available to 
operate successfully under present conditions. 

* While we realize fully the difficulties we face in days fraught with events 
of such magnitude, both national and international, we shall endeavour to so 
conduct the Company's affairs as to render a satisfactory service to our cus- 
tomers and discharge our responsibilities to them, our employees and our 
shareholders. 
; , On behalf of the Board of Directors, 
/ j J. WILLIAM HORSEY, 


President. 


Comparative Statement 
of Income and Expenditure and Surplus 


e Year Ended 31st December 
j 1941 1940 


Sales SPHERES SESE HEHEHE HEHEHE HEE HE eEe $21,032,783.15 $18,120,945.10 
Cost of Sales, Selling and Administrative Expenses 18,361,302.61 15,742,518.28 











' Wages and Salaries, Other Than Executive ..... 2,106,034.23 1,975,026.30 
Taxes and Licenses (excepting Income Taxes)... 58,266.00 79,384.53 
$20,525,602.84,. $17,796,929,11 

Operating Profit ............ A Cas teed $ 507,180.31 § 324,015.99 
Add; Interest Earned ............. 0-60. cc ese es _ 11,051.41 7,676.26 








$ 518,231.72 $ 331,692.25 








* Deduct: 


Provision for Depreciation of Fixed Assets.... $ 126,220.65 $ 115,551.28 
Executive Salaries .......cc.cccscessecececcees 54,661.34 49 400.68 
Directors’: Fees ........+..++ Labvstgephcddunas ; . 1,260.00 1,440.00 
Provision for Possible Additional Compehsa- 

tion to Employees Seer eeeereew eae eeereeeeeeere 28,062.00 @r+eenere 
Legal Fees SSCS H EEE CEH E TROT OEP ES HEE E EE 7,154.31 . 7,631.56 








217,358.30 174,023.52 


—_——=_— 
Profit Before Provision for Income Taxes .... $ 300,873.42° $ 157,668.73 
Provision for Dominion Income and Excess Profits _ 

Taxes eereee ehcnbanau dine ahacicdackie tise a 130,806.00 56,850.00 


‘ 





Net Profit for Year ....c..sceseccsececceresss $ 17006742 $ 100,818.73 
: ——SEE — 


SA PETRA AIEEE MERIDIA 








Surplus at End of Year ....csseeeeceeeseesesee $207,135.66 Lae 


inite has yet been concluded. 
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’ by loss of far Eastern imports. 


10 : 





By W. BRUCE MACKINNON would mean revolutionizing our 
With some 50% of normal sourc- | shell and gun types, because each 
es cf imports of vegetable oils cut|type of explosive has special 
off, military and civilian wants | qualities, to which every part of 
rising, one of 1942’s biggest prob- | the gun and shell has to be 
lems in economic strategy is how | adapted. . 
to meet the fat shortage. Ingenu- Glycerine From Waste 
ity, conservation and a vast flax| Making soap, of a sort, is a re- 
programme may yet beat the/latively simple process. All you 
threat brought by the Jap war. need is a tub of fat, some alkali 
Normal consumption of fats in| such as potash, soda ash or caustic | 
Canada is estimated at around 450| soda. Put the two together and! 


million pounds, war has boosted | the fats congeal and become soap.'| F 


the total to between 500 and 525; The alkali solution is drained 


millions, with something like an/|off, and in the process it has||s 


extra 40 millions going in exports| absorbed glycerol, the basic 
mainly to Newfoundland and the| chemical for glycerine, which is 
West Indies. present in all fats. 


Imports—250,000,000 Lb. 


nually of peacetime consumption | tilled off. 
consisted of imported oils, palm,| It is this latter part of the pro-| 
olive, cotton seed, tallow, fish oils, 

cocoanut, etc. Some 125 million | production. 


} 


Nothing revoits a/| 


pounds went into shortening—25 | skilled soap-maker more than the | | 


millions to paints and 100 millions | statement that the home soap- | | 
to soap. Now the figures have| maker is helping the war effort} 
jumped to approximately 160.33 | by “conserving fats.” 
an 120 millions respectively. Our making soap where there are no| 





own output of vegetable oils has | facilities to extract glycerol from | | 


been around 60 million pounds,|the waste solutions is not very | 
added’ to which there is a further| helpful. The precious glycerol |" 
crushing capacity of 80 million goes down the drain, and the soap 
pounds in the new copra plant in| produced tends to narrow the 
British Columbia. | market for soap made by the com- 
Actually, Canada should find! panies supplying the glycerine. 
domestic sources for the entire} tp to now the soap-makers 
250 million pounds imported, since | have been able to surmount most 
the remaining sources of supply,| of their wartime problems with| 
principally the U.S., are also hit! only minor difficulty. It has been 
possible to turn out énough glyce- 
The fat gap is being closed by |rine without disproportionate ex- 





The. alkali- | 


glycerol solution is allowed to). 
About 250 million pounds an-| settle and then the glycerol is dis- | ns 


cently that hog production would 
have to more than double.to make 
up the deficit. As it is, the 1942 
bacon agreement calls for a 40% 
increase over 1941. In addition, 
Britain is now taking more of the 


‘hog carcass than formerly, leaves 


less of the waste for boiling down 
into lard. 
Current prospect is that the 





K 





Actually, | © = 


cess which is important to war) . . 










The enormous increase in 
Canada’s nickel production 
between the outbreak of the 
previous war and this one is 
a propaganda angle which 
Great Britain is using in 
Portugal. This little poster, 
about post-card size, printed 
in bright colors and in the 


three main programmes:— 

(1) Conservation and preven- 
tion of fat wastage. 

(2) New sources of domestic 
supply. 

(3) Control of non-essential de- 
mand. 

Brakes on consumer demand 
were applied last Dec. 15, when 
shortening makers were cut to 
70% of previous consumption. 
Plan is by this and other steps to 
bring total Canadian demand back 
to around the 450 million mark. 


Soap Gets Priority 


But one big fat user, the soap) 


industry, is not expected to be cut 
at all. We don’t now get glyce- 
rine without making soap first, 


and glycerine is the backbone of | tion will go part of the way to- | 


some of our chief explosives, such 
as cordite and nitro-glycerine. 
To fire our guns without using 


pansion of soap production. Cut- 
'ting out the use of glycerine for 
| anti-freeze and in tobacco pre- 
paration has helped maintain the 
| balance. 
| Inventories Dwindling 

An aggressive policy of build- 
ing up large inventories has been 
followed generally. In some cases 
| these inventories mounted to peak 
\levels. But in 1941, one soap- 
'maker did not receive any ship- 
| ments from the far East, between 
February and November. * Some 
soap-makers. have used the bulk 
of their stock-piles and will have 
'to rely more heavily on animal 
| fats. 
Canada’s soaring hog produc- 











ward meeting the fat shortage, 
but can’t do more than soften the 
impact. J. G. Taggart, Food Ad- 





Portuguese’ language, is get- 
ting wide distribution. 








interest. 





Canadian Vickers 


In view of the improved earning 
power of Canadian Vickers Ltd., 
can you tell me why this company 
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Wanted —250 Million Poun 


Conservation, Flax and Soya Beans May Beat the J ap Blockade — a 


slack in fat requirements will 


«| the 


What We Do: 


to Financial Post subscribers. 


3. Supply facts rather than opinions, 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed, Address letters to The Financial Post, 481 University Ave., Toronto 2. 
ail 


has not resumed payment of in-’ 


terest on its bonds when its sub- 


this element of common fatsiministrator for WPTB stated re- 








eras detail of battle must be planned in 
advance ; : : planned for victory. When the 
zero hour arrives, it is too late to remedy fatal 
oversights . . . too late to revise plans ; : : too late 
to correct blunders. 


In business, too, executives must plan carefully 
s.. must plan each detail of the advance toward 
profit : ; . must plan safe-guards against unex- 


pected blows. 


Credit losses are a major hazard. 
The advance toward profit may be 
proceeding rapidly, yet be brought to 
an abrupt halt add the gains suddenly 
destroyed by the failure of a large 
account. 

Your credit department can gauge 
credit risks actording to information 
available before goods are shipped. 
But the credit department cannot be 
charged with those large crippling 
losses which result from incidents 
occurring after credit has been ap- 
proved. 


Against that risk your Accounts 
Receivable need the protection of 
CREDIT -INSURANCE. When you 
realize the protection which one of 
our policies affords to dividends . ;.. 
to working capital . . . to your credit 
standing with your own bank ; ; . the 
cost becomes negligible, the value 
evident. 


For the sake, of safety, investigate 


today. Telephone or write our nearest 
branch office. 


Credit 


Insurance 


is tailored to fit the 
needs of your busi- 
ness. It guarantees 
payment of Accounts 
Receivable ... guar- 
ontees reimbursement 
for losses caused by 
the insolvency of cus- 
tomers. Either your 
customers pay you 
++ OF We pay you. 


* 
CANADIAN 


J. F. McFadden, President . 


FIRST NATIONAL BANK BUILDING, 
‘BALTIMORE, MARYLAND 
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sidiary, Montreal, Dry Docks, has 
made several payments? 





In the year ended Feb. 28, 1941, 
Canadian Vickers showed its bond 
interest fully covered after provid- 
ing for depreciation and contingency 
reserves. The company did not pay 
any interest on its bonds in that year 
or subsequently for the reason that 
it is legally unable to do so while 
the bonds of its subsidiary, Montreal 
Dry Docks, were in default. The 
company, as you probably know, 
undertook_to guarantee the subsidi- 
ary company’s bonds. With the cur- 
rent payment of interest, arrears on 
Montreal Dry Dock’s bonds have 
been liquidated and the way is now 
clear for Canadian Vickers to re- 
sume interest payments if, in the 
opinion of the directors, that is con- 
sidered the best thing to do. 


City of Lethbridge 
Some information on the finan- 
cial condition of Lethbridge, Alta., 
and what changes took place dur- 

ing 1941 would be appreciated. 


Lethbridge is regarded as having 
high credit as a Prairie city. In 1941, 
the city ‘carried on its. financing 


without any reliance on bank bor- | 
rowing, even for temporary debt. | 
Tax collections amounted to 103% of.| 
the year’s levy and a surplus jof | 
$34,000 was realized. Somé $808,500 | 


have to be met largely by con- 
sumers. They may be rationed, 
may have to stop using the frying 
pan to some extent, But minimum 
dietary standards require no. pur- 
chases of fats other than those 
obtainable in whole milk, butter 
and along with the meats con- 
sumed. So long as these fat 
sources are readily available, and 
the consumer can get enough 
starch foods, bread, potatoes and 


| sugar, no major dietetic casualties 


are expected. 
Raising Production 
Aside from rationing, several 
other avenues are opening up 
which may relieve the pinch on 
fats. Acreage of, flax and soya 


'| beans is to be increased this year. 


The soya bean is not believed to 
hold a great deal of promise’ for 
Canada. The beans require more 
moisture than wheat, can prob- 


_|ably be grown only in British 


Columbia, the Lethbridge irriga- 
tion area and southwestern On- 


-|tario. Moreover, successful culti- 


vation on a large scale involves 
development of suitable 
techniques,. some of the diffi- 


+ | culties which beset Canada’s path 


in the development of the vast 
wheat-growing: industry. Small 
quantities of a quick-maturing 
seed are available and may play 
a large part in raising Canadian 
putput. + 
Flax to the Fore 

More promising from the Cana- 
dian point of view is the growth 
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now grown in Canada is for seed. 

From it comés linseed oil, now 
principally used for paints, but 
capable of substitution for other 
vegetable and animal fats in a 
variety of uses. Current plans call 
for raising Canada’s flax output to 
20 million bushels, against 612 mil- 
lion bushels last year. At 19 Ibs. 
of linseed oil per bushel of flax, 
the planned increase would pro- 
duce nearly 250 million extra 
pounds of oil. 

Possibility of substituting one 
fat for another is a major source 


| of relief. For example, use of fish 


oils is increasing, has been adapted 
as a substitute for the China wood 












and Africa, both ‘of which would 
take time and shipping to develop. 

The United States, formerly a 
big source of cotton seed oil and 
corn oil may not be able to help 
much since the U. S. has been an 
even heavier importer from the 
far East than Canada. The United 
Kingdom, formerly the middle- 
man in many shipments ‘from 
empire sources, is now out of the 
picture, is actually a drain’ on 
Canadian supplies because Britain 
needs more fats from us. 

The “White Hopes” 

Still in the running to'solve the 
fat shortage are two “white hopes” 
—the possibility that we can 


| \For Alaska Run 


the Alaska run by Trans-Canada 
Air Lines is dependent updn de- 
livery of additional equipment 
and the training of flight crews, 
according to W, J. Dalby, acting 
general traffic manager.’ It is: 


‘expand operations to Newfound- 






A 


’ . 


MONTREAL — Inauguration of 


probable service will start some- 
time late this summer, or in the 
fall. The run will be operated 
via Edmonton. ¥ 

T. C. A. also is making ready to’ 


land. - Familiarization flights ‘to 
the island colony will start about 
April.1 and regular passenger, air 
mail and express service May 1. 





CHARTERED ACCOUNTANTS 
TORONTO KIRKLAND LAKE 










J. P, LANGLEY & CO. 
C. P. Roberts, F.C.A., W. F. Houston, A.C.A. 


1942 





By JOHN E. LA 
.—Be 
ings of Canz 
aper manufacture: 
reached a peak. 
the past 
rity of manufactu 
to-record further ¢: 
instances, the incre 
ceptionally good; be 
anticipated. C 
petter than hold the 
The improvemer 
re by the ne 
ss could n 
foreseen at the be: 
Costs were 1 


M 
net earnings 


4 








oil which used to go into paints. | change, our explosives over from 
Linseed oil was formerly seldom | glycerine types to alcohols and 
used in soaps, except for liquid! acids similar to those used by the 
soaps, but can be adapted for soap | Nazis, and the possibility of ex- 









nage remained mu 
After the turn 
large amount of bi 


and edible fats. Something the|tracting glycerine by the ferm- 


same development has taken place 
in the organic oils as has’ gone for- 
ward in petroleum, the refiners 
have been able to alter the basic 
characteristics of the oils by 
chemiéal hydrogenation processes. 

Tropics the Best Source 
But with all these steps, the best 
sources of vegetable oils will likely 
remain the tropical or-semi-tropi- 
cal ‘countries for some years to 
come. Oils from the warmer coun- 
tries are in general preferable be- 
cause they tend to keep better, and 
demand less treatment for use in 
soaps and shortenings. 

We may be able to continue get- 
ting some peanut oil from India, 
dependent of course on war and 
shipping, and there are tremen- 


of flax for seed. Much of the flax ' dous possibilities in South America 


Your Investments 


What We Don’t Do: 
1. Give information on Canadian securities 1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
2. Publish anonymously letters of general 3. Reply by telephone or telegraph. 





4. Select list of securities; express opin- 


further.improvement. Between 1936 
and 1940 the company converted an 
adverse working capital of nearly 
$3.5 millions into a favorable bal- 
ance of over $12 millions. Bank 
loans running into several millions 
have been liquidated; underlying 
funded debt of subsidiaries has 
been wiped out, while the liquid 
position of the company hus been 
greatly improved. The first mort- 
gage bonds are now on a fixed in- 
terest basis and are regarded with 
some* favor. 


Standard Radio . 


Some information on the opera- 
tions and position of Standard 
Radio would be appreciated. 

Standard Radio Ltd. is the suc- 
cessor to. Rogers Majestic Corp. 


Early in 1941 the former company; tion. But from information given in 


sold its assets, except the bonds and 
shares of Rogers Radio Broadcasting 
Co. and the shares of Canadian Radio 


tt 





: Your Income Tax 


Deadline for income tax returns is March 31, a month 
earlier than usual. In this weekly column, The Financial 
Post answers the problems you may have in computing 


your tax. 


Depletion Allowance 


Would you please tell me what 
deductions I may make from my 
income tax for depletion in re- 
spect of dividends on oil and min- 
ing shares. The stocks I hold are 
Wright-Hargreaves, Union Gas, 


ions; or make forecasts. 


Artists Bureau Ltd., and changed its 
name to Standard Radio Ltd. This 
left the company owning radio 
station CFRB and short-wave station 
CFRX, Toronto. The reasons for the 
sale were given by the officials as 


















entation of molasses or grains. 
Both of these can be done, | 
to a large extent the U.S. has | 
already adopted the non-glycerine | 
type of explosive. Glycerine! 
has been taken out of crude petrol-' 
eum in pilot plants. But either 
changeover would involve the: 
building up of vast quantities of | 
new and expensive ‘equipment, | 
would probably demand equally | 
radical changes in gun and pro- | 
jectile design. 4 
The range of possibilities of| 
finding other fat sources is tre-!| 
mendous...For example, sunflower 
seeds, readily grown in Canada, 
are a prolific fat source. So is the 
common “stinkweed” which we 
have been trying to exterminate. 
The big flax programme, ex | 
pected to be announced with the} 
new basic grain plans for Canada | 
is by far the biggest single eolu-| 
tion to the problem yet proposed. 
There will be difficulties to over- 
come—flax is notoriously unpre- | 
dictable as regards yield, and/| 
farmers have been réluctant to 
undertake the risk of growing it so | 
long as cheap oils were available | 
by importation. Price adjustments 


| 
and other incentives are expected | 


to provide the solution. | 


‘| standing. Quarterly dividends of 10 









difficulty in operating the appliance 
and radio manufacturing business at 
a profit. Average earnings of the 
broadcasting company over the past 
four years were $113,000 annually 
after depreciation but before taxes, 
whereas the assets sold showed an 
average loss of $38,000 annually. 
Standard Radio has 200,000 class A 
shares and 15,000 class B shares out- 


cents a share on both stocks were 
started in August of last year. An 
annual report for the full year of the 
broadcasting company alone is not 
available which makes it somewhat 





difficult to appraise its earning posi- 


connection with the sale of the 
manufacturing assets, the earnings 
appear to be substantial, 


them. My income is a little over 
$600. Do I have to pay this tax? 


If your income is less than $660 
you do not have to pay National 
Defense Tax. As you have already 
had ‘some tax deducted from your 


of debentures were retired mainly 
out of sinking fund during the year, 
Reduction oftdebt resulted in a drap 
in the total debt charges from $232,- 
000 in 1940 to $220,970 in 1941 with a 
further drop to $182,180 for 1942 
scheduled. . 

In 1941, population increased from 
14,500 to 15,000 and the average as- 
sessment per capita rose from $679 
to $690. 


Wentworth Radio 


In view of recent wartime re- 
strictions what is the outlook for 
Wentworth Radio? 


~ With the restrictions piling up on 
the sales of Wentworth Radio & 
Auto Supply Corps products, the 
outlook for 1942 appears unfavor- 
able. The restrictions on install- 
ment selling, followed by outright 
prohibition of further manufacture 
| of radios would appear to strike at 
| the root of company profits. There 
is some hope that small items of 
equipment and repair for radios, 
autos, refrigerators, etc., may enjoy 
a greater sale than last year owing 
| to the impossibility of replacing cats 
and other durable godds and the 
Gonsequent necessity of keeping 
them in good repair. Aside from 

is possibility, there does not ap- 
pear to be much likelihood of 
Wentworth Radio and Auto Supply 
having good earnings in the present 
year. 


Consolidated Paper 
Would you be kind enough to 
let me have your opinion on Con- 


ae Paper bonds, 544%, due 


Consolidated “Paper Corp. has 
been .able to effect a marked 
strengthening of position in recent 


vaies, ee. reautt the first Montreal Trust Building 
mortgage n ei d 

marketwise. The financial Mennenret > ; o Yonge Street i, Toronte 
for 1941, which is expected to make eee ene J. F. HOBKIRK, Manager 

its appearance this month, will show ' sia cies’ 


British American Oil and Inter- 
national Petroleum. Is the allow- 
ance the same for all? 


—_—— 


You are‘allowed to deduct 20% 
from your dividends from Canadian 
producing oil, gas and mining com- 
panies before computing your in- 
come for income tax purposes. De- 
duction on non-Canadian producing 
mines is 20% and on non-Canadian 
oil companies 10%. Deductions you 
would be allowed on your different 
holdings would be: -Wright-Har- 
greaves 20%; Union Gas, 20%: 
B.A. Oil nothing, ‘International 
Petroleum 10%. The reason nothing 
is allowed on B.A. Oil it is under- 
stood is that this company has large 
distributing and refining operations 
which evidently rule it out from 
depletion allowance as a producing 
property. 





National Defense Tax 


: I am a married man with no 
income tax. to pay. But the in- 
come I have is from stocks and 
bonds. The companies paying the 
dividends and on the stocks de- 
duct National Defense Tax from 








of your will. 






YOUR HEIRS WILL BENEFIT 
When you appoint a permanent, experienced trust 
company as executor of your estate, you know that 
your dependents will be protected against unneces- 
sary legal expenses and unwise investments and 

assure the economical administration 


We Invite Consultation 
_ MONTREAL TRUST COMPANY 


dividends, you had better make a 
return of your total income to the 
income tax department showing 
‘what your income is, and _ the 
amount that has been deducted. 
You can then claim a refund of the 
National Defense Tax paid. 





S 

Doctor’s Car A 

I am a doctor and use my motor 

car a great deal in my practice. 

Am I entitled to depreciation on 
the car and how much? 





You are allowed depreciation of 
20% on the cost of your motor car 
for five years. For 1940 and sub- 
sequerft years it has been provided, 
however, that the maximum cost of 
motor car on which depreciation 
will be allowed is $1,800. The al- 
lowance is restricted to cars used in | 
professional practice and does not 
apply to cars for personal use. 


~ W. E. N. BELL 


Taxation & Insurance 

Consultant 

505 Metropolitan Bidg., 
Toronto AD. 5457 







war effort. 














Service in 


Last 


APRIL 10) YEAR 
ee 


Tus year, your personal Income 
Tax Return must be filed one month 
earlier—on or before 31st MARCH. 


We are thoroughly experienced in 
the preparation of Returns. 
Would it. not be a relief to you to 


have us prepare yours? This service is 
available for a moderate fee. 


THE ROYAL TRUST 


COMPANY 











Bird’s Eye View 


of Berlin 


the R.C.A.F. bomber pilot swings his plane around 
over Berlin, he sees clearly the details of his target 
below him through 2 windshield - of plastic material— 
“Lucite”. For this moment of ‘‘chickens coming home to 
roost”’, a crew of bright faced Canadian lads became avengers 
of the skies, an infant Canadian aircraft industry grew up 
overnight, and a product of Industrial Chemistry went to war. 


‘‘Lucite’’ is one of a group of many new materials generally 
referred to as Plastics. It is transparent as crystal, but is 
only half the weight of glass: But—vital in aircraft use—it 
will not shatter like glass. 


“Butacite” for safety-glass manufacture, and ‘“Plaskon”’ 
Resin Glue for the fabrication of plywood for aeroplane 
manufacture, are two other important Plastics vital to our 


For some years before the war C-I-L was introducing Plastics 
of various types to industry. They went into such products as 
safety-glass, toothbrush handles, combs, radio and automobile 
trims and accessories. Now Plastics are rendering yeoman 


the cause of the United Nations. 
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By JOHN E. LANGDON 


MONTREAL.—Both gross and 
@ ret earnings of Canadian pulp and 
r manufacturers have about 
ee a peak. 
During the past year, the ma- 
ity of manufacturers were able 
tord further gains. In some 
igstances, the increases were ex- 
@ ceptionally good; beyond what had 
jen anticipated. Others did little 
@ jetter than hold their position. 
The improvement in earnings 
reported by the newsprint manu- 
facturers could not have been 
foreseen at the beginning of the 
year. Costs were rising and ton- 
nage remained much the same. 
After the turn of: mid-year, a 
large amount of business accrued 
to the newsprint operators in the 
way of kraft substitutes. The 
yolume of this business handled 
during the closing months of the 
year was at the rate of 225,000 tons 
annually. The business was pooled 
so that all manufacturers bene- 
fitted. 
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net income. 
Situation is Tighter 
















higher taxes. 
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THE GENERAL ENGINEERING COMPANY 
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DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is‘ what 
leads wise investors in Canadian 
securities to rely each week on 


THE FINANCIAL POST 
$5 One Year — $2.50 Malf Year 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metal- 
lurgy, Power and Mining Plants. 
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KEEPING POSTED 


by reading The Post every 
week is the secret of suc- 
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FEDERAL ‘BUILDING 
TORONTO 


any material change in the earning 
power of the operators. 


able factor at the moment is the 
practical certainty the price in- 
crease of $3 a ton on deliveries to 
the United States and effective at 
the beginning of next month, will 
be allowed by the U.S. Office of 
Price Administration. 


Net result was that the news- 
print manufacturers had a better 
year in 1941 than was reported for 
1940 and than could have been 
foreseen at the beginning of 1941. 


In the case of fine paper and 
pulp manufacturers, they operated 
on an all-out basis throughout the 
twelve months. Marketing con- 
ditions were better than in 1940. 
Financial statements of this group 
reflected a comparatively sharp 
improvement in both gross and 


of investigation by price control 
authorities in bot 
States and Canada. 
is expected before the end of the 
month, A temporary stop-order 
has been given to the American 


Henderson, Price Administrator, 


No particular trouble was ex- 
perienced in absorbing increased 
costs, while the gain in net revenue 
was more than sufficient to cover 


, Prospects for this year—at this 
stage—do not hold out promise of 








Price Increase Helpful 
For newsprint, the most favor- 


This matter is now the subject 


the United 
heir decision 


newsprint industry by Leon 
but as far as the Canadian com- 
panies are concerned there is no 
change in their announced policy 
of putting the increase into effect. 

The additional $3 a ton on busi- 
ness for the last three-quarters of 
the year is worth $3.30 a ton in 
Canadian funds to'the operators. 

Offsetting Factors‘ 

This advance by no means repre- 
sents “gravy” to the manufac- 
turers, It'should be remembered 
this is the first increase since the 
beginning of 1938. 

It does not require a cost ac- 
countant or an economist to say 
that the price of manufacturing 
and delivering newsprint paper 
has risen substantially in the last 
52 months. The $5 a ton premium 
which came about at the beginning 


of the war with the depreciation of 
















demand for newsprint paper this 


pening. Again, the industry is 


With the drop in kraft substitute 


business and the releasing of capa- 
city, Overhead costs of the news- 
print industry naturally have 


prospect of any increase in the 


year. : 
Tonnage Gain Doubtful 
Some gains may be recorded in 
the United States, but the industry 
is not willing to bank on that hap- 


reasonably convinced that over- 
seas business will fall off. The 
urgent need of shipping space for 
materials of war makes"t a fore- 
gone conclusion that newsprint 
and other products will not move 
as freely to foreign markets in 
1942 as was the case in 1941. 

The most. authoritative opihion 
is that newsprint consumption for 
1942 will not show an appreciable 
increase over the returns for 1941; 
in fact, may drop slightly. 

May Limit Power 

Another factor which muSt be 
kept in mind in considering the 
outlook for the newsprint industry 
is the possibility of the requisition- 
ing of power now supplied to the 
mills for transference to war in- 
dustries. 

The newspaper industry in On- 












Canadian currency in relation to} tario and Quebec uses huge blocks 
U. S, dollars, gave the industry a| of energy. With the present tight- 
“cushion” upon which to take up|/ness in the power supply and 
the higher costs, but this has! promiseof eveh morestringency as 























TORONTO—MONTREAL ce 






largely, if not completely, disap- 
peared. 
Substitute Paper Off 
The other side of the balance 
shéet reveals a number of factors 
which can hardly be regarded as 
favorable. 





the year advances, there is a bet- 
ter than even chance that thenews- 


,| print and.other industries may be 


asked, if not told, to give up power 
for what are regarded as more es- 
‘sential needs. 

Admittedly the newsprint in- 


From an annual rate of 225,000 | dustry in Ontario and Quebec can 


tons, manufacture of kraft sub- 
stitutes has dropped sharply and 


give up some fairly large ~blocks 
6f power and still be in a ‘position 


Canada’s Power Use 


Establishes New Peak Capacity Ample 


From Our Owes Correspondent 


MONTREAL.—Demand for elec- 
trical energy continues at record 
levels. Output of central electric 
stations in January reached a new 
peak of 3,226 million kw.h. This 
contrasts: with 3,220 million kw.h. 
in December and 2,635 million kw.h. 
in January, 1941. 


Consumption of firm power show- 
ed increases over those of Jan., 
1941, in each province, according to 
the Dominion Bureau of Statistics. 
Comparisons with Dec., 1941, data 
show decreases in. Prince Edward 
Island, New Brunswick, Ontario, 
Saskatchewan and British Colum- 
bia, and increases in the other prov- 
inces, particularly in Quebec where 
the increase was 6.5%, and com- 
pared with Jan., 1941 consumption 
was up by 39.4%. 

Less Secondary Power 


Secondary power produced for 
use in Canada dropped from 337.2 
million kw.h. in December to 295.1 
million kw.h. last January. 

Exports to the United States last 
January at 206.5 million kw.h. com- 
pare with 2143 million kw.h. in 
December and 192.5 million kwh. in 


Jan., 1941. The increase over last 
year’s exports was mostly second- 
ary power, which advanced 73.8 
million kw.h. in 1941 to 84.6 million 
kw.h, in 1942. 

Comparative figures on the Janu- 
ary output and consumption of firm 
power by provinces follow: 


Production of Electrical Energy 
(Thousands of Kilowatt Hoyrs) 


January 

: 1941 1940 

PB. EE. ST, ccvvcvcecsece 961 152 
NN. BS. wccocccccccesiose 45,478 40,241 
WN. B. ccccccccccvocescs 48,676 45,471 
Ge. cccccccss @ eeeeee 1,746,074 1,250,870 
Ont eecece 909,119 815,051 
BEAM. cccccccceccceses 160,791 122,915 
Sask. cccccccccccccccs 56,503 50,202 
MOR. Kecccmtcdeodesen 33,403 26,911 
<a enccstecvenbectes 225,284 182,282 
WOR seis iis i ecds 3,226,289 2,634,695 


Consumption of Firm Power 
(Thousands of Kilowatt Hours) 





January 

1941 1940 
ee ee 961 752 
NN. BS. ccccccacccccceve 45,478 40,241 
NN. Bq ccveccccccssecs 44,298 39,296 
Que, .seccee 00rd eoecce 1,239,554 889,378 
Ont. eeeccces 978,162 871,848 
Man. .ccccccscccccess 101,355 87,487 
Sask. ccocsecsccvescse® 56,503 50,202 
Alta. coos devccccces 38,479 28,887 
B. C. cccccsecsccccccs 219,832 179,984 
Fatal ciccvdcccccsouse 2,724,622 2,188,075 





B. C. Lumber Shipments 
Swing to Domestic Market 


From Our Own Correspondent 


VANCOUVER... — For the first 
time in a good many years the Can- 
adian market outranked all others 
for British Columbia’s lumber in- 
dustry last year, and was respon- 
sible for absorbing more than 40% 
of total shipments. 

Even more pronounced was the 
gain made in the United States 
market, where more than 25% of 
the marketed cut was disposed of 
during the year. 

The most notable decline was in 
sales to the United Kingdom and 
other “foreign” markets, due pri- 
marily to the shipping shortage and 
the demands of the domestic. mar- 
ket. 

British Imports Drop 

Last year the British market took 
only about 30% of British Colum- 
bia’s lumber sold, compared with 
about 55% in the previous year. 
The highest | British percentage — 
55—was a in. 1940. 

For many ane following the 


Lumber Grading 
Helpful to N. S. 


From Our Own Correspondent 


MONTREAL.—Standard grading 
accepted, 





of Nova Scotia: lumber, if 
will mean making the Nova Scotia 
industry, according to J. R. Bigelow, 
secretary of the Nova Scotia For- 
est Products Association. 

Within the next month it is ex- 
pected the Forest Products Labora- 
tory ‘at Ottawa will issue a standard 
grading rule for Maritime lumber, 
which is expected to end the seri- 
ous handicap suffered by Nova 
Scotia lumber. inf the British mar- 
ket, as well as in the American 


market. 
The nanan according to Mr, 
Bigelow, the failure of 


lumber spate in the province 
to agree. upon certain. recognized 
grading arin as in jog tee: of 
Canada. This has not only resulted 

in a lower price, but in the last 10 
or 15 years Nova Scotia has lost 
75% of its export lumber trade, be- 
cause buyers preferred the highly 
graded lumber from other parts of 

Dominion. 


enactment of the Empire trade 
preferences overseas business 
boomed and domestic sales dwind- 
led. Trade with the United States 
fell off after the tariff barriers 
raised by the Hoover administra- 
tion and the depression. 

In 19%, the United States took 
only about 1% of the entire British 
Columbia lumber sales. In 1940 the 
percentage was less than 10%, but 
sales nearly tripled last year. 

The lumber business in this prov- 
ince, which last year contributed a 
large part of the forest industries’ 
total production of $120 million, is 
now rated as one of western Can- 
ada’s foremost war industries. 

Addressing the annual meeting of 
the British Columbia Lumber & 
Shingle Manufacturers Association 
in Vancouver a few days ago, the 
retiring president, James G. Rob- 
son, declared: 

“Our lot is in no way different 
to that of other industries, and the 
extent to which our products are 
essential to the war effort has 
determined and will continue to de- 
oe the course of our opera- 

ons. ” 


U.S. Advertising 
Off in January 


From Our Own Correspondent 

MONTREAL,-— Newspaper ad- 
vertising volume in the United 
States last month began to show 
the effects of the war effort, 
according to a survey made by 
Editor and Publisher, based upon 
returns of Media Records Inc. 
During the month there was a 
41% loss, which was the first 
= decline since November, 


General advertising showed a 
gain of 4.2% over December. The 
only other classification to. show 
an increase was retail 
an ee advertising 

The declines in other groups 
were relatively #mall, with the 
exeeption of automotive, which 
was off 64% from January, 1941. 





\ Little Chute Expected for 1942 With Expimsion Balancing Declines 


As a result, the spare newsprint 
capacity of the manufacturers was 
almost wholly utilized. Overhead 
costs came down. The profit on 
the kraft substitutes, was compar- 


currently is around his, 000 tons. | to meet all contract requirements | in 
Because of the restrictions placed | for newsprint. If that_is required 
by the U. S. Government on in- | the mills will perforce have to give 
ventories, it is possible this busi-| up the manufacture of kraft sub- 
ness may disappear before the end | stitutes. 

of the year. 


Hold Up Earnings 
Conditions change rapidly in 


this war and it would be foolhardy 
to attempt any long-term forecast. 
But at this stage, the prospects do 


not hold out any particular hope 


that the newsprint industry can 


add materially 
power in 1942, 

It is important, however, this 
statement be considered in con- 
junction with the fact that the rate 
of earnings established by the 
newsprint industry in 1941 was 
considerably above average for 
recent years. If gross and net 
earnings can be maintained this 
year, the newsprint manufacturers 
will be in a very comfortable posi- 
tion. 


to its earning 


Pulp Prespeets Goed 

The factors which bear on the 
outlook for the newsprint industry 
apply only in small measure, or 
not at all, to other branches of the 
and paper industry, such as 

pers and pulps. 

Pulp operators will be hard 
pushed to meet the demand for 
their products in 1942. 
tions on hoarding, etc., will tend 
to limit new orders, but there is 
little doubt that a market will 
exist for every ton of pulp that can 
be produced, especially for chemi- 
cal pulps. 

Last year the majority of pulp 
producers were at or near. their 
effective capacity. A survey of 
production indicates the possibi- 
lity of a slight rise in output this 
year, but, at the very outside, not 
more than 10% 


The price structure is expected | i 


to remain fairly constant through- 
out the year. There may be minor 
changes here and there for spe- 
cialty grades, but over-all no 
major change is in prospect. 
Against a possible moderate rise 


Pulp and Paper 


Bathurst President Says 
Present Over - demand 


Only Temporary 
From Our Own Correspondent 

MONTREAL. — Ample capacity 
exists in North America for the 
various kinds of amx paper 
products to meet al tial neces- 
sities required for war and civilian 
life, according to R. L. Weldon, 
president of Bathurst Power & 
Paper Co. 

Since early in 1940, said Mr. Wel- 
don, North America has become the 
source of supply for pulp and paper 
products required by the United 
Nations. These products are used 
much more freely by the peoples of 
the United States and Canada than 
by the peoples of other countries. 
This fact, coupled with increases in 
national income engendered by war, 
has increased the ordinary consump- 
tion of pulp. and paper in both 
countries substantially. 

Pulp and paper also enters into 
the production, directly or indirect- 
ly, of all munitions of war, while 
the United Kingdom, which form- 
erly drew almost entirely on the 
Scandinavian countries, is now de- 
pendent upon North America. 

This state of affairs, added Mr. 
Weldon, coupled with requirements 
of others of the United Nations, has 
served to create the appearance of 
a shortage which should rather be 
recognized as a temporary over- 
demand. 


Woodpulp Stocks 
Hold Up in U.S. 


From Our Own Correspondent 

MONTREAL. — Stocks of pur- 
chased wood pulp on hand at paper 
mills in the United States as re- 
ported to the American Paper and 
Pulp -Association showed a reduc- 
tion of 8,487 tons during January. 

Total supply on hand at the end 
of the month was 200,589 tons 
equivalent to ‘18 months supply. 
This contrasts with 209,076 tons, or 
1.9 months supply. Apparently 
withdrawals fom stocks held by 
paper mills have resumed the trend 
evidenced previous to the holiday 
period. 

Stocks of purchased wood pulp 
on hand with the board mills at the 
close of January totalled 73,781 tons, 
or 25 months supply. This was 
practically the same as reported at 
the end of the previous month. 


U.S. Cellulose 
Output Climbs 


Frem Our Own Correspendent 
MONTREAL.—The January pro- 
duction of nitro-cellulose sheets, 
rods ‘and tubes, as reported by the 
10 leading manufacturers in the 
United States, was 1.6 million Ib. 
in January, an increase of 9% over 





that reported in the previous month, } 


si 38.7% over the January, 1941, 


 deainiled of cellulose acetate 
sheets, rods —e ~~ in vee 
1942, as repo y five manufac- 
turers, amounted to 585,319 Ib, 4 
16.9% increase as with 
that for Docenibex, 1941. The Janu- 
ary, 1942, n of cellulose 
acetate re- 

by man 

amounted to 38 million Ib., an in- 
crease of 11.5% over the previous 
wa and 132.2% over January, 


Fine Papers Active 

Pine paper manufacturers are in 
much the same box as the pulp 
producers—a ready market for all 
that can be produced. The Cana- 
dian industry now has te meet a 
share of the requirements of the 
British Empire market. In addi- 
tion government demands -have 
increased several-fold, added to 


civilian and wartime industries. 
During the past year the fine 
paper manufacturers took steps to 
bring about 2 standardization of 
products, reduction in materials, 
used, ete. Asa result the tonnage 
which this branch of the industry 
can make available in 1942 should 


@ Life insurance at all times serves 
@ great purpose in, 
of the country 







year. Higher costs will tend to 
absorb a large share of the gain in 
gross dollar income, but on 
balance, the manufacturers in this 
field should do better in 1942. 


Other Fields Encouraging 


no indications of any letdown in 
demand. Operations in this field 
have been on a capacity basis for 
many months past and the finan- 
cial returns of the manufacturers 
should stand up well in the current 
year. 

Taking the industry as a whole, 
prospects point to a maintenance 


the specialty fields, higher earn- 
ings are likely as a result of opera- 
tions in 1942. In the newsprint 
division, no major change is looked 
for. 


Newsprint Costs 
Rise 50c a Ton 


From Our Own Correspondent 

MONTREAL, — Canadian news- 
print manufacturers will have 
slightly more than 50 cents a ton 
added to their cosis next week as 
a result of the boost in freight 
rates on railway traffic between 
Canada and the United States. 


The average freight rate per 
ton of newsprint shipped by rail 
to the States from a Canadian 
mill is $9. The new order permits 
an increase in the freight rate up 
to 6%. On the basis of shipments 
to the U. S. last year, the new 
order of the Board of Transpoxt 
Commissioners and the Interstate 
Commerce Commission adds ap- 
proximately $1.5 million annually 
to the manufacturers’ freight bill. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste, Marie, Ont. Fort William, Ont. 
Port Arthur. Ont. 


Newsprint 
News Sulphite Pulp 


Beaupre, Que. 


Groundwood Pulp 
ae uase: Bleached Sulphite Pulp 
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Saving is now preclaimed a Netional Need 
if Canada is to carry on, full-oul in this war. Upan 
the shoulders of each one of us falls some par? of the 


responsibility for helping to finance the war. 


The sooner you use your savings book more than your 
cheque boek — the better for you and for Canada. 


Take your income seriously. Put every doller you can 
into @ savings account. 


Jo Save to Phactcal 


CHARTERE BANKS 
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What will be the effect on the 
automobile insurance business of 
the government restrictions on the 
sale of gasoline, tires and new cars? 

In some quarters it is felt the new 
conditions will mean'a decline in 
the demand for insurance protec- 
tion. ‘Those who take this view 
argue that: 

1, Restriction on production of 
new .cars will mean a gradual re- 
duction of the number of automo- 
biles on the road. As old cars 
become unserviceable there will be 
"no new ones coming along to re- 
place them. 

2, Difficulty in obtaining tires 
will tend to discourage the use of 
cars. 











Will Wartime Restrictions A 
Automobile Insurance Costs? 


will have a similar effect. 

These conditions, it is admitted, 
do not necessarily mean that exist- 
ing cars will. not be operated by 
the owners though they may have 
some tendency that way. But they 
do distinctly indicate that the aver- 
age car will be driven a much lower 
mileage than it has been in recent 
years. This means, it is argued, 
fewer cars on, the road over a cer- 
tain period, which will in turn re- 
duce the accident hazard. This is 
seen encouraging some people to 
drive without automobile insur- 
ance. 

Will Continue to Drive 

But supporters of the opposite! 

view are not lacking. These people 



























































and a renewed upturn is expected shortly. 


WAWANESA 


1 
Mutual Insurance Company | 


“Inside” Canada 
THE . UNKNOWN COUNTRY. _ By 
Bruce Hutchison. Published by 
Longmans, Green & Co., Toronto. 
Price $4.50. 

“No one knows my _ country, 
neither the stranger nor its own 
sons,” says Mr. Hutchison. Those 
who read “The Unknown Country” 
will know Canada better. The 
author has conveyed much of the 
spirit of this country. In a volume 
that is in part imaginative and 
poetical; in)part a commentary upon 
politics and politicians; in part a 
record of history; and in part a sort 
of guide-book to Canada, | Mr. 
Hutchison has achieved his purpose 
of making Canada a vivid reality. 

Bruce Hutchison is one of the edi- 
tors of the Vancouver Sun, a rest- 
less, versatile writer with as many 
facets as his book itself. He is an 
uncynical critic and an unsycoph- 
antic eulogist. He has spent much 
time in the United States, enough 
to learn what Americans want to 
know about Canada. His book is 
obviously written to inform Ameri- 
cans. It will inform Canadian read- 
ers, too, and arouse the spirit of not 
a few of them. “The Unknown 
Country” is one of the most color- 
ful books ever written on Canada. 

Wisely, he begins with the warn- 
ing that even Canadians must oc- 
casionally be given to realize that 
Canada is not English. He under- 
stands French-Canada. Mounte- 
banks, he says, may inflame Quebec 
but the French-Canadian knows on 
which side his bread is buttered; 
that his religion, his language, his 
laws are safe under the’ Byitish flag 
as they would not be safe under 
any other flag. 

Mr. Hutchison is particularly skil- 
ful in delineating the . Canadian 
character, particularly in showing 
wherein it differs from the Ameri- 
can character. The Canadian cer- 
tainly is more conservative than 
the American, less demonstrative 
and less frank on first acquaintance 
. .. not so bold and emotional . 
not so restless and nervous... not 
quite so democratic; he has a great 


—Organized in 1896— 


Assets Exceed $3,000,000.00 
Over 150,000 Members 


Write for Financial Statement 


Ask for our Booklet 
“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 










































HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited.. 


United States 


Fidelity & Guaranty 
Company 
TORONTO 
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Dominion Appraisal 


sf} reverence for tradition . . . perhaps 
Company Limited too much. 
“Above “all, the Canadian char- 


The personnel of this organize- 
tion represents many years of 
experience and knowledge as 
professional consultants in all 
types of appraisal services. 


acter is the result of 20 years of 


frustration and failure and lack of 
a clear road, a concerte. national 
drive. It has a sense of fumbling, a 
desperate desire to get somewhere, 


HEAD OFFICE to be something.” 
137 Wellington St. West Mr. Hutchison’s comments on 
TORONTO Elgin 5928 politics and on personalities are in- 
MONTREAL cisive. His appraisal of Mr. King is 


a two-minute sketch of k‘rdl,° truth, 
But he fall. overboard at the 
hetisntmcnstenencntanaemnen} | COUgHE- a of his hero, John W. Dafoe 


i ASSURANCE 


University Tower hemes 
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FIRE > AUTOMOBILE 
AVIATION * CASUALTY 
MARINE — 











Sales of life insurance in Canada and Newfoundland have 
continued to soar despite war. The decline in January is seasonal 
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mileage. This means they will want 
insurance. On top of this, it is ar- 
gued, is the fact that as new motor 
cars become scarcer, existing ones 
will become more valuable, unless 
they are to be put off the raed alto- 
gether. 

Greater value of the individual 
car means that-car thefts will mean 
a greater loss to the owner, colli- 
sions will mean larger bills for re- 
pairs. Hence a greater demand for 
insurance. Then, too, it is claimed, 
unless the law prohibits the use of 
private cars they will be driven to 
the full limit in the spring and sum- 
mer months. 

Canadians naive: become so accus- 
tomed to the pleasures of motoring 


3. Curtailment of the sale of gaso-|claim that most people will con-| they are not likely to abandon their 
line and the high prices now ruling |.tinue to drive even at the reduced use as lorig as they can conscienti- 














































































who is “the greatest Canadiar of 
his time” ... a Liberal, but not a 


‘| very constant one in a party sense.” 
That the Winnipeg Free Press is 
anything but a party organ—except 
on minor issues—will be news to 
those who have perhaps followed its 
columns longer and more closely 


than Mr. Hutchison h. ; 


In this reviewer’s hous: four 
people—husband, wife, 18-year old 
son and 13-year old daughter. have 
found “The Unknown Country” in- 
interesting reading. Few 
Canadian nooks have ever had so 


tensely 


broad an appeal. 


100 Years of E.P.T. 


DIGEST OF EXCESS PROFITS TAX 
CASES. ae L. Gordon, K.C., 
author. ed by — Co., 
Ltd., Toronto. Price $6. 


Excess profits taxes, eda con- 
trary to popular understanding, are 
not new. England ‘had an excess 
profits tax as far back as 1842 as 
part of the income tax act of that 
year. Australia passed its first ex- 
cess profits tax act as part of the. 
Wartime Profits Tax Assessment Act 


of 1917. Canada had one in 1916; 
1917, 


of Nations. 


according to the particular subjec 


ized the evidence and judgment: 


reference book for lawyers and ac 


and South Africa. 


should be permitted and a numbe 
of others. 


Molyneux L, Gordon, K&., is a 
Toronto lawyer who has specialized 


on corporation tax matters. He ha 


written other volumes covering 
digests of Canadian income tax 


cases. 


P. E. I. Tax Boosts 
Tobacco Price 


From Our Own Correspondent 

MONTREAL — Effective from 
the beginning of March, Prince 
Edward Island instituted a re- 
tail tax of 10% on the sale of all 
tobacco, with the exception of 
black chewing tobacco. 

The net result of this legisla- 
tion is to increase the price to the 
consumer and there has been con- 
siderable agitation in the province 
on. the score that the legislation 


is contrary to the price ceiling — 


Sa 


ect. 


India in 1918 and South Africa in 


Hence, a. great number of law 
cases have been heard and decided 
on the general subject of excess 
profits taxes in the 100 years that 
legislation of this type has been on 
the statute books of oné or more 
units of the British Commonwealth 


Mr. Gordon has taken these cases; 
roughly 250 of them, classified them 


with which they deal and summar- 


rendered. Obviously the result of 
a tremendous amount of work, the 
volume is primarily intended as a 


countants who are dealing with ex- 
cess profits tax matters regularly. 
The cases themselves were heard in 
England, Canada, Australia, India 


The 250 cases are classified into 
particular phases of excess profits 
taxes. They deal with such subjects 
as what. constitutes business that 
might be assessable for excess prof- 
disillusionment. It has a sense of} its taxes, what is capital, what is a 
depressed business, what exemptions 


ously drive them witttn the legal 
regulations. 

Whatever the siesiitt of the war- 
time restrictions may be on the 
volume of automobile insurance, 
one result generally seen is a reduc- 
tion in the number of accidents. 

Fewer cars on the road, lower 
rates of speed, together with a 
realization by drivers that auto- 
mobile accidents will cost.more are 
seen as factors tending to cut down 
the number of collisions and othe 
mishaps. 

Meanwhile it is pointed out that 
whether an automobile. owner 
drives much or little, the accident 
hazard is always there and:if he is 
involved in an accident, the bill for 
damages is likely to be heavier than 
in normal times. Consequently, it 
is believed, 
owners will continue to want insur- 
ance as long as they drive their 
cars. 


McNairn Urges 


Fire Rate Cut 


Finds Further Reduction 
on Top of 1940 Revi- 
sions Justified 


In his. annual report for 1941, 
Hartley D. MecNairn, superintendent 
of insurance for Ontario, recom- 
mends that further reduction in fire 
insurance rates on certain types of 
risks be effected in Ontario. His re- 
port is dated Dec. 18, some weeks 
prior to the decision of the Cana- 
dian Underwriters Association to 
put a reduction into effect. 

Mr. McNairn in his remarks on 
‘general conditions in the fire and 
casualty business, refers to the pre- 


| vious reduction in fire insurance 


rates in Ontario effective Feb. 26, 
1940 and to. subsequent reductions 
in certain classes of risks, While he 
states that, a number of incidental 
revisions of rates have been made 
since 1940, he urges that the fire 
experience in Ontario continues to 
indicate that further revisions and 
reductions should be made. 
Reductions are now being calcu- 
lated .by the CUA. 


Insurance 
Problems 


Commercial Travellers’ 

I am considering taking out a 
policy with the Commercial Trav- 
ellers’ Mutual Accident Associa- 
tion of America with head office 
at Utica, N.Y., and Canadian head 
office at Ottawa. Are New York 
companies subject to as strict Len 
trol similar Canadian com 
ies? Must this cular Mae 
tion maintain a set amount of 
funds with the Canadian govern- 
ment to meet its obligations here? 





i company is licensed by the 
Dominion Department of Insurance. 
Accordingly it is subject to the su- 
pervision and regulation of the Do- 
minion superintendent, the same as 
any other company operating in 
Canada. It carries with the receiver- 
general at Ottawa a deposit consid- 
ered ample to cover its liabilities in 
this country. At the beginning of 
this year this deposit was in securi- 
ties with, an accepted value of over 
$20,000. e amount of this deposit 
may vary from time to time. It is 
part of the work of the Dominion 
Department of Insurance to see the 
deposit is sufficient to cover the 
liabilities. 


Insurance Notes 


The Sun Life Assurance Co. of 
Canada has again performed a valu- 
able service to its policyholders by 
issuing its annual report in the form 
of an attractive readable: booklet. 
The report which is printed in two 
colors is 24 pages and opens with a 
brief history of the company under 
the caption “A Partnership Built on 
Good Faith.” 

This is followed by a picture of 
the home office building and then 
by Mr. Wood’s address, which has 
been described as the most inform- 
ative he has ever given at an an- 
nual meeting. Then comes the an- 
nual statement in a readily under- 
standable style which even the per- 
son with little business knowledge 
can appreciate. The concluding 
pages are given over to an explan- 
ation of what a life insurance pol- 
icy is and the double duty it is 
doing as “a rampart of the nation” 
protecting the home and providing 


dollars for the nation’s war effort. 
oo * 7 


t 


The Equitable Life Insurance Co. 
of Waterloo, Ont., will continue its 
present dividend scale during 1942, 
according to a statement issued. The 
policyholders’ dividend scale has 
been unchanged since 1935. Excess 
interest paid under settlement op- 
tions in 1942 brings the rate on such 
proceeds to 4%. Interest paid on 
dividends left to accumulate re- 
r| mains at 4% for 1942. 

oa * o 

For the first time in the 47 years 
since it was founded, the Dufferin 
Farmers’ Mutual Fire Insurance Co. 
will pay a refund from its surplus 
funds to policyholders. 

The company now has 2,770 poli- 
cies representing a total risk of $10.8 
millions. 

Receipts for 1941 totalled $53,940 
and expenditures $19,251. Surplus 
now stands at $72,111. 


N early Twice 1938 
Imports of Cotton 


Imports of cotton goods into 
Canada have almost doubled since 
1938; from 16.5 million Ib to 29.5 
million Ib. in 1941. 

Vast quantities of cotton goods 
have been shipped from this coun- 
try as war materials for Cana- 
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For Six Months 
=-and Still Climbin 


The Windsor Star’s 
Average Daily Paid Circulation 


93,119 


February, 1942 
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52,154 


January, 1942 


91,726 


December, 1941 


50,707 


November, 1941 


49,383 


October, 1941 


48,460 


September, 1941 — 


peer 


be x ais Secanasses 


For the past six months the circulation things with which The Windsor Star’s 


of The Windsor Star has increased more readers are so familiar. 


than a thousand a month. The Windsor Star circulation continues 


to climb because people know it is a newse 


Sure, it’s a wonderful growth, and paper which ALWAYS serves its readers. 


we're mighty proud of it. 
They know, that because it is not come 


promised by any political, financial or 
social clique, it is free to print the facts. 


It is proof that people respond gener- 
ously to a policy that gives them ALL the 


news no matter where it happens or how It has grown with Windsor for 24 years 


and today, as always, represents the best 
interests and hopes of Windsor and district. 


hard it is to get—the many pictures, special 
articles, features and the myriad of other 


Every day you do without The Windsor Star’s 
market-wide coverage you pass up sales 
which easily might be yours! 


The Windsor Duily Stur 


us “Canada’s Best-Read Newspaper” 


March 14, 1949 
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Help the War Effort 


© by strengthening your 


Your Premium Dollars 





economic position now and 


protecting you and your dependents in the future. 
© by increasing the national savings available to.meet 


the bills for war. 


® by deferring personal expenditures, thus leaving more 
money, materials, factories, machines and workers 
for war production and helping to prevent inflation. 


By DONALD G. MACLEAN 

The continued growth of life insurance in 
Canada in 1941 demonstrates the fur;damental 
confidence of the Canadian people in the in- 
stitution of life insurance and their increasing 
conviction that life insurance has a vital place 
in their domestic economy. 

Life insurance is a co-operative enterprise. 
It is the greatest single example of customer 
ownership in the world. The policyholders’ 
interest in the assets of the business through 
his premium payments are paramount. ; Ac- 
cordingly, when the insurance company in- 
Vests these funds in government bonds or in 
the industry of the Dominion, the policyholder 
becomes a direct partner in the nation’s busi- 
ness, 

The record of life insurance since the out- 
break of war and in 1941 especially testifies 
to the conviction that this partnership is a 
vital component of modern life. 

Here are outstanding developments in the 
life itsurance business during the_past year: 

Increasing investments of life insurance 
funds in Canadian war and victory loans 
bringing the total to approximately $300 

Millions at the end of the campaign just 
Closed. 

An increase of 16.3% in sales of new life 

insurance in 1941. 

Expansion of life insurance in force’ in 
Canada to almost $7.5 billions. 

Decline in the number of policies lapsed or 
surrendered. 

A decrease in policy loans. 

Other features of the wartime experience of 

¢ life insurance companies have been: 

A favorable mortality experience. 

Increased income from premiums and in- 
vestments, 


A downward trend in basic interest rates. 


Subscriptions of $300 millions to Canada’s 
War loans indicate the readiness of the life 
surance companies for an all out effort. By 
Sathering in savings of private citizens at the 
Tate of approximately $250 millions a year 
and investing a large part of this in war loans, 

€ business helps the government to meet 
War expenditures at minimum expense. That 
Part of premium income which is not made 
available for investment in war bonds goes 
for fortification of the family and, therefore, 
stabilization of the whole economic system. 

At the beginning of the war a delegation 

m the Canadian Life Insurance Officers 

lation, waited on the Minister of Fi- 
hance and assured him of the fullest possible 
Support of Canadian life insurance compan- 


ies for government loans. The means used to 
implement this promise have been the pur- 
chase of government bonds, and active parti- 
cipation by their salesmen in putting over the 
war loan and ‘war savings campaigns. 


The upward trend in life insurance sales 
in 1941 has been one of the most significant 
developments of the present war period, re- 
peating the experience of the last war. 
The larger purchases by the people at large 
indicate not only confidence in life insurance 
but also in the investment the life compan- 
ies are making in government bonds. 


In the first year of ‘the last war sales of 
new life insurance decreased almost 7% from 
the total of 1913, the last complete year of 
peace. They then gradually increased, and 
for 1916 were only fractionally below the 1913 
level. In 1917 a good increase over 1913 was 
shown and from then on sales continued to 
new high levels. 


In this war sales in 1939 declined a little 
more than 6%. But in 1941, the second com- 
plete year of war, sales were almost 2% above 
the 1938 levels. This increase, so early in the 
war compared with the previous one, is con- 
sidered surprising in view of the intensified 
competition for the policyholder’s dollar. 


Chief among the competitive forces are the 
high income and national defense taxes. On 
top of these come the demand of war loans, 
war savings and higher living costs. 


Said George W. Bourke, actuary of the Sun 
Life Assurance Co. of Canada and president 


of the Canadian Life Insurance Officers’ As- , 


sociation in an official statement recently, 
this growth in insurance in force reflects the 
desire of the people to maintain and enlarge 
if possible their investment in life insurance 
and through it in the country at large. 
“Over four million Canadian policy- 
holders are holding fast to their life insur- 
ance because of the conviction that it is the 
surest form of economic security for them- 
selves and their families. They have also the 
keen satisfaction of knowing that their col- 
lective premium savings, invested for them 
by their life insurance companies, are play- 
ing a vital part in Canada’s war finances.” 


Income of most of the companies in 1941 
from premium interest and other sources in 
many cases has been higher. The largest in- 
come was due to larger sales of new insurance 
and to the conservation of old business. 


Increasing in investment income was due 
partly to an increase in the amount of in- 
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Helps the War Effort. 


© by channelling vast funds into the war effort. Cana- 
‘ dian life insurance companies have invested some 
$300 millions in Victory Loans. ‘He is, like the skilled 
munition worker, a war workér on the home front. 
© by building good citizenship. His work in 1941 
increased insurance in force 5°% and at the same 
time increased the ability of Canadians to with- 
stand the economic shock of war. 


Canadians Cling to Insurance 


And Buy More in Wartime 


vested assets and also to the payment of in- 
terest on mortgages which had been outstand- 
ing previously and had not been taken into 
account. This was reflected in an increase in 
the rate of interest earned on this account 
in the case of the companies concerned. The 
general basic interest rate was generally ‘ad- 
mitted to be lower because of the downward 
trend in returns on new bond issues. The 
downward trend in interest rates was reflect- 
ed by some companies changing the rate on 
which they compute reserves and premium 
rates. 
Meanwhile, with sales at the beginning of 
the year showing a strong upward trend, life 
«insurance companies will continue to play an 
increasingly important role as contributors to 
the war effort and as top rank stabilizing fac- 
tors on the home front. 


Each year the life insurance companies in 
Canada take in and pay out hundreds of mil- 
lions of dollars. ; 

Where does this money come from and 
where does it go? 

The income is derived mainly from two 
sources: premiums and revenue from invest- 
ments. 

The expenditures include payments to 
policyholders, beneficiaries and annuitants, 
taxes and the ordinary costs of doing business. 
But because of the special long term nature 
of life insurance contracts, a large proportion 
of each year’s income also has to go into 
reserves. . 

There are three groups of companies operat- 
ing in Canada: British, Canadian and foreign. 

In 1940 the latest year for which detailed 
figures are available the income of the Cana- 


New Insurance Up 16%. 


Life insurance effected in Canada in 1941 amounted to $686.5 millions, an increase 
of 16.3% over the corresponding amount effected in 1940,, according to the prelim- 
inary figures issued by the Dominion Department of Insurance. 

The total net amount of business in force on Dec. 31, 1941, was $7.3 billions or 


4.8% greater than in the previous year. 


Preliminary figures for 1941 and 1940 follow, amounts in each case being net 


figures. 


1941 1940 
$ $ 
Insurance effected ..........ccceecccccsecgescccess 686,543,085 590,205,536 
CORGINGLY va dus wane Care sebegvccse.s bas@eécgeee OLiaeeneo 443,789,966 
Industrial ...... cp ia ow REE ote wee eo ecoeccecacvece 100,404,452 119,010,520 
FOOD as oi said CEbO Deb eeceebeesoresebueneeene 42,474,568 27,405,050 
Insurance in force .....cccccepecccccccecccgecsece 2j841,416,531 6,975,322,460 
RIPGMNED |b aceceSlechcbevicecesdakishiecnvonscs SOS 5,318,092,289 
Industrial ...... beccvcnsyedeeebeewcncccegessae: -Seemelale 928,464,860 
RAPOUD 50 Seis cVG eos dccegredadesatascccesaddcdss > CIT 728,765,311 
With Canadian Companies ...... pclcscewcsaycee  4jiOkOnn nee 4,609 ,213,977 
With British and U.S. Companies ........2+0+s2 2,475,487,947 2,366,104,369 
WOON 65 Re SAO 0 0 50> odo 0000.90.65: ee e 200,201,095' 
Annuity Cons. ............ Led éxgupercevecssstuve:'? MCI RES 13,931,622 
Fraternal business in force ...........seeeeeeee+ 180,071,373 177,565,039 
Canadian Societies ..,.....scecceccoccccccecess 108,538,492 , 108,810,930 
Foreign ®-fratertials ©. weiss conse coucccc cccsgoccce’’ 11592881 68,754,109 





Aetna Life ... 

eee Life 
ommercial Life . 18 
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ace 
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Lite Inkance Helge te Speed ‘Vicker 


_ Canadians Have Giant Stake in Vast Co-operative Enterprise 
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No. 11 


Helps the War Effort 


© by fostering thrift and foresight among nearly 
4,000,000 Canadians. 


© by serving as trustee of Canadian policyholders for 
$2,500,000,000 of assets. 


© by exemplifying the democratic ideals of individual 

enterprise and responsibility. Life insurance is a 

- powerful guardian of the social and economic 
welfare of all Canadians. 


Where Insurance Money Goes 


And Where It Comes From 


dian companies was shown at $424 millions. 
This was made up of the following items: 


a 

Millions of $ 

Life insurance premiums ........... 247.1 

Payments for annuities, etc. ........ 37.3 
Amounts left with the companies per- 
taining to contracts ..... Sse Siaia Cake 
Interest and dividends ............. 
Profit on sale or maturity of ledger 
‘assets ..... ViveevavgadwaneKessaden 1. aet 
OthOr INCOME o ciedcccdsvecccesdescus: det 





424.4 


In addition there is an amount of $281,680 
paid in on capital stock but as this is not a 
revenue matter, it is not included. 

Under the insurance act, securities which 
comply with certain requirements are indi- 
cated as legal investments; also certain types 
of mortgages. From the bond interest, mort- 
gage interest and dividends thus received the 
companies derive substantial revenues which 
as indicated in the table amount to $95 mil- 
lions in 1940. 

Consideration for annuities is also an 
important source of revenue while money 
arising from policy contracts such as policy 
dividends, matured policies, etc., left with the 
company also contributes another $31: mil- 
lions. e 

If we take the number of ordinary life 


insurance policies in force in Canada as 1.7’ 


millions the average policy is for $2,181 and 
the average premium payment on ordinary 
policies $72. Of this premium, a part varying 
according to the type of contract and the 
length of time it has to run must be put away 
as a reserve. 

Because these reserves are part of the assets 
from which policy contracts are paid they are 
of direct interest to the policyholder and the 
disposition of the revenue from these reserves 
is of equal importance. 

In the life insurance companies the policy- 
holders’ interest is paramount. In mutual 
companies there is no shareholder interest. 


_ In stock companies, the shareholder interest 


is practically negligible. Accordingly the 
policyholder is interested in where the com- 
pany’s revenues from investments goes as 
well as the money he pays in each year in 
premiums or as consideration for annuities. 
Look at the figures supplied by the Domin- 
ion Superintendent for 1941 showing the 
expenditures of the life insurance companies. 


and the percentage they bear to total re- 
venues is shown in the table as follows: 


Actual %of 
amount premium 
$000,000 dollar 


Payments under insurance 


and annuity contracts ... 216.78 51.12 
Misc. payments under con- 

CMOS. Sc ccewn ipa bs aN bie 29.19 6.88 
Dividends to shareholders 1.42 33 
Gross loss on sale or ma- 

turity of ledger assets ... 2.75 65 


Other disbursements ..... .88 21 








Investments expenses .... 5.76 1.35 
Admin. expenses .:...+0+. 43.31 10.21 
TOSOR ioc cewek ngstne Gadey. O00 1.49 
Other expenses soeeeoooee 6.96 1.64 

313.40 73.88 


This however accounts for only about $307 
millions, leaving $111 millions of total income 
to be accounted for. 


This balance is explained by the fact that 
the reserves of the Canadian companies that 
year were increased by $103 millions, com- 
pany surplus by $2.5 millions while the bal- 
ance, it is understood, has been written off 
assets. 

The amount allocated to company reserves 
was approximately 24.29% of total income, 
Accordingly, if the amounts appropriated in 
the interests of the policyholder and annuity 
holder including amounts actually paid and 
the additions to company reserves, it appears 
these items take 82.29% of total revenues. 


But insurance is business and entails cost. 
Taxes take 1.49% of total revenue. If calcu- 
lated on the basis of premiums alone, the per- 
centage is 2.2%. Head office branch and 
agency expenses including costs of manage- 
ment, selling, etc. are 10.21% of total 
revenues. 

The small part that shareholders’ dividends 
amount to out of the total is indicated by the 
percentage of total revenues shown at 0.33%. 

An important ‘consideration for policy- 
holders is the recent fall in interest rates. 

Figures. of the average rate of interest 
earned by Canadian life insurance companies 
compiled by the Dominion Superintendent of 


‘ Insurance show the rate dropped from 6.48% 


in. 1929 to 4.32% in 1938. In 1940 the rate 
dropped again to 4.24%. Taking the actual 
figures available, however, it will be seen that 


_ Expenditures under the different headings the average rate dropped at least 2.16%, — 
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“Suae Life of 


Coliadie 


“‘Ansurance i in Force Near $3 Billions— _—. 
Assets Amount to Almost $1 Billion 


Sun Life Assurance Co. of Can- 
ada is not only the largest life 
assurance company in the Domin- 
ion, but is one of the: top-ranking 
financial institutions of the warid. 
* At the end of 1941 its assets were 
' close to the billion dollar. mark. | 
’ while insurance in farce was al- 
most $3 billions. “Important gains 
_ were show?tr during the year in 
practically every important item. 
Its operations are world-wide. | 


The company was incorporated | 
in 1865,’the name originally being 
Sun Insurance Co. of Montreal. 

In 1871 the name was changed 
to the Sun Mutual Life Insurance 
Co., of Montreal and the first pol- 
icy of the company was written. 
Up till 1693 both accident and life 
insurance were transacted. . 


The name of the company was 
again changed May 17, 1882 to the 
Sun Life Assurance Co. of Canada 
as it isnow. By 1879 it was able to 
extend its business activities out- 
side Canada. In 1880 an agency 
was opened in the British West In- 
dies. In 1893 an office was esta- 
blished in London, Eng. and in 
1895, it started business in United 
States, opening an office in De- 
troit, Previous to the outbreak of 
the present war, it operated in al- 
most every country of consequence 
with the exception of Australia 
and continental Europe. 


At the last annual meeting Presi- 
dent A. B. Wood stated that for 
several years business in a number 
of countries had been gradually 
decreasing in proportion to the 
company’s total business. This 
was the natural consequence of 
local conditions, mostly of a legis- 
lative character, he stated, which 
made it desirable to withdraw 
from certain countries and to cur- 
tail operations in others. At pres- 
ent approximately 93% of total as- 
surances in force and 98°% of total 
investments are located in four 
major fields of operations; Can- 
ada, the United States, Great Bri- 

‘tain and other British countries. 

Business in force in sections of 
the Far East now classified as en- 
emy and enemy occupied coun- 
tries, Mr. Wood explained now 
amounts to 2% of total assuranee 
in force. Investments and deposits ; 
there are only two thirds of 1% 
of total assets. The company, he 
proceeded, has of necessity had to 
suspend servicing business there 
for the duration of the. war but 
fhterests of policyhdtdérs wilt be 
protected gs far as possible. 

In 1941 new assuraneés paid for 
totalled’ $187 millions, compared 
with $169.5.millions in 1940. As- 
surances in force came close to the 
$3 billion mark at $2.9 millions. 
Total assets were at a new: high 
levél at $995 millions: 

Of total invested assets, bonds 
were almost 60% of the total, the | 
highest proportion in many years. 
Investments in both preferred and 
common stocks were lower. 

Total reeeipts during 1941 at 
$169.3 millions were about $2 mil- 
lions higher than in 1940. 

During the year new money was 
placed in Dominion Government 
and other bonds, and urban mort- 
gages. 

The total amount ‘paid ‘by the 
company to living policyholders, 
annuitants, etc,, during 1941 was 


| 


$62.3 millions, 
Officers— 
Arthur B. Wood, F.LAt F.A.S., pres. 
and man. dir.; E, A. Macgutt, vice-pres. 


‘and “treas.} C. 8. V. Branch, 2ni vice- 
pres.; G. W. Bourke, P.ALA., FAS, 
actuary: F. J. Cunningham, F.AS., 
secy.; W. S. Penny, director of agencies; 
H. P. Thornhill, joint treasurer; E. E. 
Duckworth, comptroller. 


Directors— 


pecresentlng shareholders: Arthur: B. 
E. A. Macnutt, Sir Edward W. 
Beat. G.B.E., Harold Crabtree, Car! 
Riardon, G. W. Spinney. Merrie W. Wil- 
sen,.all of Montreal; T. Macaulay, 
Hudson Heights, P.Q:; we “ke A. Tasch- 
ereau, Quebec; John. , Toronto. 
Representing policyhol: ees : M. Birks, 
Rj. Hon. Raoul Dandurand, Hen. Chas. 


: a iran lecinsnetietintansnaiabitentamencn ne 
2 * 


W. Ross, all 

Field of Operations— 
Canada, 41 states, distrigts and territories 
of the .U,S.A., Argeptine, Bermuda, 


Cuba, Egypt, Eire, Prench Guiana, Great 
Britain and Northern Ireland, Guate- 
mala, Haiti, India, Malta, Netherlands, 
West Indies, Newfoundland, Palestine. 
Peru, Porto Rico, Santo Domingo, 
@outhern Rhodesia, Straits Settlements, 
Union of South Africa, Virgin Islands. 


Capital—Authorized ............ $4,000,000 
BuveCtwIe Zs iscssccpoucrns 2,000,000 
POU 6 ios o Caveats dene cece 2,000,000 


in Cos Paid for 
Year 48 000) (6 000) 
30,814 
47,811 
90,798 


342,163 

285,047 
250,054 
103,134 
104,132 
169,509 
187,042 


875,804, n 2,905,380 
1938 ...+4. 914,767,311 2,938,478 
eeensce 950,704,366 


1041 ......- 095,518,009 2,071,747 
Classes eof Business Written 
Business 
tEffected in force 
1941 Dee. eet 
Ordinary business: s 
(a) Participating * 


2, 100,588, 579 
(b) Non-partic. . 260,160,301 
ON sc iks veck« tox 27,602,025 503,008,208 


Totals, 1941 ..... 187,041,950 2,971.747,088 
1040. ..... 169,508, 963,708 ,83 

+t Paid for, exclusive of increases, re- 

vivals and deferred annuities. 

* Not available, 


Analysis of Invested Assets 


1061 1940 1939 1038 
Bonds: Se % 

Government ..... 2. ; £1 : 8, : 21.7 
Municipal ....+++. 6.3 
Other ...c.e0 eves a8 5% 250 ne 


Total ..... cscosee WB 55.1 


seseneees @1 0.1 
Urban | cenes eeeee 49 47 


Whites scx skvoesias 5.0 


maat Wrelttced.. 15 
(b) Common .... 20.8 


0 
.2 
0 
7 
0 
a 
3 


TMA: hccvcivvere 100,0 100,0 100.0 100.0 
Other Information 

Interest earned on net mean ledger agsets 

as reported to Dominion department of 

insurance: 1941, 3.986; 1940, 3.96%. 
Consideration received from annuities, 

1041, $12,345,836. 

Foreign business: 
(at Amount in force, 
Dec. 31, 1041 008,158,352 

(b) New business effected.. 134,792,475 

Death claims paid: 1941, $25,906,236; 1940, 
ne 


Mutual of 
Australia 


The Mutual Life & Citizens As- 
surance Co. of Australia which be- 
gan operating in Canada in, 1913 | 
has ceased writing new business 


accordingly decreased a little over 
$2 millions to $27.2 millions, ~ 
The company began business in 


Sydney, Australia in 1887 under). 


the name of Citizens ‘Life Assur- 
ance Co. The name was.changed 
to its present form in 1907. 

It has in the past written. in- 
dustrial as well as ordinary insur- 
ance. Total assets in Canada at 
the close of 1941 were $9.5 mil- 
lions. 

At time of going to press, figures 
for the entire’business of the com- 
pany for 1941 are not available. 
Head Office—Sydney, N.S.W. Australia. 


| Head Office for Canada—Montreal. 


Officers— 
M. G. Elder, general manager: H. 
Vaughan, general seeretary and actuary; 
J.P. Moore, manager for Canada, 

Classes of Business Written 
(Canada only) 
Business 
Effected in force 
1941 Dec. 31/41 

Ordinary business; % $ 

(a) Participating .. 14,570 11,693,738 








(b) m-partic. ... nil 712,547 
Industrial ......... -.» 14,851,543 
Totals, ase spain bh 14,590 27,257,829 


876,911 29,314,767 
Tersain of Business 


(In Canada) 
Business New Ins. 

Year Assets in Force © Paid for 

x ($ 000) ($ 000) 
S087 fas s0ey ss 8,326,318 41,583 ABR4 
1038 5. 0cccbs 8,271,008 32,088 4,174 
SOR sweansns 7,463,770 32,830 4,103 
IMO swiscs,.. 7,110,591 20,314 
WOOL: sev enasd 9,504, 27257 


Death elaims paid: Canada braneh, 1943, 
$203.427; 1040, $184,889. 
*Alterations in existing contracts. 
Entire Operations 
Total New 
Business Ord, Ins. 


Year Assets in Force, effected 
$ 000 000 
2008 +503. 122,488,382 335,169 34,297 
Ty Bere 130,781,406 399,474 39,703 
hk eer 137,361,686 401,801 40,067 
1938 ...... 146,843,565 434,641 40.822 
940 wre 155,235,545 454,177 32,332 


1 

Int. Earned (%) 
1940 1939 iene 1997 3 

Indust. branch 4.90 490 4.84 4.84 a 

Ord. branch .. 4.81 4.93 5.00 495 5§. 


| 
ACCIDENT INSURANCE 
to Age 70! 


“Non cancellable until 


Head Oltice:, 
“Duplex” end “Excel 


SPOR Oaeeterearrertenaee 


the assured reaches the 


age of 70" — that is the outstanding feature of 
our new “Acme” Accident Insurance Policy. 


The Protective is the only all-Canadian Com- 
pany iasuing indemnity against sickness, acci- 
dent and accidental death at privileged rates 
exclusively to* Masons. 


Ask your local agent or write to Head Office 


for full particulara regarding our Excel, Duplex 
and Acme Policies — the most protec- 
tion for dollar of premium — Liberal 
provisions — Strong liquid position to 
meet all claims promptly, 


‘ 


~ 


FE A TS A FP TS ee an Te eens ee eae ce ee i ap fee cle sme wey gee mage sent Sen eum « 


THE PROTECTIVE ASSOCIATION OF CANADA 


Granby; Que. 


Plecse send me. without ebligation, full particulars re your “Rome", 


COP eee eran 
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at the end of 1941. This was an 
increase of almost $6 millions over. 
the previous year, New insurance 
effected in 1941 also was higher 

at $13.2 millions. Total assets 
.. to $26.1 millions. 

The Excelsior Life was organiz- 

ed in 1889 and began business in 
1890 as the Excelsior Life Insur- 
ance Co. of Ontario Limited, In 
1899 the name was changed to the 
present one. Dominion license 
was issued June 23, 1897. 
Total income in 1941 was $43 
millions, and payments to policy- 
holders totalled over $2 millions. 
Analysis of invested assets 
shows over 66% in bonds, more 
than 51% of the total being in gov- 
ernment issues. New money re- 
ceived in 1941:.was invested in 
government bonds. * 

The company in 1941 made a 
survey of the classes of people 
buying insurance, It showed that 
between the ages of 16 and 39 the 
labor group were the largest buy- 
ers. Over 40 the mercantile group 
the largest. Of the different age 
groups that between 21 and 29 was 


the largest. 

Offieers— x 
Alex. Fasken, hon yee: J. L. Ross, ist 
vice-pres.; G. R. Warwick, 2nd vice- 
pres.; C. P. Muckle, sec.-treas.; A. W. 
Johnston and G, P. Yusmeon, joint actu- 
aries; & 8 Parker, sivectmens magr.; 

oO. r of agencies; A. P. 


Keuieee saests tt We Ferguson, medical 
referee; M. 8. Crockford, sales promo- 
tion manager. 

Directers— 

Representing sharenogers: Alex. Fas- 
ken, J. L. Ross, &. Runean, EB. P. 
Taylor, H. 8. S35 i. Hon. 
Matthews, Toronto: G. E. Weir, Dresden, 
Ont.; G. 8. Kilbourn, Owen Bound. 
Sd policyhoMers: G. R. War- 
wick, C. C. Calvin, K.C., Toronto; B. R. 
MacKenzie, Toronto; J. W. Spencer, Vie- 


toria, 
Field of Operations—All Canada except 
Prince Edward Island. 


Growth ef Business 
Business New Ins. 


Year Assets in Force Paid for 
8 (§ 000) (8 000) 
DIS .rccese 2,855,070 16,718 2,631 
1017 .coce 4,503,716 1,079 5,114 
1922 .s+.++- 8,080,250 48,412 1,336 
1927 ..., 12,327,152 « 16,387 11,716 
1932 ...+..- 19,019,348 04,631 10,186 
1037 ..eeene 1,505,777 106,003 16,756 
1938 ..... 22,504,904 110,235 15,623 
1938 ..eeere bt ytd 113,126 3,707 
940 .nseeee 24,618, 112,555 12,191 
A063 eds ace 26,130,570 118,350 
Classes of Business Written 
Business 
*Effected 


in force 
oe Dec. ave 
Ordinary. business: 
Ghee tees . gee %5, oe, are 


Totals, 1941 ...,... 13,294, 3,294,772 118,250,228 
1940: i045. 12, 191,071 112,555,149 

*On basis required by Dominion depart- 
ment of insurance, i.e. paid for, exclusive 
of increases, revivals and deferred annui- 


ties. 
Anflysis of Invested Assets 


Bonds: ok Og aphag  aRARY  o 
Government .,.. 51.4... 45.9 405 29.4 





Municipal «....°. 34.36: 842.4 94, 11.4 
Other ......... 8 85° 108 9.9 
Wotan. okie 66.5 629° 60.6. 60.7 
Mortgages : 
Farm ....ccesce 1.3 1.6 1.8 2.0 
UrRan .daeccces 10.3: 185 128 1640 
Tohal .....siscd “316. 131 146 16.0 
Policy loans ..... 118 130 40 1 
Stocks: 
(a) Preferred’... 1.6 1.6 1.3 0.8 
(b) Common .. 3.5 3.5 2.8 1.8 
Real estate ...... 35 . 38 4.3 4.8 
OES cnantete 15 2.1 2.4 0.8 
TOA ais Oe ce 100.0 100.0 100.0 0 100.0 


Interest earned on net mean ledger assets 
as reported to Dominion department of in- 
surance: 1941, 4,53%;.1940, 4.56%. 

Consideration received for annuities, 
1041, 141,008. 
artic. claims paid: 1941, $670,531; 1940, 

Total amount paid by company to living 
eye annuitants, ete., in 1941, 


New York Life 
Business in Force in 


Canada $127 Millions 


The New York Life Insurance 
Co, last year completed its first 
100 years of existence, having been 
incorporated in New York State in 
1841. No business, however, was 
written until 1845. 

‘The. company was known orig- 
inally as the Nautilus : Insurance 
Co., but the name was changed to 
the present one in 1849. In 1843 it 
had been reutualized. 

| It began writing business in 
Canada in 1868 with head office 
for the Dominign at Montreal. 

Business in forte in Canada at 
the end of 1941 was $127.6 millions, 
slightly lower than in the previ- 





1940. 
The company is one of the larg- 


lowest in 20 years, 
Head Office—31 Madison Ave., New York, 


Grewth ef Business in 5 Canada 
Busine: ee Ins. 


Year in Force 
$ 





Entire ms 
ben, in feree, $l, 


TREO RO RR ENR ee eee ees 


Total bus. 


"Including mt ae 
int. oe ol anes 


' 
to ee a of nna 


Excélsior Life |) 
Assets and Business in 


Force Increase 


Life insurance in-force amount- 
ing to $118.3 millions was shown 
A. Dunning, Ross i. McMaster, John by the Excelsior Life Insurance Co. 


‘| previous year. 


ous year. New insurance written 
during the year was $3.3 millions, 
compared with $3.6 millions in 


est insurance companies of the 
world and report of its entire se 
erations shows total business in 
force at over $7 billions and total 
new insurance paid for in 194] be- 
ing $450 millions. The company's 
lapses and policy surrenders dur- 
ing 1941 showed a decrease from 
the previous year of over $23.8 
millions, the volume of policies te 
lapse in 194] are stated to be the 


Chief Ageney in Canada—Montreal Trust 


N.Y. 
cher” pg ag Ge 
Ment et wate — P. V. Raven, 


sofia 
6,163,261 
4,849,243 
4,613,858 
4,688,618 
4,074,729 
$283.64 


659, 32342.998 
+Paid tor, including paid-up additions. | 


013,883,403 
Mitte) 


rs 2 ns 


$978 Millions To Almost $1.3 Millions 


loans in Canada of $48 millions. 
Total assets in Canada on Dec. 31} at $5.6 billions were about $290 
were $312.5 millions an increase of | millions higher than in the pre- 
$20 millions over the previous} vious year. 


An increase of $87.8 millions in 
insurance in force is reported by 
the Metropolitan Life Insurance 
Co. on its Canadian operations in 
1941. Insurance in-force in this 
country at’Dec, 31, amounted to 
almost $1.3 billion of which 5542% 
is owned by ordinary policyhold- 
ers, 912% by group policyholders 
and 35% by industrial policyhold-| . 
ers. 

New insurance effected in Can- 
ada during the year was $134.7 
millions an increase of $25 mil- 
lions over 1940. 

The Metropolitan Life Insurance 
Co. with head office at New York 
has more business in force than 
any other life insurance company 
in the world. 

It was incorporated in New 
York state in 1866 and began busi- 
ness in the United States in 1867, 
It was reincorporated as a mutual 
company in 1915. It has been op- 
erating in Canada since 1872, The 
Canadian head office is a at 
Ottawa. 

Up to the end of 1941 the Metro- 
politan had invested’ $28 millions 
in war and Victory loans in Can- 
ada, In addition it has invested $20 
millions in the 2nd Victory loan, 
the campaign for which has just 
closed. This makes total subscrip- 
tion to Canadian war and Victory 


Occidental Life 


Business in Force in 
Canada $31.2 Millions 


Total business in force in Can- 
ada with the Occidental Life In- 
surance Co. at the end of 1941 was 
$31.2 millions compared with $25.3 
millions the year before. New in- 
surance effected also showed a 
substantial gain at over $8 millions 
compared with $5.7 millions in the 

























































Total assets in Canada at the 
close of 1941 were $1.8 million, an 
increase of almost $400,000 over 
1940. 


The Occidental Life sinin 
business in 1906. In 1928, it ob- 
tained a license to do business in 
Canada. In a little over 13 years 
therefore, its business in force in 
this country has risen to the pres- 
ent figure. The head office for 
Canada is at London, Ontario. 


Total business in foree of the| 


entire company at the end of 1941 
was $629 millions. New insurance 
effected during the year was $109.9 
millions, Total assets were $79.9 
millions. 


Home Office-—Los Angeles, California. 
Head Office in Canada—London, Ont. 


General Manager for Canada—W. Lock- 
wood Miller, 
Growth of Business in Canada 
Business New Ins 
Year Assets in «ted effected*® 
- $ 
1936 ...... 799,255 8,737,000 2,732,000 
1937 cocuice ,109 12,118,000 4,736,000 
1938 ...... 1,134,632 16,393,000 6,256,000 
ee in » 23,126,000 9,807,000 
eee 401,893 25,318,000 5,778,000 
1941... see ety 310 31,263,184 8,052,766 
Entire Operations: : 
Total assets, 1941 ........... $ 79,932,462 


Total bus. in force, Dec. 31/41 629,258,725 
*Total new ina, effected, 1941 109,919,230 
1941 1940 1939 1938 


% % Jo % 


tInterest earned. 4.79 481 480 4.90 
*Figures on basis required by Do- 
minion department of insurance, i.e, is- 
sued, accepted and paid for, exclusive of 
increases, revivals and annuities. 
4On mean net ledger assets as reported 
to Dominion department of insurance. 





Royallnsurance 


Canadian Business Dis- 
plays Increase 


Life insurance in force with the 
Royal Insurance Company in Can- 
ada at the end of 1941 was $29.3 
millions compared with $28.9 mil- 
lions at the end of the previous 
year. New insurance effected a 
was higher at $1.9 million. Assets 
in Canada rose from $7.8 millions 
to $8.1 millions. 

The Royal Insurance Company 
is nearly 100 years old, having 
been established in 1845 in Eng- 
land, The head office is at Liver- 
pool. It commenced business in 
Canada in 1851. In addition to life 
insurance it writes fire, automo- 


bile and various lines of casualty | 


insurance. 
The figures for the entire opera- 


tions of the company for 1941 are | 


not available at time of: writing, 

The total assets of the entire 
company at the close of 1940, how- 
ever, were $316 millions, and total 
life insurance in force, $323 mil- 
lions, 


Oftieers— 


A, Kentish Barnes, chairman of directors, 
F. J. Wilt and J. 2). Simpson, er 


car wna { R. W. Sturgeon, PI 
actuary; R. ? 
eeeery Forster Smith, manager see 


Mead Office—Liverpool, England. 
Head Office fer Canada—Montrea). 


Growth ef Business in Canada 
“Bosiness "Hew u ins, 


a wer ee 
ee 7,149,915 ‘25-240 oy 
1900 c3 000 eesto1a «aestY Seat 
1008 cs ccapes: 6,555,448  27°525 559 
1938 ........ 7,454,019 R38 ian 
a peepee teen tee 170 
1941 20.257! alise's7e Zhe isos 
Entire Operations 

Total ip at, force, Bee. ‘di, ORAS 

- ” nia a eax cock vee tbat 784,140 |, 

‘a SOGD: 6 aes vated Sinden ooo 





the Metropolitan at the end of 1941 
was $25.4 billions with new insur- 
ance effected in 1941 $2.1 billions, | | 
a substantial increase in case, 

Total assets of the entire company 







































‘The following figures from the Annual Reports 

























































year. Of this total $104.9 millions | nome ofttice—New York. of the past two years illusteate the 

was in Dominion Government is- | Canadian Head Office-—-Ottawa, Canada, wnbroken record of consistent growth: 

cipal bonds accounting for $102.8 " asbelh of B in Can j 1940 Policies I neat 

millions, Year y PE my eevee aia iaeem 916,080 
Health and welfare work Bulk| iss, opyr$i rao 13h 118200 Re ape os ‘ ce ” 

1 ng the any’s oper- "i "5"! 969'863'260 3'126,790 145,766 pais am ore 2080 egret 

ation, and the company writes «|g gua | Be ce | aan ORIASAONT-O® $251,S26,1:5.09 

be f...c: : Income 
large volume, of accident and itt? :----- e300 oe taotaes isctee 125i 


health insurance. In addition it 
distributes many pieces: of acci- | Total assets, 1941 ............ $ 5,648,047,196 
dent and health literature and | Tota! new ins. effected, 1941 2.0 448 
through its nursing’ service many | jms, earned (%) ‘30T 
visits are paid to Canadian homes 
at no extra cost to the policy- 


holder. 
Accotding to E. C, McDonald,| _- Busnes" Vergy tm Canada | 
vice-president in charge of the Hg ‘oe 119,116,590 608,544,714 


Canadian head office, there are | Grou 
approximately two million Metro- 
politan policyholders in Canada. 
Payments to Canadian policyhold- 
ers and beneficiaries in 1941 were 
$28.9 millions. The total amount |Grou 
the Metropolitan has paid Cana- Industrial “ 

dians since it entered Canada, plus | Tota! ...-. tees 
present investments in Canada @X-/ surance revived or increased 
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GUATEMALA - HONDURAS - NORWAY BELGIUM » SOUTH AFRICA  NEWZEALAND,: 





$9,867,309.94 %10,774,769.47 








Entire Operations 





ear | 
Total bus. in force, Dec. 31/41 25,433 148 . eye ee 























1940 «(1938 1 
3.67 «3.67 383 3. 
*Does not include the a ount of life in- 


surance revived or in 
On mean net ledger 








assets as as reposted 
to Dominion Department of Insurance. 






































Dicveevs++s 123,057,564 107,390,635 
453,449,492 433,206 














1,294,023,576 1,206,231,511 


















































Tetel jciias... 
*New Insurance Effeeted in Canada 
iat se 
Qrdinary afizan — oossisn R e) af WN | wo 
siti 4,101,543 2,110,060 
47,975,127 46,037,666 
134,794,051 109,090,257 INSURANCE COMPANY 

















*Does not include the amount of life in- 

















THE PREMIUM SAVINGS OF NEARLY 
SEVENTY MILLION CANADIAN AND 
UNITED STATES POLICYHOLDERS 
HAVE MADE POSSIBLE THE LARGE 
CONTRIBUTIONS OF THE LIFE COM- 
PANIES TO THE VICTORY AND NAT- 
IONAL DEFENSE LOANS OF OUR TWO. 
GREAT NORTH AMERICAN - 
DEMOCRACIES. 


SNYTUJH.LAN * GNV1Od « VISSMa + 399Ia9 + VNIHO + VIGNI etic . 


ee + SUNOSWAXM - 












over 1940. Busin 
Dec. 31 amounte: 
Jions, @ gain of $2- 
the previous year 

Total assets at | 
were over $205 | 
crease of almost : 

Most of the\incr 
lions was account 
ments in govern 

Of the total in 
Dec. 31, more thi 
government, mun 
classes of bonds, r 
total invested ass: 
ernment bonds. | 
vestment was at t 
since 1938. Mortg 
poth farm and ur 
than at any time 
ous years. 

‘The rate of inte 
ing the year was 
with 4.45%. in 194 

The Manufactu 
ance Co. was org: 
office in Toronto 
about sixth amon 
panies. 

More than hal 
done outside Can 
in Great Britain, | 
West Indies, Ce! 
America, Africa ; 

Net premium i: 
year amounted t 


' compared with : 


the year precedin 
come at $39.5 mil 
lions above that 
largest income i 
history. Paymen 
ers amounted to 5 
was slightly low 

In spite of th 
which the comp 
the mortality e 
the year althoug 
than in 1940 was) 
able, the ratio of 
ed claims was 66° 
60% in 1940. TI 
rate it is noted 
lowest experien< 
pany the last fiv 


Officers— 

M. R. Gooderham, 
Osler, vice-pres.; . 
mgr.; BE. S. Macfa 
and exec. sec.; A. 
mer. and mer. of | 
sett, sec.; S. M. Th 
Holmes, actuary: 
ep-ntiaiidenedl 

















































NIHD « VIGNI - VITVas 


ah BM GP 
* * 


GNV10d - VISSN + 394Td - ¥ 


= VINYNYd - SUNOBWAXM « SONYTIHLIN - 


Manufacturers L, 













* 





ware 14, ne 3 neal se ‘THE FINA 
‘Summary Life Insurance 
tn Canada. 
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Canadian Companies Only 


New Insurance Written and 
Business in Force'Higher 




































tTotal new ins. paid for incl. 
rev. & increased, 1941 ..... 
1941 1940 1939 1938 


entire company at the end of 1941 tint.gamned (Ge) ae a, es, 3.92 
eas . sis requ vy minion ce’ - 
amounted to $19.5 billions while ment of insurance, ie, iesued, accepted and 
i i i pa for, exclusive o! creases, revivals 
new insurance effected, including enna peaatting. " 
revivals gnd increases, was $2.1 


#On mean net ledger assets as reported 
billions; Total admitted assets of 


Interest earned on net mean ledger assets 
as reported to Dominion, department of in- 
surance: 1941, 4.51%; 1940, 4.459%. ° 

Consideration received from annuities, 
1941, $4,328,837. 

Foreign business—/a) amount in force, 
Dec. 31, 1941, $328,984.113; (b) new busi- 
ness effected, $32,071,605. 


pany the last five years. 


Officers— 

M. R. Gooderham, K.C., pres.; F. G. 
Osler, vice-pres.; J. H. Lithgow, gen. 
mer.; B. S. Macfarlane, asst. gen. mgr. 
and exec. sec.; A. Mackenzie, asst. gen. 
mgr. and mgr. of agencies; R. E. Dow- 
sett, sec.; S. M. Thompson, treas.; G. L. Death claims paid: 1941, $4,583,628; 1940, 
Holmes, actuary; H. C. Cruickshank, | $4,302,458. 


i 


Total business in force with the 2,118,259,475 


to Dominion department of insurance. 
tNet increase,in group life insurance. 



























His Employer is 


JIM’s COMPANY has just installed a Group Life 
Assurance plan for all its employees. 


This co-operation has made Jim feel that his boss 
is his friend, anxious to help in making his future 
more secure. 


| 


Jim and many of his fellow workers could not 
afford enough life assurance without this plan. Some 
could not get it because of their health. Now, fora 
few cents a week they can all have at least enough to 
continue their pay to their families for one full year. 


% 






THE BIG BOSS is satisfied with his decision too. 
He feels that he has strengthened the bond between 
himself and his men, and he knows that today this 
is a specially important step toward the success of 
his business. , 


He is glad to feel that no employee of his need 
now die “without a penny”, and that the men 
appreciate this provision he has made for them. His 
satisfaction is well worth the small outlay involved. 





& Employers! North American Life has a Branch if your district ready to serve you 
and your employees through Group Life Assurance. You can maintain this plan of protection in 
your plant and office at an extraordinarily low cost. It costs nothing to enquire about its 
possibilities. Call in our Representative in your city or town and get full particulars from him. 


NORTH AMERICAN LIFE 


ASSURANCE COMPANY 


HEAD OFFICE TORONTO, CANADA 








NCIAL POST. 


exclusively in Dominion of Canada 


Officers— 





lion lower. 


Saskatchewan 


Life 


New Insurance and| 


Business in Force Up 


New insurance effected by the 
Saskatchewan Life Insurance Co. 
in 1941 was slightly over $1 mil- 
lion, an increase of about $350,000 
over 1940. Total insurance in force 
also was higher at $8.2 millions. 

General income during the year 
was $321,114, disbursements under 
policy contracts amounted to 
$180,521. 

The Saskatchewan Life was org- 
anized under Dominion Charter 
in 1912 and began business in 1914. 
It does business in all four west- 
ern provinces, 

Because it was felt that the 


name originally chosen for the 
company was too provincial, appli- 
cation has been made to have the 


name changed to Fidelity Life As- 
surance Company. ° 

“Total assets of the company at 
the close of 1941 were $1.9 mil- 
lions. Of this, almost 359% is in 
bonds and 28% in mortgages. New 
money in 1941 was placed almost 


bonds. 


C. M. Willoughby, pres.; G. H. Barr, K.C., 
vice-pres.; M. B. Farr, gen. mgr.; W. F. 
Curell, sec. : 
Directors— 
Representing shareholders: G. H, Barr, 
K.C., W. H. Duncan, M. B. Farr, A. E. 
Whitmore, C. M. Willoughby, C. B. Mc- 
Kee, T. A. Wilson, C. H. Weicker, D.D.S., 
all of Regina. 
Representing policyholders: I. H. Bow- 
man, Regina; M. Houston, Regina; 
. B. Francis, Sedley, Sask.; R. A. 
Wright, Pitman, Sask. 
Se Abdeipedecd $1,000,000 


DB. ce ctccsedecdsodence ace ,000 
Dividends—None zoe in 1939, 1940 or 1941. 
Head Office—Regina. 


Growth of Business 
Business New Ins. 











Year Assets in Force Paid for 
$ ($ 000) (§ 000) 
1931 ..see++ 2,197,000 10,380 851 
32 10,118 1,023 
9,111 907 
2 8,184 1,087 
1 090 8,693 1,202 
1938 ..es0+-. 1,895,953 8,988 1,139 
1939 .eeeeee+ 1,888,006 8,218 851 
1940 ..ecee.- 1,958,494 8,108 678 
1941 ..4.+..- 1,979,981 8,242 1,021 
Classes of Business Written 
Business 
*Effected in force 
1941 Dee, 31/41 
Ordinary business: $ s 
(a) Participating .. 905,660 7,306,076 
tb) Non-partic. .. 115,215 851,674 
GIOUP. 6 wesscctess eabens 84,000 
Totals, 1941 ....... 1,020,875 8,241,750 
Bek dia 678, 8,108,568 


ment of insurance, i.e. paid for, exclusive 
of increases, revivals and deferred annui- 


ties. 
Analysis of Invested Assets 
- -1941 1940 1939 1938 
Bonds: %e % % & 
Government ... 242 168 65 49 


10.0 11.1 


Other ....s00. 2.0 2.1 2.2 2.1 
Total ....ccc00e 48° 28.9 198 19.6 
Mortgages: 
Wee icik 17.6 204 221 235 
Urban ....-00- 108 128 16.4 17.2 
Total i..5. veces 28.5 233 385 40.7 
eese 17.7 198 203 23.9 
Reals oe 166 149 140 12.8 
Other ..ccccccese 25 3.0 7.4 0 


Total eeecteeese 100.0 100.0 400.0 100.0 
earned on net mean ledger assets 


as to Dominion department of in- 


surance: 1941, 4.08¢,; 1940, 3.27%. 
Consideration received for 
1941, $9,305. 


Total amount 
annuitants, ete., $132,065. : 





annuities, 
Death claims: paid: 1941, $31,010; 1940, 
paid living policyhalders, 











Ss 








| 


THE savings of more than 170,000 Canadians 
are helping Canada’s war effort today through 
The Mutual Life of Canada. More than 
$34,000,000 have already been invested in 
War and Victory Loans ::.and many millions 
more in other Government securities and in 
vital commercial and industrial enterprises: 

Besides contributing their share as indivi- 
duals, these Mutual Life policyholders are giving 
double assistance through their insurance sav- 
ings. Not only are they directly aiding the war 
effort, but by guaranteeing the security of their 
own families they are safeguarding the very 
roots of all our nation’s strength. 

Employees of The Mutual Life of Canada 


enlisted for active service. Many hundreds more 


UTU 





é 












Serving Canada today... 
planning for tomorrow : 


helpful to you or to Canada than the purchase 


also are doing their part. More than 150 have . 


THE 





OF CANADA 
Established 1869 
HEAD OFFICE ¢ WATERLOO, ONT.. 


ALL. PROFITS FOR POLICYHOLDERS 
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7 How Broad 
Are Her. 



















Substantial gains in new insur- med. officer; J. R. Bev em . 31, 1941 ; . Shoulders? 
ance written and in business in] asst: sec; B.C. Montgomery, mat en Began New Canada Life Assurance Co. at | Head oftiee—Toronto. 
force are Shown by the Manufac-| Séficer: © “K. Guertin, asst. gen. Busi- _ InsuranceinForce —_—_Policies ‘Total | the end of 1941 had $815.4 millions | a. N. Mitchell, pres.; r 
turers Life Insurance Co; for'1941,| dept; K.G + McNab, W. T Thorpe, enge nessin Total Ordinary Group Sold Assets | life insurance in force, an increase| ‘¥; = oe pra om ee 
The volume of new insurance writ- gues! ES necehake toes agency Can. ($000) ($000) ($000) ($000) ($000) | of almost $10 millions over the of the London board; S. C. Mc- 
ten amounted to $54.6 millions, an perry re ma Nicholson, inspector Can. a ns ssceeeseecees 1871 2,971,747 2,468,739 503,008 157,042 995,518 | previous year: New insurance ef-| ary: w Seattle: ne ee sote: 
increase of MOTE than $7 millions/ Di ateteien. ra B® sssescvoveee 1847 (815,470 699,618 115,852 65,853 284,617 | fected in 1941 was $65.8 millions | G2. gen. mgr. and treas.; J. H 5 

5 4 presenting shareholders— . sever ereeres Pi ’ ‘ , * ca 

over 1940. Business in force on eae K.C., C. 8. Band Gunrc a Great-West ro ‘eae so1.008 sage? Ase enous egxinst 903 millions: ts: 1040. air G. McDonald and, "Ht. Gooch, 
K.C., , F . . . eeeveees P ’ 4 9 ? ss . 6 We . and J. G. Beatt ’ 

Dec. 31 amounted to $606.1 mil- Bishop So ft Litter GoM de | Mutual of Can. .... 1870 609,364 581,079" 28,285 54,108 207,462 Assets also were higher at $284.6 es; R. E. Woodcock, W. R. Me- 
Jions, a gain of $24.1 millions from Representing policyholders—R. A. Daly, | Manufacturers ...., 1887 606,104 594,627. 11,477 54,647 _ 205,003 | Millions. G takvacie Un et ee 
the previous year. onto, oT? D+ G: Ross, M.P., all of To- | Confederation ..... 1871 430,357 395815 43,542 45,123 140,889| The G@anada Life 1s Canada’s| $*q°*6ti J. 4. Roberts, asst. med. dir.; 

Total assets at the close of 1941 ree epee | 2 {| Imperial «i... 0% «++ 1897 289,895 282,476 7,419 23,523 100,684 | oldest and sécond largest life in- D. M. Ellis, asst. aciuaries; Ww. Eade. 
were over $205 millions, an in- Tinois, Michigan, tee Selsey, Onis’ — American ... 1881 238,272 235,050 3,222 25,190 71,748 | surance company. It started busi- eocnpirelign: G, G. Daly, chief under- 

ee egon, Penn ia and :| Crown ....; Tew z , 164 | ‘ : ’ 
crease of almost $15 millions, ~ Alaska." Antigua. Bahamas, ‘Bare Dominion . 1380 ierit 1293805 a.00e 18885 ‘249 Dee seek, ane. ee SN Representing shareholders: A. N. Mit- 

Most of the increase or $13.5 mil-| # saeiene’ Metan ae crete, Britis | de tional .’ |... 1800. 08618 | Gees 2 187 6754 13978 life insurance policy issued in| ‘hell, Hon. Leighton McCérthy, P.C., : ee 
2 Honduras, Burma, Ceylon. a*, al s.cseeeeers , ; ; 978 | Canad ; K.C., H. C. Cox, H. E. Arscott, C. A. OULD you y place too heavy a burden on your ae 
lions was accounted for by invest-| Dominica Dutch culgne, Rey <aenees, Excelsior ....-0e++. 1800 118,350 118,346 $4 13,295 $0.19),) VEnece, namely a contract for) Bogert, W.N. Tilley, K.C., R. A. Laid- wife’s shoulders? Care of the famil d man f ; 
ments in government bonds, oh, Var and G Great Britain and | Monarch...... veesee 1906 65,062 65,062. ~....° 8199 16,659 | £400 of insurance on the life of| Davis Pitemeen sg Bean Chicago. the home are tasks that are natagtally hers a Spertnee 

: m - i ‘ : a , . mae . ie 

Of the total invested assets on oo Hawail, Honduras", ‘Hong Kone, = Ontreal ....cceres 1910, 50,580 50,006 9,264 Sane 0084 Sea renter 7 3M. Macdernell Re ten ‘Sir ‘Thomas Yet if she were suddenly left wishout you, burdens that are op 
Dec. 31, more than 66% were in| indi*., Jamaica,-Japan.* Sava, Kenya, | Sauvegarde ..,,.. 1903° 54100 541005... 9.218 7,963 | Presi ent. White, all of. Toronto; Hon. Charles 7 when shared by both would be hers alone, How could “ie 
government, municipal and other | Nicatagua®, Palestine, Panama (Canai ea csssseeese 1807 52,714 50,071 2,643 5498 12,244, The head office is at Toronto| Montresi ws Aime Geotttion, K.C., she face them without an income? # 
classes of bonds, more than 40% of| Mader BC Vent ane ete et 2 2 pease 44,683 44,632 51 5,004 11,231 | and the company operates under Growth of Business There is a way to make sure that she would not have the } ; 
total invested assets being in gov-| Wa, South Africa, Straits Settlements, quitable of Canada 1920 | 42,220 42,220 nie 3,239 =: 13,181 | Federal charter. It has a substan- | year Assets in Fores Paid on added, crushing responsibility of earning money to provide te 

bonds, Tile semial et Thailand, Trinidad and _robago, Virgin Empire .........++. 1923 38,929: 38,905 24 5,396 10.589 | tial organization throughout the 3 ($000) ($000) ~ the family with food, clothing and shelter. It is to put as As 
— ; y +A} China, Macao. Pee Temae | BoVereIgN: vesechse. 1903) STARR ST 008 - 6227 8,644 | British Isies, United States, New-|1917 11..." 2380337 1an017 21360 mach of your insane bt: you cam Sate Eile lavertace ond te eg 
yestment was at the highest figure} _ " *Renewal business only. Industrial ......... 1905 34,218 12,141 311 =: 13,199 3,239 | 7 . ME fatas (e54498 360981 64521 increase the amount as your circumstances permit. ae 
since 1938. Mortgage investments, | “"pistfuthorized ...... ai vet $3,000,000 | "T. Eaton ..... eceee 1920 33.869 33.869 Be 3,350 10,492 eee pian pa gvueg 1927 ...... 140,580.67 769.982 148,492 Life Insurance can be arranged to provide a,non-cancell- 4E 
th farm and urban, were lower | _Pald-up --.. 2c, i/300000 | Maritime .......... -1912 16820 18,672 1485) 190 ae ee ee ee ee ee oe. 50320738 817,193 69.431 able monthly income that will nev uncertain—t aE 
a at any time in recent previ-| riwidends Paid on Capiiai Stock—12% per | Dom. of Canada... 1887/ | 15,956 15,711 245 2.184 2.563 | About 47% of the total business | es sO Soe ee Rattettiank eileen geanaiat i roe a A 
Be sears: iebeieastielt meschatsiie Commercial ....... 1913 11,577 9,542 2,035 3,701 _~—=«2,764| Of the company is transacted out-| tess :.'':" 2oxoac'sor gi0z91 61.148 , Thus your heaviest burden will not fall on shoulders ill- 1 

The rate of interest earned dur- | Year Assets in Fores ‘Pala for Toronto Mutual... (1935 19.813 3,343 are! 2,143 1,763 | #tde. the Dominion. 194 222s 204,617,288 BIS470 65.853 serine! Cnt we \ 
ing the year was 4.51% compared | i912 ....... TR BEES TTR ewmrcgry eae ie. eo ort eS ee ee ee te eee Classes of Business Written eh 
with 4.45°> in 1940 41917 22... 24'585,927 98.129 i3gi¢ | Western Life ...... 1911 7,304 7,304 Sees 2,002 1,246 | life insurance in Canada showed sities ene THE ber’ 

| 1922... .., 42,084,330 217, ; i ~~ B fence i 
ie Matiufacturers Tiida: temas: | arn 42,054,330 217,422 38.148 | —‘fIncludes industrial. #Industrial. a gain of 26% over 1940. In the ie af ete 1941 Dec. 31/41 M ANUF ‘ACTURE ae 
ance Co. was organized With head | i937 13.1.) 154938935 1925.04 157/528 = United States they were 22% | "AN "Participating ..°36,645,031 634,844,716 ie 

Sh en OR ; ” . Ee ee eat . higher. Sales in the British Is] (b)Non-partic. ... 2,071,025 45,614,937 , 
ee in a ve oa ee ranks | ros 167,371,396 $551,445 154.641 | a... a aie showed a decline rs Grech nee ncalt.  's0s.dod 113°852.594 INSURANCE COMPANY : 

sixth amon EON occas 177,808,634 +568, 3.3 : A ee, ae eg tee oa . : si 
Hout sath among Canadian com oo aes ee ee | FUGeNntial O MEPIC A | _F2<'2 contributing to the in-| rowan ig... «orioms siseone| MEAD OPER (Eatablished 1887) TORONTO, CANADA 2 
S. 11941 .,.... 5,003,438 606,104 754,647 | i ; ; ‘ COME ak 470. “7104. : i 

More than half its business is +Excluding deferred annuities. ere crease in business in force in 1941 *On incarnated ‘te Domini mee : 
done outside Canihda.) 26 Retaiaa | ecaxcluding revivals, increases or bonus Gains Shown i Assets Busin ess in were a favorable mortality experi- | ment of insurance, i.e. paid for, exclusive : 
in Great Britain, United States. the | Classes of Business Written ? 7 ence and further improvement in eee revivals and deferred annui- ee eet cn ee ae ee ee § 

: , ’ ’ z Business lapses and policy surrenders. Onl Analysis of Invested Assets i (Mail this coupon to lecal address given ebove) : ; 
West Indies, Central and South | Etfected in farce orce an New Insurance ice i . : 1944, 1940 1938. 1938) 8 i i : : 
America, Africa and Asia Lae 1941 Dec. 31/41 ; twice in the last 10 years has the | Bonas: % % % % a Without placing myself under any obligation, please give me . it 

Net premium seaienelals during the! ‘2! Participating .. 41,787,190 472,064,591! New insurance effected by the | the entire company were $4.5 bil- | Percentage of actual mortality to Municipal“... 163 180 129 195] 8 eT : 
year amounted to $26.1 millions, |S'F, &careresemp. 70% 24g | Prudential Insurance Co. of Am-| lions. port ea mceta satin: an Sse» zs (haga nigepae bos i as ony 7p 

: : ; hare , —_—_— —_—_— —_ —— ©. ..yeansrnsensnvsenseneosaasentcorencsecserseees i i 

pared with $24.1 millions i ei fs) id tas 69,500 11,477,229 | erica in Canada in 1941 at $585.4; The rate of interest earned on| 1941: Total ........+. 68.8 644 616 609) 8 ’ se wart he _ Meee ek 4p ‘ 
comp $ ons in ‘ 
the year preceding. Total cash in-| Tt#ls. 1941 ....... $4,647,524 606,104,139 | millions was about $37 millions |the company’s invested assets in| _1"€ analysis of invested assets ‘aa ee Wa ek ea a Nise : 

J . 2Otai cCasn im-| ~~" ‘4940 610, 089, 3 ; : 4 . ; ; ° y tee eereees 5 WD, EC AMBD ccksesce Dcncsenessiibceenstecnbicasy ibebachinboebaee qqaeecaseamensinananinientcih peciiaathepiees 
come at $39.5 millions was $4 mil-| ‘Paid for, exclusive of ‘increases, ‘re- | higher than in the previous year.| 1941 was 3.67% compared with shows 69% to be in bonds, 38% | Urbam ......... M2 10.7 223 120 B11 eeenenunsenueeeeeseteneeneeneeene eenrneenmrnrennerntceneenecmenreeetveseene 7 
Hons above'that Of 260)end the|tae ne re ee ee re ehaetted was: BIO |3.77% in the year preceding. cha “ee a ie af Siate favs Salley iat Gk a: ea Ba a Address... : 
largest income in the company’s Analysis of Invested Assets millions higher at $71 millions and | Heaa Office—Newark, New Jersey. seine ae _ . anves men ave Stocks: See 5 ' FREE MS a ape Tene eM. age, en $ a 
oan Payments ‘5 policyhold- a ot an ys — total assets rose almost $9 millions Canadian Officers— ‘ . = been increasing in recent years (a) Preferred La 25 2.7 27 3.0 fase eeeee sess eseeseesesesesseseeeseeeaseceneennt 

s . : YA chap . 40. 5. : say: . P. Douglas, mgr. (ordinary bus.) for j i . . . : ; 
ers amounted to $15.5 millions and | Saaetieel c. het aa aoe - ea eed $125.3 millions. Quebec and chief agent for Canada, with while mort gage investments have Real estate ...... #1 46 52 5.4 in gpa eae 
was slightly lower than 1940 Ree 47 143 139 122| ‘The Prudential of America with| Dead,vffice in Montreal: A. R. Traynor, been declining. The rate of in- | Other..-......... PF 885. 3949 

4 . malas’ cginak tide cae n- pe cad a aint cia die 

in mpite. of the lerbe:Gidipess | steel’. 5..;.:CUAns- caw Mee Gia head office at Newark, N.J., com-| ustrial agencies which are Coireied in | terest earned on net mean led- Total asewtés 100.0 100.0 100.0 100.0} . Georgetown debenture debt af the ago. Unless certain large firms 
» ae  seeeeeet ack Aebhiaiitn’ tn ohn Salina all parts of Canada. ‘ ger assets was 4.21% compared |,, nhorest sexned on nat mean eee nae end of 1941 was $114,578, down $27,- | which are heavy taxpayers and have 
which the company does abr oad pe see. oi cae ite Growth of Business in Canade | with 4.14% in the previous year. | surance: 1M), 421%: 1940, 1.14. | 868 on the year. Cash balance in the | in the past been in the habit of pre- 
the a tee experience during | UtO8".---+.ce1. 95 ©2108 (117 133 ape in oo It was oe eae Sa haaste* | th aed Genoees During the year $15.7 millions|1 eras received from annuities — increased by $11,502 dur- | paying taxes to the city, do so again 
the year although slightly higher | Total .......... 12.2 139 15.2 16.0) aS e iadows an rphans’ ($000) ($000) : oe ¥ Foreign busi as t in force |S . : this year, it will be necessary for 
than in 1940 was considered favor- | Stecre"* *"""" 85 105 109 118| Friendly Society in New Jersey.|{gsr “\"""" lorvolees s2nzao fast | eo gue, ty; Sing pelmynoliers Dec. 3, 1941, $385,299,382; (b) new Business | ae short term loans to be arranged with 
able. the ratio of actual to expect-| (3) Preferred.. 18 16°14 12|In 1877 the name was changed, to | 1933 ...... coneises secsse sises, | 800 annuitants. Total receipts for’) OO: tema paid: 1042, 96,750,506::2000 | coe mie eee ee eee a nma | She batike; The: city. estuses bes 

1a; oy, ste (b),Common .. 38 43 45 43 the Prudential Frietidly Society. It| iss 1.0.2. 116,120,210 530,518 87.718 | the year were $39.8 millions, about | geeas07e et 87: $752,574; 1940.) ary amounted to $69,854 against | hoped to be able to avoid this con- 
ed claims was 66% compared with an see ae ae ; ly SnD rd aegis oes" 116,532,058 | 657.952 1.200 | a million higher than in the pre-|, Payments to living policyholders, ete., $166,592 in the same month a. year} dition. 
60% in 1940. The 1940 mortality | peu estaie '". 3404037 2«039 =a commenced business in Canada in| *"** -:: *: spisticar daeadas F . Total poli P in 1941, $15,778,939. 
rate it is noted was the second | Other ........... 250 31 15 1 1909. It writes a substantial vol-| Total admitted assets, 1941 ..$ 4,556,085,245 crake edition tte caret , 
lowest experienced ‘by the com-| Total .....,.... 100.0 100.0 100.0 100.0| ume of industrial insurance. Pee ree eee cet Lae ee : eee eee 
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are giving freely of their time and energy in aA 
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war services, assisting in war saving’ drives 
and in their.own war savings contributions: 
To put forth our greatest war effort; every 
one of us must plan to spend less and save 
more. Combined with a generous investment 
in War Loans; no form of saving can be more 
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SEEPS: 


of life insurance through The Mutual Life'of 
Canada: A truly “mutual” company, it is owned 


2 RE SELIM LS 


entirely by the policyholders, who are the sole ig 
recipients of the Company's profits. ie 
Your nearest Mutual Life representative will ie 
gladly show you how your savings can be fe 
individually planned to provide adequate security ff 
for you and your family, while they work for f 


your country, too: See him today! : 
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LIFE INSURANCE 
DOLLARS. 


-are doing a - 
major service 
in 


“WOME” DEFENSE 


: and on 
ACTIVE SERVICE 


Millions of Dominion Life Insurance 
Dollars, the savings of sound citi 

are on "Active Service” agai 
tyranny. 


These fighting dollars are on "HOME" 
DEFENSE—for, in war or peace the 
home is the foundation of our way of 
life—and life insurance is the corner- 
stone of the home.. Life. insurance 
savings provide a hedge against future 
financial: urgency in the home, while, 
at the same time, these millions of 
dollars are invested in Victory. 


How about your own 1942 
Budget? Have you made 
sure that Life Insurance is 
‘ taken care of? You are in- 
vited to write for particu- 
lars of The Dominion Life’s 
method of obtaining “Lifes 
Insurance - on -a- Budget’. 
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ASSURANCE COMPANY 


OFFICS & WATERLOO ONTARIO 


Faithful PROTECTION . 
ST POR Le LIFE 


Insurance Company 











Head Office: 7 Gerrard St. W. ELy.n 0854 
Branch Office: 6 Hayden Street Kingsdale 6926 
- ; 











$769,214,000. . 


strength. 





50 Times 
in 50 Years 


good times and bad, the London Life has 
~ shown a groyth in life insurance in force. 


Last year the increase was seventy-one million dollars 
— by far the greatest in the Company’s history. 
The total amount of Life Insurance in Force is now 


With rapid growth in size there has been 
an equally impressive growth i in financial 


These achievements are the result of the high degree 
of public confidence enjoyed by this Company and 
the sound practices by which that. confidence was 
built and is being maintained. 





; 
The Company's progress and financial strength offer 
increased opportunities to i representatives. 
positions available for men whose services are not required 
in the ermed forces or whé are not engaged in war indus 
tries, provided they can meet the high standards applied by 
the Company in its selection of representatives. 


Insurance Company 
Head Office -London,Canada 
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"l|Great: West’ | 


Gains Shown-in New gr — 
And Total seen in Force 


New business effected by the weenie het ‘ BE Bier: 








Great-West Life Assurance Co, in risa‘st © H Winn ance Co, of Winnipeg in 1941, ‘ mn deferred annuities prior to 
1941 totalled $44.5 millions, a gain |. eo a Business in force at the end of |" Ui DectaidasAi lation 
| of $4.4 millions over the previous a igen Hina, Weeh Me the year was over $65 millions ccteaet 
| year. ' Business in force at Dec, 31 eke venders 61,000,000 ‘while insurance written was $8.1 ves ‘Mitectod ane 
| at $622.6 millions was $16.2 mil- dup Bperieeseees BIE ‘Ye0e.000| millions. ‘The company writes Ordina ary bitsinest: Bee Ba eats 
‘lions above the previous figure. pividends nae sean s bea pees a ae a. (b) Non-partic. ,,, 1,721,019 15,501,764 
On the basis of business in force | usiness fNew Ins. | ¢ pating ordinary urance, To- rs : por 
‘the Great-West ranks fourth |**** Anti *(s 000) “0007 tal assets on Dec, 31 were al- nate T960 ee a 108018 $1's00.334 
among Canadian life insurance ie? joenis : oe 159/643 29,164 | moat a million dollars higher at ‘sant’ See » for, ee 
| companies. 1822 senses Oe senses esata | 926.6 millions, of inereases, revivals, and deferred annui- 
| It does a large volume of an- 1032 +400, | 135,738,365. 5BN537 39,184 Of total invested assets almost Analysis-of -Invésted Assets 
| nuity business and, if this is in- | 1987 oer y _cepeaccagt nts aig ak etmanen 50% are in bonds, this class of in-| go.4s, ost 1940 1939 1938 
cluded, the new business placed | 1938 ...... 163.8s4.070  S80,g0)dg'ows_ | Vestment has been increasing| Government ,. 150 99 6.8 a 
amounted to $62.7 millions against | jo¢p ¢:;;: 173,512,329 606,493 40,105 with the. company in recent| ™ Myaicipal’ eo ane gee ao ee 
53.4 milli the same basis | {1-.;-;- eee SNS cere enn eam 
Se ae raid for exeluding annuities, revivals, | years. |. Totet ......+- 5 430° 90.3 355 
last year. Business in force, inclu- | ete. Mortgages on the. other hand eee sa ag ana a 
sive of annuities, would be $660.4 "Classes of Business Written | | have been declining and at the| Urban.....c1. 74) 87 98 10.8 
millions against $640.2 millions at { “Rtlected in force | end of 1941 were 21.4% of total) ri Bee aes gee 
the end of 1940. « Ht Dec 31/41 | snvestments. | Polley loans . 1.5 128 13.3 ‘148 
- Life was founded in . ; : toc 
gent; Went Life was foundes Orta MA masse axrasaye| The Monarch Life was incorp-|""siivsemé. $1 12 8 It 
Pe ee (b) Non-partic. .  15,110.194 140,003.80 orated by act of parliament in| Real estate .... 38 48 65 12 
Accordingly at its annual meeting | Group «-iuier-+ se Bee 1904’ with head office kt Winnie |Om™er e----e---- ee ie as 
ri : ; Li1l) 40,105,425 606,409,721 ; ci a i no 
ee . CORTIENS oe *Paid ick eukiialcs Gr Meatuanee reviv- | Deg, It began writing business| Total .. ...«. 1006 xis — es 
; . t 
|The larger part of the company's | Analysis of Invested Awete | in 1906. as Tapered Yo Dominign dgpartnent of i 
| business is in/ Canada but it also si eae Ree ute 1941 the i ot agi "Consideration received ion waned: 
does a substantial volume of busi- | *°GSver: er : o| &St earned on inves ass 1941 
ness in eight of the United States.| Municipal’... te A ‘'e4 '25|5.17% was slightly lower than the | .7orsien business) Amount tn, sores, 
At the end of 1941 it had in force | ON" °°" oO SS EA Re] S.21¢e in the previous year, New | affgcted. 990.000, 1 sass cas. 1000, 
| total business abroad amounting | woottles tt" $1.2 87,3 545 53.0) money during the year was in- | 9287,298. ahs? 
| to $153.7 millions, more than. 23% epee eS cies cs 9.0 103 108 11.7| vested mainly in Dominion Goy- 
' of the total business in force. eae Mt Ne 4 4) ernment bonds. 
| Total income in 1941 from all octen’ peeeneaes ‘204 219 232 23)/ Premium income. during the 
a cy loans ..... : 5 
| sources was $28.2 millions com- StOCKe: cred a gen oe year was up substantially at $1.7 
' pared with $26.5 millions in 1940. ni Common .. 13 14 12. = 12/| Million. 
| Total assets on Dec, .31 at over | Real estate, | as ar ae 36) ODL 
‘ ‘ < ees . . * 5 t ; ‘i D., 3 Ww. Pa is 
| $180 millions were about $7 mil- Other eee eeeeeees Son 2.1 S408 0.9 5 vics-pren’ cc‘ c. ee ‘dan. 
| lions higher than at the close of the | Total ......... i000 i000 i000 i000| M™st-: Walter Bartholomew, asst. gen. 


Interest earned on net mean ledger assets 

| Previous acs as reported to eee see a of In- 

| suranve, 1041 4,06%, 3 

The company has recently taken Consideration hs IMD GATT, ses 
| out a license to write accident and | 1941, Ora. $1,123.614; Grp. $181,323. 

| health business and it is‘expected | Foreien ati 


| (a) In force. Dec. 31, 1941, °$153,717,619. 
that individual and group policies | _ ‘b) New business effected, *$19,553,325. 


| Death claims paid: 


| of this class will be igsued before | “ jet “aie 
ATY cerveosvves ’ , * . 
, long. a a a ai 405/020 412.066 
—o, *Incl. annuities, 
| M. Christie, pres.; R. T. 





Riley and | 

- W. Rien vicewpres.; H. W. Manning, 

| gen. mer.: F, D. MacCharles, gen. mer. 
and actuary; A. dh D. Morgan, asst. gen. 
megr.; H. A. H. Baker, asst. gen. mgr. and 
supt. of agencies: Eustace A..Brock, sec.; 
W. L, Mann, M.D., chief medical referee. 

Direetors— 
Representing a gy G. H. Aikins, 
R. T. Riley, H. E. Sellers, 8. L. Cork, 
W. H. McWilliams, H. F. Osler, G. Mc- 
Lean, all of Winnipeg; Hon. T. A. Crerar, 

, Ottawa, Ont, 
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St a d Lite ‘ The Confederation Life Associ- 
anGgar i .| ation in 1941 completed 70 years 
The Standard Life Assurance | in business, With total insurance 
Co. of Edinburgh, Scotland was es- | is force 6f $439.3 millions and as- 
tablished in 1825 and began writ- | | sets over $141 millions it ranks 
ing insurance in Canada in 1833. | among the outstanding Canadian 
Sitieate ind btredeiee | life insurance organizations. 
‘Canadian branch only) The Association was incorporgt- 
dith, K.C., Walter Molson, A. F. Baillie, 
A: Bou, Bate Armattong, % ier, | business in October that year. The 
mar; Robert Thomson, sec. first policy was issued Nov. 1, 1871 
Head Offiee for Cane 
Growth of ee tn Canada J. K. Macdonald. 











D, Forbes Angus, chairman; F. E, Mere- ed in April, 1871, and commented 
oa re: ee 
Head Office—Edinbur; ‘ | and went to the founder, the late 


New Ins. 
Year Assets in Effected* In the 70 years the company has 
$. (8000) — ($000) , 

18008 Sciences 27,136,140 31,087 + 3,331_+~«| been in business it has spread its 
BOOP cickane 27,363,040 33,155 3,588 

ant 30.311 803 374033700 tries. A i hich it operates 

weaves’ i 7 " ries. Areas in whic oper 

1098 ....5.. 28,172: 461 3us |. ts 

1940 ....... 18,721, 350 38,025 223 ' include Great Britain, New York 


































*On basis required by Dominion *iept. 
of Insurance, i.e. paid :for, exclusive of 
increases, revivals and annuities, 


State, Michigan, Hawaii, Puerto 
Rico, Mexico, the West Indies, 
Central and South America, the 
Far East and Egypt. New business 
effected in 1941 exclusive of an- 
nuities etc, totalled $45,1 millions, 
compared with $37.2 millions in 
1940, Business in force at $439.3 
millions was almost $20 millions 
.| higher than at the end of the pre- 
vious year. 

Total assets on Dec, 31 amounted 
to $141.6 millions, an increase of 
$5.9 millions over the previous 
year. Of these assets, 69% are in 


Aetna Life 


Insurance in Force Rises 
$15 Millions 


Insurance effected withthe Aet- 
na Lifé Insuranee Co. of Hartford, 
in Canada in 1941 amounted to 
$10.3 millions compared with 
$3.1 millions in the previous 
year. Insurance in force with 
the company was $150.9 millions, 
an increase of more than $15 mil- 
lions over 1940. Total assets in 
Canada also rose $1.7 million, 

The Aetna Life was first organ- 

ized as a branch of the Aetna In- 
surance Co. of Hartford in 1850. 
It started business in both Canada 
and the United States the same 
year. In 1853 it was incorporated 
under the laws of Connecticut. 
- Business in force with the Aetna 
Life in all countries at Dec, 31 was 
$4.8 billions and total assets 2 one 
millions. 


Head Office--Hartford, Conn. 
Head Office for Canada~-Montreal. 
Chief agent in Canada—E, J, Christmas. 
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Growth of Business in Canada 
Business New Ins. 


We have 


Year Assets in Force Effected 
3. ($ 000) ($ 000) 
SOOO 6 e685 ci5 13,987,837 62,776 2,477 
1935... 13,860 :656 84,696 3.682 
3096... ose. 13,823,673 105,201 3,086 ~ 
SOOT coves 14,286,601 115,466 4,541 
SOED Svsivsicne 14,557,680 123,422 6,688 
1939 ....... 13,607,762 32,498 6,313 
1940 v6.05 15,476,615 135,021 3,106 
BOOB a sass vie 17,140,608 150,972 10,356 


Entire Operations 
Zeta apsets, 1941 


eee er ee eens 


tInterest eatedd . 
ment of insurance, i.e. issued 

and paid for, exclusive of increases, re- 
vivals and deferred annuities. 


Dominion department of insurance, 





against an actual ex 
millions in 1941. 
vides for a reduction of on 


this year, 











Confederation Life 


Insurance in Force 
With Total.Assets More Than $141 Millions 


operations over 23 different coun- | 668 above the previous year. 


778,237,038 
otal bus, in foree. Dec. 31/41 4,856,799,072 


Total new ing. effected 1941* 433,116,857 
= ag 1939 1938 
a *% 


3.70 3% 3.63 3.79 
*On basis required by Dominion depart- 
» accepted 


tOn mean net ledger assets as reported to 


Hamilton's estimated budget for 
1942 will amount to $88 millions 


beter $8.6 
meee 
the tax rate. Mayor Wm. Morrison 


anticipates that the debenture debi 
of the city will be reduced by an- 
other $2 millions. 





Dividends Pald—$1.20 per <a 


PS] nk ere “ferent w Ins.* 

Gains Shown i in n Assets i te) oy ‘son 

And Business in Force {it sssees im: Sah 3 
Gains in both new insurance et- tas ccc: Mee sear iis 
fected ‘and busines fw fee wore | 4 Sas ae 


1New business placed. 








mgr.; Darrell Laird, F.A.S., actuary; G. 
qd. Telfer, sec. 
Directgrs— 
penrnegntne shareholdérs: J. Gour- 
Parrish, E. J. Tran, Rt. 

G. enn Stewart. J. A. Flanders, W. T. 
Gwynn, all of Wisnlpes. 

Representing policyholders: Peter B. 
pus: D. H. Hudson, J. E. Woods, Win- 
nipesg. 


‘dchaeinn ieee 
u fete eeereee eteteree 


Pelee ereeeee Poeeesreeeeetes 173,560 


For Your 


..-And Your 


/ 


teen eeeeenee 


Over $439.3 Millions 


years are over. 


bonds, 42.1% of the total being in 
government issues. The percent- 
age of bond investments shown is 
the highest for s¢éveral years, 

Mortgage - investments have 
been declining in recent years 
and at the end of 1941 were 11.1% 
of the total. 

The rate of interest earned on 
in'vested assets during the year 
was 4.46%, the same as in 1940. 

Total income during the year 
amounted to $23.3 millions against 
$22.5 millions in 1940. Premium 
income at $15.5 millions was $489,- 


During 1941, the Association 
paid out $135 millions to policy- 
holders and beneficiaries. At the 
annual meeting V, R, Smith, gen- 
eral manager, stated that the mor- 
tality rate, though favorable, 
was slightly above 1940 and was 
affected but little by the war. War 
claims in 1941 were approximately 
5% of the total. 

The company writes a consider- 
able volume of annuity business 
and in addition specializes in 
group welfare plans including ac- 
cident and sickness benefits. 


Oftieers— 
Cc, S. Macdonald, pres.; R, 8. Waldie and 
Col, J. F. Michie, vice-pres.; V, R. Smith, 
gen. mgr.; J. H. BirkensRaw. C. D, Dev- 
lin, J. K. Macdonald, J, G. Godsoe, asst. 
gen. managers; J. L. McLachlin, sec.; B. 
T. Holmes, actuary. 

Directors— 
Representing ee © S. Mac- 
donald, John Firstbrook, Ganong, 
F, Grenville Rolph, W. C. vai law. R. 
Le Sueur, V. R. Smith, all of Toronto: 
P. A. Thomson, Montreal: 
it i a R,_8. Wal- 
die, Col. J. Michie, A, C. anere 
A. F. White, rou of Toronto, 

Field of Operations— 
Canada, Newfoundland, New York State, 
Michigan, Hawaii and to Rico; 
Mexico, Bermuda, Cuba, Caracao, Ja- 
maica, Trinidad, Dominican Republic, 
British Honduras, Guatemala, El Salv 
dor, Canal Zone, Colombia, Great Bri. 






1871 





tain. Hong Kong, China, Malaya, t. 
Capital—Authorized ........... “4 $1, ‘boo 
pabaered. ois iid s hobs kbsk 1,000,000 
WER indi cdcbsks Seeciec’ 300,000 


Dividends Paid on Capital Stock—$6.00 per 
annum. 


Growth of Business ? 
. Business New Ins, 
Year Assets in mane Paid far 
< ($ 000) 
1912 ...... % 265,975 ‘a.78 784 12,248 
1917 ..,... 22,329,534 82,274 15,038 
WEEE oo cccee 33,535,923 Be 813 - 26,088 
See 57,425,782 58.466 50,872 
19M... ees 92,232,305 m4, 071 43,465 
1037 $sbis's 120,673,529 411,141 45,369 oO n 
1938 ...... 125,835,403 $397,845  $39.425 
WD cians +129,758,103 . $406, $37,799 
1940 ...... 4135,044,751 $419, $37,217 
1G ow ss *140,888,645 439.357 145,123 ; 
‘As reported to Ins, Dept, excluding j IFE 


accident+and sickness branch. 
tExcluding annuities, Le, en govern- 
ment statement basis. 
Classes of Business Written 

Business 
Effected* in force 
1941 Dec. 31/41 

Ordinary business: $ $ 
fa) Participating .. 24,114,616 275,009,016 
tb) Non-partic. . -- 2.017.914 130 mee a 


OB os 6s cnkeds ens 1,722 
Totals, 1941 ....... 45,123,478 439,357,205 
BOOB i soc ecse 97. 217 7,303 419,848,854 


en CC 


- *Paid for, exclusive of increases, revivals 
and deferred annuities, 


Analysis of Invested Assets 


1941 1940 1939 1938 

3: ‘ % Ge % 
Government .. 42.1 38.9 37.1 36.3 
Municipal .... 16.7. 1862 191 18,9 
GEOR si ocancas 9.9 = om" 103 6118 

Wee eu 68.7° 668 

Mortgages 8 665 46.5 
BTU s'6k oe 4 O his 1.2 
Urban teneees 103 112 #117 116 
DNR i saceccas 112-321 128 128 
Policy loans 8. 96 #89 109 
Stocks .......... 6.1 58 68 49 
(a) Preferred 2.3 Veet S Wey eve 
(bh) Common 3.8 oo nate ot) Cele 
estate ..... 3.7 3.7 3.3 3.6 
Keidede ide i# - ay ~ 14 

Bota), 6 Si 58. 400.0 100.0 100.0 100. 
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@ 71 Years of Security to Policyowners 













welfare that Canada has not placed a_ 
limit on the amount that any man or woman 
may purchase. Moreover, money invested 
in Life Insurance directly aids Canada’s 
war effort. 
it is invested in Victory Bonds or other 
government securities. 


There is a steadily increasing demand for 
Confederation Life Policies because these 
sere the best assurance of immediate 
nancial protection for dependents and for 
one’s own future financial security. 


; Confederation Life Policies may be had with - 
Monthly Income Total Disability Benefits. 
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INDUSTRIAL LIFE 
INSURANCE COMPANY 


QUEBEC, CANADA 
1. K. LEONARD, President 


"CANADA'S MOST PROGRESSIVE COMPANY" 
| OUR RESULTS PROVE 17 


° e ’ 
1941 









1940 1939 









hinmignes in Force. 34,217,694 25,243,344 19,589,479 
Total Income ..... 1,475,192 857,660 690,909 
Assets .....,e000+ 9,299,130 2,504,652 2,275,385 
° & ° 
CLASSES OF BUSINESS: 
e sis saan: Monthly, Weekly. 
® Personal, Sickness and Accident. 
® Group Facilities—Life, Sickness and Accident, Hospitalization, 


Surgical Benefits, Annuities. 
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DEPENDENTS Todays: + 
Own INDEPENDENCE Tomorrow 


Only with Life Insurance arranged NOW, can you -use 
the same dollars to best advantage to: 


‘ (a) Give your family a regular income in case of your 
untimely death, or 


(b) Assure yourself a living income when your working 


An Equitable policy is quality insurance... The: Company main-° 
tains a high margin of surplus security for policyholders; earns 
an excellent return on selected investments; has a stable divi- 
dend record based on good mortality and interest; and offers 
flexible, modernized contracts, that cost no more, yet give liberal 
privileges to fit your needs. 
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INSURANCE COMPANY OF CANADA 


HEAD BERS CR SAITO LS Os: OT ARSS 
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No ‘Ceiling’ 
Tate d weurénce 


Insurance is go essential to national 


A. ‘substantial proportion’ of . 
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Before You Insyre Consult 


| 
Association | 





"March 14, 1949 
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Universal Life | 


The Universal Life Assurance 
and Annuity Co. began business in 
1902. The head office is at Win- 
nipeg- It operates in Manitoba, 
Bermuda and the West Indies. A 
short time ago, the president S. C. 
Tweed died and was succeeded by 
Senator J. T. Haig. 

In 1941, income was $304,320. 
Total assets are reported at $789,- 
611. Payments to living policy- 
holders, annuitants, ete., in 1941 
were $14,885, death claims $1,250. 


Officers— 

Pres., aenalts John_T. Haig. K.C.; vice= 
pres., Dr. . H. G. Gibbs; treas. and act- 
ing Seif E. W. Voelker; sec. and 
act. supt. of agencies, Frank L. Ernst, 
Pirectors— 

Senator John T. Haig, K.C., J. B. Haig, 
K.C., A. R. Goudie, F, Batty, W. H. G. 
Gibbs. M.D 

flead Office—Winnipeg. 


Analysis of Invested Assets 
1941 1940 1 


Bonds: ‘ 9 g 
Government vee fs 
Municipal ...e. § os ki nee. 
Other eeccecece 
Total .... 

Mortgages: 
Farm csvssseese B 8 
Urban eececcese . 45 


eceeee 


“83 
Policy loans ,. 15 18 
Real estate seve 13 15 is 
100,0 100.0 
Interest earned. on net mean ledger assets 
as reported to Dominion department of in- 
gurance: 1941, 4.73%; 1940, 4.95¢/, 
Conadecetion, received from annuities, 
i, 
ae claims paid: 1941, $1,250; 1940, 
$8,845. 


Waterloo may have a tax reduc- 
tion of 2% mills this year from the 
1941 rate of 34 mills, providing the 
Ontario Government subsidy of 1 
mill is paid again, according to 
Mayor Brill. 
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tual Life Assurance Co. of Canada 
in 1941 passed the $600 millions 
mark, a new high level in the com- 
pany’s history. New irisurance ef- 
fected during the year at $52 mil- 
lions was also higher than in 1940. 
The figures are exclusive of all an- 
nuities on the basis required by 
the Dominion Department of In- 
surance. 


Total assets at $207.4 millions 
were also the highest on record. 

The Mutual Life Assurance Co, 
was organized in 1868 as the On- 
tario Mutual Life Assurance Co. 
with head office at Waterloo. 

It began business in 1870 when | 
500 prospective policyholders had| 
pledged themselves to take out | 


ett policies of $1,000 each. Eight years | 


later a Dominion charter was is- | 
sued. In 1900 the name was chang- 
ed to the present one. 

The company writes life, en- | 
dowment and term insurance on 
all standard forms including 
double ‘indemnity benefits, and 
| premium waiver disability bene- 
fits. 

Total income in 1941 was $32 
millions compared with $31 mil- 
lions the year before. Policy pay- 
ments during the year amounted 


Four Square Protection 
‘for Yourself and Family 


Immediate Protection . ... Future In- 


dependence ...-. 
Low Cost 


Sound Security ...-. 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


SQ 


Magaging Director 
NEWTON J. LANDER 


Tea 


utual life of ( Canada : a, 
- Insurance in Force Passes $600 Millions — 
' Total Assets Also Show Increase 


Insurance in force with the Mu- 


\ ° 

to $13.8 millions compared with 
$14.6 millions in 1940. The anal- 
ysis of invested assets shows 62% 
to be in bonds, 43% of total invest- 
ments in government issues, This 
class ‘of investment has been in- 
creasing steadily in recent years. 
Mortgage investments on the other 
hand have been declining. Mort- 
gage investments at the end of 1941 
were 18.7% of the total. Rate of 
interest earned on ledger assets in 
1941 was 4.60% compared with 
4.62% in the previous year. 

New money received in 1941 
was invested in government bonds 
including $10 millions. in the first 
Victory Loan. Some mortgages on 
urban real estate were also taken: 

The total amount paid by the 
company to living policyholders, 
annuitants, etc., in 1941, was $12.9 
millions, 

Officers— 

R. O. McCulloch, pres.; L. L. Lang. Ist 

vice-pres.; Major Gen. Hon. S. C. Mew- 

burn, K.C., 2nd vice-pres.; W..H. Somer- 
ville, gen. mgr.; A, E. Pequegnat, asst. 
gen. mgr.; H, M. Cook, sec.; J. M. Laing, 

actuary; H. Homes, assoc. actuary; H. L. 

Guy, treas.; W. Carlisle, supt. of agen- 

cies; J, M. Livingston, M.D., medical dir. 
Diréctors— 

R, O. McCulloch, Galt; L. L. Lang, Kit- 

chener; W. G. Watson, Glyn Osler, K.C., 

W. B. Powell, Hamilton; J. ¥. Murdoch, 

K.C:, Toronto; 4 Gen: . C. Mewburn, 

K.C., Hamilton; Fred Fraser, Halifax; 

Isaac Pitblado, Ke. Winnipeg; W. G. 

Murrin, Vancouver; 3: E. Perrault, K.C., 

Montreal; C. F. Sise, Montreal; W. H. 

Somerville, Waterloo; G. Glair Gordon, 

Montreal. 
| Field of Operations— 
| Canada, ee Bermuda and 

New York 
Capital— 

None. 

Growth of Business 
Business New Ins. 
in Force 
($ 000) 
77,921 
123,511 
246,487 
386,712 
517,968 
550,578 


559,110 
572,110 
586,019 


*Excluding annuities, 1937 to 1941 figures 
include increases but not revivals. 
Classes of Business Written 


Business 
*Effected in force 
1941 Dec. 31/41 


$ $ 
40,478,917 565,794,323 


Year —s 
20,071,345 
32,165,432 
53, 605,630 

sees 89,233,343 

+ 132,198,393 | 
169,887,078 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


Totals, 1941 52,503,361 609,364,194 
*Exclusive of all annuities on basis re- 


quired by Dominion department of insur- G 


ance, i.e. paid for, exclusive of increases, 
revivals and annuities. 
Analysis of Invested Assets 
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Interest earned on net mean Jedger assets 
as reported to 
surance: 1941, 4.60%; 1940, 4.62%. 

Consideration received for annuities, 
1941, $1,188,500. 

Foreign business: {a) Amount in force, 
Dec. 31, 1941, ro 455; (b) New business 
effected, $2,011, 

Death claims eaid—1941, $4,437,385; 1940, 
$4,231,255. 


GROUP INSURANCE 


SOLVES THE 
EMPLOYER’S PROBLEM 


The death of an employee, probably after a long 
and costly illness, is an all too frequent problem. 
Almost 40% of all employees have no life insur- 
ance at all and dependents look to you, as an 
employer, for -assistance. You find it difficult to 
refuse help, but the cost of such assistance over a 
period of years is substantial. 


Many employers have found that Great-West 
Life Group Insurance is a real saving. It con- 
tinues the employee’s income to his family during 
the difficult months of adjustment., It solves the 


employer’s problem. 
Get in touch with a Great-West Life man. The 
Group Department of his company will be glad 
to submit a plan adapted to the needs of your 
business. 


- OAGREAT-WEST LIFE ASSURANCE COMPANY 


HEAD OFFICE =— WINNIPEG, 
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CANADA 
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Assets at Dabs in 
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For 50th Consecutive Year Businéss in 
Force Sets New High Record 


For the 50th consecutive year, | 


. Ineurence in force with the Con- the London Life Insurance Co. | 
tinental Life Insurance Co. at Dec. 1941 showed an increase over. the 


31, 1941, totalled $44.6 millions, an| 


increase of almost $2 millions over 
1940. New business effected. was 
$5 millions compared with $5.3 
millions in the previous yea, ex- 
clusive of deferred annuities. 

Total: assets of the’ company at 
$11.2. millions were more than 
$600,000 higher than at the close 
of the previous year. 

The analysis of invested assets 
shows an increase in bond invest- 
ments particularly government is- 
sues, 

The rate of interest earned on 
net mean ledger assets was 4.78%, 
compared with 4.74% a year ago. 

Total, income of the company in 
1941 was $11.9 millions compared 
with $1.8 millions in 1940, and a 
new high record. 

The Continental Life was in- 
corporated by Ontario: character 
in 1899 with head office in To- 
ronto. In 1901 a Dominion license 
was obtained, since that time the 
company has expanded its opera- 
tions to all parts of Canada. 


Officers— 
Sidney Jones, chm. of board; J. W. 
Hobbs, pres.; :N, J, Lander, vice-pres. 
and man. dir.; James Hunter, actuary; 
George Hunt, sec 

Directors— 
Representing shareholders: Dr. H. W. 
Aikins, ae) Jones, J. W. Hobbs, N. J. 
Lander, T. D’Arcy Leonard, J. A. Row- 
land, K.C., all of Toronto; Sir George 
Garneau, Quebec; C. T. McHattie, Van- 
couver. 
Representing policyholders: E, E. Sharpe, 
Winnipeg; Lorne Ardiel, J. T. Richard- 
son, G. H. Muntz, all of Toronto. 


Growth of Fusiness 


*Business New Ins.* 


Ants in Force Paid for 


1927 eeeeeee 
1932 eeeeeee 
1937 .eccoeee 9,139,241 


10, 617, 517 
11,231,186 44,683 093 
*Excluding deferred annuities 1831 and 
succeeding years. 


Classes of Business Written 
: Business 
*Effected in force 
1941 Dec. 31/41 


$ 
31,347,331 
13,284,705 
51,000 


Ordinary business: 


(a) Participating .. 
(b) Non-partic. .... 


Totals, 1941, 44,683,036 
1940 3,900 42,797,812 
*On basis required by Season depart- 


ment of insurance, i.e. paid for, exclusive 
increases, revivals and annuities. 


Analysis of ae »rayce 
1941 1939 
Bonds: 


Government ... 18. 
14. 


mires ee 


35.1 


Grand total ... 100.0 100.0 

Interest earned. on net mean ledger assets 
as r eported to Dominion coronene of in- 
surance: 1941, 4.78%; 1940, 4.74° 

Consideration received cen “annuities, 
1941, $57,240 

veenen: ‘business— (a) amount in force, 
Dec. 31, — (b) new business 
effected, $30,623 

Death claims aid: 1941, $227,828; 1940, 
$135,970. 


T. Eaton Life 
Business in Force and 


New Insurance Higher 


The T. Eaton Life Assurance Co. 
at Dec. 31, 1941, had business in 
force amounting to $35.8 millions, 
a gain of about $2 millions over 
the previous year. New insurance 
written in 1941 also was higher at 
$3.3 millions. Total assets on Dec. 
31, were $10.4 millions. 

This company was originally in- 
corporated under Dominion Char- 
ter in 1920. It writes ordinary in- 
surance. Total income in 1941 was 
$1,452,930 against $1,446,600 in the 
previous year. 


Officers— 
R. Y. Eaton, pres.; J. J. Vaughan, Ist 
eee ; J. D. Eaton, 2nd vice-pres.; 
A. Livingstone, mgr. and sec.-treas.; 
x E. Harkness, A.A.S., actuary. 
Directors— 
Shareholders’. directors — R. Y. Eaton, 
J. Vaughan, J. D. Eaton, Lady Eaton, 
Mrs. J. S. Burnside, J. A. Livingstone, 
T. C. Eaton, all of Toronto. 
Policyholders’ directors—J. Elliott, J. G. 
Beaton, T. C. Musgrave, all . Toronto; 
H. Boothe, Hamilton; F. B. Wallis, 
Sdeatvesls R. S. McCordick, Winnipeg. 
Capttal—Authertend: +. eepedoaseone 
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Paid-up. ....... peveseserces 


Growth of dicot: 
*Business New Ins. 
in Force Paid for 
($ 000) ($ 000) 
685 


4,351 
2,531 
2,914 


2,925 
3,003 
2,713 


941 
*Including annuities. 
Classes of Business Written 


Business 
*Effected in force 


1941 Dec. 31/41 


$ s 
148,006 6,064,859 
2,865,676 27,804,528 
—-—_—_ 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


‘ 
Totals, 1941 ..... 
‘ * 1940 


men} of insurance, i.e. paid for, exclusive 
of bicreases, revivals and deferred annui- 


Analysis of a Assets 
941 1940 1939 


Bonds: &% 
Government ,.. $1.6 
Municipal ..... 2.0 
Other orsccccce 2.7, 


Total anara seete 


neported,to 
surance: 1941, 4.559%; 1940, 4. a 
Consideration received for annuities, 
sete claim id: 1941, $188,251; 1940 
c $ . ; . 
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preceding’ year ing business in 
force. Total assets and new insur- 
ance written were also higher. 

At the end of 1941, the business 
insforce had passed the three quar- 
ter billion mark standing at’ $769 
millions net, an increase of over 


company’s history. New insurance 
effected at $111 millions was $11 


millions higher than in the previ- 


ous year. The London Life is the 
third largest Canadian Company 


The London Life was establish- 
ed in 1874 with an Ontario charter 
In 1884 a Dominion charter was 
taken out. Three years later “the 
company began writing industrial 
insurance which now forms a sub- 
stantial part of the company’s total 
business. 


New money received during the 
year was placed: 72% in bonds 
and debentures, 19% in mortgages. 
Total revenue in 1941 was $30.1 
millions. Payments to living pol- 
icyholders, annuitants, etc., totall- 
ed $10.5 millions. 

The company increased its hold- 
ings of Dominion , Government 
bonds by $15 millions during the 
year and has subscribed for $12 
millions of the second Victory 
loan, the campaign for which just 
closed. 


Ofticers— 
J. Edgar Jeffery, pres.; Robert ff. Reid, 
man. dir.; D. Buchanan, asst. gen. 
mgr. and chief actuary; O. D, Newton, 
asst. gen. mgr.’ and sec.; J. G. Stephen- 
son, asst. gen. mgr. and director of 
agencies; J. T. Bowman, M.D., med. dir.; 
J. A. Campbell, actuary; J. H. C. Graham, 
publicity executive. 

Directors— 
Representing shareholders—J. E, Jeffery, 
C. L. Jeffery, Archibald McPherson, R. H. 
Reid, J. E. Smallman, all of London, Ont. 
Representing policyholders—T. W. Baker, 
Toronto; C. H. Ivey, London, Ont.; Le- 
bert H. Jones, London, Ont. 

Field of Operations— 
Canada. 


Capital—Authorized 
Subsert 


Dividends Paid on Capital Stock—Rate in 
1942 is 20% per annum payable quarterly. 
Analysis of Invested Assets 
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100.0 100.0 

Interest earned on net mean ledger assets 
as reported to Dominion department of in- 
surance: 1941, 4.68%; %. 

a received from annuities, 
1941, $520. 

Foccien eoleiik das Net amount in 
force, Dec. 31, 1941. $442,832; (b) New 
business effected, $334,5 

Death claims paid: 1941, $2,985,539; 1940, 
$2,952,768. 


THOMAS A. EDISON OF CANADA 


: 


Ediphone Division — 610 Bay Street, Toronto 


a 


19 
1 
927 
19; 
1940 


$71 millions, the greatest in the | 


Growth of Business 
*Business New ro ” 


in Force 
($000) th OoU) 
7,786 


265 
Sa gs 
295:906 : 


471,955. 
574,248 * 


607,621 
643,316 
698.098 
769,214 
*After deducting reinsurance. 
Classes of Business Written 
Ordinary, Group and Industrial, Partici- 


pating and Non-participating, also 
Group Bicknegs and Accident 


Year — ts 

12.24... 4,059,376 
1917 ...... 8,050, 
OSS oi dace 


269 
19,234,188 
1 seoeee 44 


.068,930 
1932 ....., 77,558,313 
-- 117,445,684 


126,476,113 
134,970,839 


g 
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1937 . 


BS! 
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“Bias 
888 


Business 
*Effected in force 
9941 © Dec. 31/41 


3 207 353,828, 
51,191,207 353,828,229 
4,894,241 122,266,153 


Ordinary business: 
(a) Participating . 
(b) Non-partic. .. 

Group: 

(a) Participating . 
(b) Non-partic. .. 

Industrial; 

(ar Participating . 

*(b) Non-partic. 


1941 
1940 


48,796,704 231,646,797 
3,580,664 10,072,814 


|. 111,825,791 769,214,424 
100,022,857 698,098,386 
*On basis required by Dominion depart- 

ment of insurance, i.e. paid for, exclusive 

of increases, revivals and annuities and 
after deducting reinsurance. 


Totals, 
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THE STANDARD LIFE, EDINBURGH. 


Insurance 


‘Payments to Policyholders:' 


3,362,975 Ot ase i 
494 


Substantial Gains in 1941 


| $789,61 I 
631,705 
304,320 


Assets now “+ - 
Policy Reserves | now en 

Wikomes.? hr Lair Sitios ard. 
Additional Protection for Policy- 


holders - = \- - - - 92,583 


27,482 


During the year the number of Policyholders 
incregsed by 4,765 to 22,626. 


and 


Four new branches were opened—three in 
the West Indies and one in Canada, 


The Universal Life Assurance & Annuity Co. 


(Incorporated: 1902) 
WINNIPEG —- CANADA 


be RAYA ALS 
SSURANCE COMPANY 


A mutual Office noted 


throughout the world for soundness and strength: 


HEAD OFFICE: 


3 GEORGE STREET, EDINBURGH 


HEAD OFFICE FOR CANADA: 391 ST. JAMES STREET, MONTREAL 
BRANCH OFFICES are maintained in the following cities :— 


TORONTO, LONDON, OTTAWA, and HAMILTON, 
FREDERICTON and SAINT JOHN, N.B.; HALIFAX, N. 


t.; MONTREAL, P.Q. ; 
«; and VANCOUVER, B.C. 


Get Action-—* 
Get Ediphones! 


America’s 


patch” with which its excutives work 


secret weapon is the ” 


neatness and dis- 
the direct 


sure way their decisions are translated into action. 


Ediphone Voice Writing is an effortless way to 


handle your correspondence, memoranda, instruc- 


tions 


to keep your desk. and your mind 


clear. 


- It makes your desk a channel, nota dam. Investigate 


LIMITED 


SALES AND SERVICE OFFICES THROUGHOUT CANADA 
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Peay 


aay 


SOBs! 
ND Day 


* 


cats ARS 


ne earn 


- 


ey ears Ca Pv 


cS 


fats hii 
Or MD es ann At 


pn 


eons 


fit 
Ee 


mt 








18 


Imperial Life Assurance 
Insurance in Force $290 Millions 
—Assets Over $100 Millions 


Insurance in force with the 
Imperial Life Assurance Co. of 
Canada at the end of 1941 totalled 
$289.8 millions, $7 millions over 
the previous year. New insurance 
effected was $23.5 millions, com- 
pared with $20.3 millions in 1940. 

The company does considerable 
business in deferred annuities and 
if these are included in the 1941 
figures, business in force would 
be $310.4 millions and new insur- 
ance $25.8 millions. 

The company’s total cash pre- 
mium and interest income in 1941 
. ‘was $13.9 millions, against $14.1 

* millions in 1940. 

Imperial Life with head office at 
Toronto was organized in 1896 
under Dominion charter and has 
been doing business under Domin- 
ion license since 1897. It ranks 
among the first eight Canadian 
life insurance companies. ~ It oper- 
ates qutside Canada, almost 25% 
of its insurance in force being in 
other countries. These areas out- 
side the Dominion include the 
West Indies, Bermuda, Central 
America, Newfoundland, Great 
Britain, Cuba, New York State and 
California. Total assets on Dec. 31 
were $100.6 millions: 

Analysis of the invested assets 
shows 68% to be in bonds, 43% of 
the total being in government is- 
sues. The bond investments of 
the company have been steadily 
increasing for some years. The 


Equitable 
(Canada) 


Gains Shown in Business 
In Force and New Insur- 
ance 


Total insurance in force with the 
Equitable Life Insurance Co, of 
Canada at the end of 1941 at $42.2 
millions was about $845,000 higher 
than in the previous year, exclu- 
sive of deferred annuities in both 
cases. New insurance effected at 
$3.2 millions compared with $2.8 


millions in the preceding year. | 


Total assets,rose about $500,000 to 
$13,1 millions. 

The Equitable Life was organiz- 
ed originally in}1920 with an On- 
tario charter as the Ontario Equit- 
able Life and Accident Insurance 
Co. In 1936 a new company was 
formed with Dominion charter 
and the name was changed as at 
present. It took over the old On- 
tario Equitable. The head office 
is at Waterloo, Ont. It does not op- 
erate outside Canada. 

Analysis of the company’s in- 
vestments shows bond investments 
to be 24.48 of the total. The com- 
pany does a substantial business in 
National Housing Act mortgages. 
Its experience with these has been 
very satisfactory. These mortgages 
at the end of 1941 were more than 
31° of the total invested assets. 
Interest earned on invested assets 
during the year was 5%, the same 
rate a: in the previous year. New 
mony ‘received during the year 
has been invested in Victory Loans 
and in further National Housing 
Act mortgages. Total income of 
the company at $1.8 millions was 
$80,138 higher than in 1940. 

Payments to living policyhold- 
ers and annuitants were $556,351. 
Since organization the company 
payments under policy and annu- 
ity contracts total $10.3 millions. 


Officers— 
M. J. Smith, pres.; J. C. Breithaupt, 
J. C. Haight and J. A. Martin, vice- 


» pres.; M. J. Smith, gen. 3 E. 
McKinney, supt. of agencies; F. B, Rel- 
yea, F.A.S., actuary; F. D. Rueffer, 


treas.; H. E. Power, sec.; H. G. Mistele, 


asst. treas.; E. R, Batho, asst. es uary; 
J. R. Fischer, accountant, W. Hil- 
liard, medical director; J. C. Haight, 
K.C., solicitor. 
Directors— 

M. J. Smith, siteRanes, Z: Cc. Breit- 
haupt, eerie ht, ee 
Waterloo; H. ten’ ¥ 
Biggs, Dundas, Colt A. Aw. B ee 
H. Begg, Toronto} Hon. Harold Mac- 


Pherson. St. John's, Nfld.; J. A. Ma 
Kitchener; E. C. Mitchell, “London, Ont.: 
C. S. Morton, M.B.. Halifax; Ww. 
Payne, K.C., Red Deer Alta.; E. 
Reiner, Wellesley, Ont.; J. M. Walton, 
Aurora, t. ; 
Head Office— 
Waterloo, Ont. 


Growth of Business 
Business New Ins. 








Year Assets in Force Paid for 
$ ($ 000) ($ 000) 
BBGR docesve 8,238,516 46,700 2,872 
1934 woe... 9,127, 40,949 2,940 
ORES. 9,726,741 40,965 "2,642 
1037 63.0. 11,050,079 41,250 3,678 
SOND Sci cise 11,592,1, 40,773 2,420 
1938 ..030% 12,160,415 41,062 2,956 
B9OD accvice 12,695,621 41,375 2,851 
| ERR 181 220 3,239 
*Including annuities, etc, 
Classes of Business Written 
+ e in force 
1941 Dec. 31/41 
Ordinary business; s 
(a) Participating .. 2,264,135 . 689,501 
‘b) Non-partic. .. 974,,725 36,130,524 
Totals, _ a eres 3,238,860 42,220,025 
Sea 2,851,288 41,375,116 


*On int required by Dominion depart- 
ment of insurance, i.e. paid for, exclusive 
of increases, revivals and annuities. 


Analysis of Invested Assets 
1941. 1940 1939 1938 
Bonds: & " % 
Government 12, : 11.1 iz ; 13.9 
Municipal ..... 64 7.6 
CONE. sv vcvesse :. 3 8.3 °. 7 11.2 
Total .......... 45 261 29.4 329 
Mortgages: 
he Ge ee 314 244 = ,,, eae 
Other urban® .. 23.7 26.7 » te see 
Total... vecues ds SB. Bis 3 oe 
Policy loans .,... 10.7 118 1 14.1 
PRS Mosig. <-- 9 s° i3 
I estate ..,.. 39 680 5.4 43 
COP oso dea cike ss 49 5.0 5.3 5.7 
T bub oeeless © 100.0 100.0 100.0 
*Less than 1% farm 
In earned on ledger assets 
as — of in- 


reported to Dominion 
surance: 1941, 5.0; 1940, 


~ Considerat i 
a 


rate of interest earned on invested 
assets in 1941 was 4.21%, com- 
pared with 4.26% in 1946. New 
money received by the company in 
1941 was invested to a large ex- 
tent in Victory Loan and other 
government bonds and high grade 
public utility and industrial bonds. 
Some preferred stocks and first 
mortgages on urban real estate 
were also acquired, 

The company made an analysis 
of the classes of people buying in- 
surance in 1941 which showed that 
office workers were the greatest 
single group of buyers while in 
the different age groups indivi- 
duals between 20 and 29 years 
were the largest buyers.. 

During the year $4.8 millions 
was paid to living policyholders, 
annuitants, etc. 


Officers— 
J. F. Weston, president; S. J. Moore. 
F. P. Wood, vice-presidents; G. Cecil 
Moore, managing director; J. G. Parker, 
general manager and actuary; Donald 
Matheson, secretary: H. T. Roesler, 
treasurer; G. H. Hunt, general superin- 
tendent of agencies, 
Directors— 
Representing policyholders: * H. ot 
Hon, Charles McCrea. K.C., H. H. Wil- 
, G. Harrison Smith, all of To- 
ronto; Hon. Donat Ra da, Montreal. 
Representing — ers: J. P. Page oe 


Mark H. Irish, J. W. Mitchell, G. Cecil 
Moore, 8S. J Moore, G. A. Morrow. 
m Morrow 


J. F. Weston, ¥., P, 

Wood,, all of Toronio; John 8S. Norris, 
Montreal. 

Field of Operations-— 
Antigua, Bahamas, Barbados, Bermuda, 
British Honduras, Cuba, Dominica, Do- 
minican Republic, Great Britain, Gren- 
ada, Guatemala, Haiti, Jamaica, New- 
foundland, St. Kitts, St. Lucia, Trinidad, 
California, New York State, and all the 
Provinces of Canada, British Guiana. 

Capital—_ 


PUNO os os Co ee ase seniae $1,000,000 
Subscribed ....ccccvcdocesccee 1,000,000 
Paid-Up oc. ccccosececceseocece 1,000,000 
Growth of Business 
Business New Ins. 
Year Assets inForce Paid for 
* $ ($ 000) ($ 000) 
1915 ..cccoce, 11,591,483 48,966 8.485 
1920 .nsseee 19,310,403 116,201 28.648 
1925 ..e++++ 35,047,398 195,068 32,225 
1930 ..+.... 62,979,827 300,932 33,504 
1985 .cccere 75,163,593 279,338 21,867 
* 
1938 2.0... 91,815,796 280,082 21.393 
1940° ...... 96,177,799 282,892 20,390 © 
106 O Nice 100,684,636 289,895 23,523 
*In previous years déferred annuitied 


were included in the business in force and 

in new insurance paid for. If these were 

included in the 1941 figures, business in 

force would be $310,460,303, and new in- 
surance $25,839,772. \ 

Classes of Business Written 
Business 
= — force 
oe ee 


*; 
Ordinary (& sinking fund): 
(a) Participating . 17,567,617 266,813,068 
(b) Non-partic. ... 2,663,697 15,663,068 


SE ow Ciwbecscccts *3,202,626 7,410,635 
Totals, 1941 ....... *23,523,940 289,895,791 


1940 ./..... *19,549, 647 262,892,230 
*Includes cov erage on new employees: 
1940—1,280,995; 1041—2,606,626. 
+Paid for exclusive of annuities, ete. 


Analysis of Invested Assets 
1941 me 


1939 61038 

Bonds: % % % 
Government .. 43.0 m8. 1 35.8 33.6 
Municipal ..... 6.2 7.2 16 8.3 
BOP ieeset sce 16.8 107 7 196 100 
TO 50. cents 68.0 5.1 63.0 60.9 

Mortgages ’ 
STM cab svivdy 1.8 2.0 2.2 2.4 
TEM osu chess 7.3 8.6 99 108 
9.1 10.6 12.1 13.2 
ace loans . 14.1 12.9 3.4 14.5 
s: 

(a) Preferred . 1.3 1.3 1.3 1.4 
(b}) Common .. 3.6 3.8 3.7 3.3 
Real estate ...... 4.4 44 4.1 4.1 
NORE. dscincs oss 2.5 2.5 2.4 2.6 
ROAM oi. ss bse 100.0 100.0 100.0 100.0 


Interest earned on net mean ledger 
assets as reported to Dominion a 
of insurance: 1941, 4.21°%; 1940, 4.26 

TE TY received from anialilie, 
1941—$1,357,3 
Foreign Sasmalas 

* Amount in force, Dec, 31, 

Agi vs ee hbbbabeenes. cakede 71,549 

o New business” effected... 4.797. 711 

Faas paid: 1941, $2,208,378; 1940, 





Commercial 


Life 


Business in force with the Com- 
mercial Life Assurance Co. of 
Canada at the end of 1941 totalled 
|$11.5 millions, compared with 
$10.4 millions for 1940. New in- 
surance effected in 1941 at $3.7 
millions was almost $2 millions 
higher. Total assets of the com- 


H.|Pany amounted to $2.7 millions, 


compared with $2.6 millions _ 
previous year. 

The Commercial Life was i 
corporated in 1911 as the Alberta- 
Saskatchewan Life Insurance Co, 
In 1919 the name was changed as 
at present. The head office was 


- | moved from Edmonton to Toronto 


in 1939. 


Officers— 
R. H. Cautley, pres.; Ww. one 
Ist vice-pres. & man, “ite 

son. ee md viee-ores; E. B. it. Giese, sec. 


Dire 
Dr Allin, R. H. Cautley, H. W. B. 
- ene? all ¢ Sy = hy 


Douglas. W i Bis 
isho, Colgan, 
i Ww. Glenwright. et Hoggeane ali 


B. Begg, H 
of Toronto; L. G. Calder, Montreal; F. O, 
TemnaNOM Vancouver; John East, Saska- 
Grewth of Business 
siness New Ins. 


Year Assets in Force Paid for 

) { ) 

re 2,697,721 10,313 1,787 

MOOS sce paeaa 2,763,809 11,576 3.701 

Classes of Business bates: 
: “Riectes 1" ain tore 
‘ ie 
Ordinary business: ~ 

(a) Participating . 1,605,383 4704.40 
(b) Non- fc. ., 1,779,142 4,777,655 
OU 5 oes sk vgsivis 350 = 2,034,800 
Totals, 1941 ..,.... 3,701,875 11,576,908 


1068 iki 3 1,787,019 10,413,04 
* On basis required by Dominion cannes 
ment of insurance, i.e. paid for, exclusive 
of increases, revivals and deferred annui- 


Analysis of Invested Assets 
rat 1940 


Bonds:. % — i” 
Government @,. 2. : 27 24.3 7 
Municipal ..... a4 5.3 4 

Mt heccesass . 3 15.6 145 123 
Re $1.1 48.1 44.1 

Mortgages - 
Ferm ........-. 658 74 80 8.9 
Urban ...... oo 3@ 39 ° 49 68 
Total ..........#610 5094 57.1 566 

a Joans ss 1110 6122 «#12.7 13.6 
(a) Preferred... 45 47 53 49 
(b) Common 136 140 141 142 

Real estate ...... 8.2 8.2 6.7 9.0 

sant racss 1.5 _i4 19 15 
UML 5s be eaeae 100.0 100.0 0 100.0 100.0 
Interest earned on net mean ledger assets 

it of in- 


as reported to 

— rat gr rece! wg 4.43%. 
Considera 

ee ion received from annuities, 

eit poath chaiene paid: 1941, $48,093; 1940. 
Total amount paid to living cy’ 

ers, annuitants, ete., im 1941, d06.1 





National Life = 


Business in. Force and| | eyhoide 
Total Assets Increase > 
New insurance effected by the | cypitei—Authorized oe gta 
National Life Assurance Co. of aa cispereeseseneness 
Canada in 1941 was $6.7 millions, eee 
compared with $5.9 millions in Growth of Business see 
1940. Insurance in force increased | Year Paid tor 


to $65 millions from $62.1 millions. 
The figurés exclude deferred an- 


1912 ereeere 2, 
1917 esveces 














jom. Life Assurance 
- New Insurance Effected and Assets Up . 


Insurance in force with the Do- W. D. fuler, MP. tchener; J. B. F. 
minion Life Assurance Co. at the BC Ke, ert 4. 
end of 1941 was $196.7 millions, an of Operations— 
increase of more than $8 millions} Canada, , Jamai 
over 1940.. New insurance effect- Seas Sara tiatiee a Penney 
Growth of Business 


ities on the basis required by the | 1927 ....... ‘989 s90 10332 | €d during the year at ‘$18.8 mil- c N 
ttaaadan Sens te 5 we 1982 Soscee. 1094» 8.339 | lions was $3 millions higher than | year Assets , New tna 
cneb. \ Pee eg eR. in th® previous year. Deferred an-| i9,. ||. 2.fa 154 yi a 

The company has been writing ine slaoras men 62.38 s.o49 ae = ee in ee Ied cc) Seaegse” -beeod  *1s'e08. 
insurance in Canada since 1899} i941 °::1'.' 13,978,128 65, 6.754 ee Aamaranes S70. TEs. vernon: Mheeoaae «Mae eee 

Y : *On settled-for basis. was organized with head office at jotdact ae , : 

under Federal charter., It writes Waterloo, Ont., in 1889 by Thomas 1937 |...... 36,789,657 172,936 21,257 
ordinary insurance on a participat- Classes of Business Written aoa : 7 wr Se civ 40,863,057 178,818 17,611 
: ; w } Business | Hilliard who became president in | 1939 ....... 43,875,330 ; 17,792 
ing and a non-participating basis, “Bttected ‘in force. | 1905. Mr. Hilliar ti in 1926 | 1840 «-s---. 46,503,252 188°368 15.877 
and ‘slso group insuranve. It) (acy business eee | and was aimedad: tip Ford 6, |  Bisingas tosuet, increased and revived, 
transacts business outside Canada one Participating .. 4,456,712 38,152,378 | 1 f th él heed. ths a Classes of Business Written 

ica, the total ) Non-partic, ., 2,227,234 24,735,423 | Humpf, the present hee e ¥ ‘aie Business 
ms ees and se Sie 1 y GOURD oi cccccccvecics 70,500 2,187,125 company writes life insurance un- oo a Dee. 31/4) 
oreign business being a little over —voreoneion cs _| ordi bustes :. 
9% ofthe total. ~ saat Sides sp1e1e3 2.118.870 der both barticipating and non-| Oy “participating . 13,721.18 143,377.224 

’ *On basis required by Dominion rt- | participating policies and trans-| (b) Non-partic, ... 4879.610 46 46,427,644 

Total assets at the end of 1941 ment of insurance, i.e. id for, exclusive acts annuities and group insur- GHOUP 0. ceseecsis- 243, 6,906,37 


of increases, revivals and annuities. 
Analysis of Invested Assets 


amounted to $13.9 millions. 
Almost 65% of the invested assets 


was in bonds, 27% of the total]... ... ee : ¥, = 
i S Government a. 1 236- 22.4 18.7 
being in government issues Municipal ..... 21.6 25.7 30.7 36.8 
In 1941 the rate of interest) Other ......... 16.1 163 143 11.0 
earned was 4.73%, compared with] ‘otal .......... 648 65.7 67.5 665 
Mortgages: 
4.83% in 1940. ” : . FRI isan steed. joes oon 
New money received in 1941 has| Urban.......+... 95 67 3 23 
been invested in Dominion, pro-| Total .......... 05, 67 643 233 
vincial “and corporation bonds, | Eellcy loans --.-- oat | A BSP 
; | (a) Preferred 22 $617 «#16 °° 36 
preferred stocks and urban mort ez OF aa ee oe 
gages. Total cash receipts during | Real estate ...... 29 39 33 34 
the year were $23 millions, |O"* --*::*::' 2. . . 
slightly above the figure for the | Total .......... 100.0 100.0 100.0 100.0 
Interest earned on net mean ledger assets 
previous year. as reported to Dominion department t of in- 
Officers— surance: 1941, 4.73%; 1940, 4.83% 
H. R. Bain, pres.; Robt. Fennell, K.C., Consideration received for annuities, 
Mow, MeCut pray Davies, gen. mar; | 94, 940.334 
‘utcheon, asst. gen. Mgr, an ; 
Foreign Sevladnen tnt amount in force, 
SS ee a Aqandy, FAS. | Dec. 31, 1941, $5,988,531; (b) new business 
visor of agencies; H. M. S. Tait, M.D., | effected, $702,963. 


~eee eo F. E. Fletcher, acting mee claims paid: 1941, $431,281; 1940, 


oes j i -| Totals, 1941........ 8,834,798 196,711,244 
ance. It d business in New IOs Sic ake: is, 877,132 188,368,428 
foundland, Jamaica, Alaska and *Includin aE deteered, annuities. 

° . o vest Ss. 
on states of See ee ber se 1941 1940" 1000 1938 
sylvania in addition to Canada, | Bonds: % % % 
Go t . 19.48 15.38 12.89 10.13 
Total assets at the close of 1941| Municipal... 06 08 09 10 
were $49.2 millions, compared CROP: 45 cubnn 29.84 30.92 31,04 27.75 
_| with $46.5 millions at the end of areal neds) GT OM O08 87.98 
1940, Of total investments, bonds|"Farm’../.... 3.78 401 436 4.79 
are the biggest single item at WOOO: ovcicccs 29.09 30.67 31.45 33.14 
49.3% of the total. WOE ce $2.87 34.68 35.81 $7.93 
Policy leans 9.92, 11.12 11.91 12.98 

Officers— ‘ Stocks: : 

Ford S. Kumpf, pres. and man, dir,; A. (a) Prefer: 186 1.28 148 2.34 
S. Upton, asst. mgr.; F, L. Whitaker, (b) Common. = 1.72.) 1.77 «1.66 = 1,73 
asst. gen. m and@# treas.; Herbert | Real ae seeee 93.07 403 462 4.78 
Schaus, .sec.; = Huenergard, F.A.S.,|Other .......... 1.18 74 50 2.26 

actuary; E. G. Schafer, F.A.S., assoc. — 
actuary; E. S. Reid, A.C.LS., asst. sec.;| Total ......... 100.00 100.00 100.00 100.00 


Interest earned on net mean ledger assets 


f agencies; A. J, Mc- 
as reported to Dominion Speen of in- 


J.J. Murray, supt. 
Ganity, medical referee 


surance: 1941, 4.559; 1940, 4.78%. 
Directors— Consideration - received from annuities, 
Ford 8. K mpf, me Geo. A. Dobbie, | 1941, $796,321. 
Galt, vice-pres J. eee Os Foreign’ business—(a) amount in foreé, 
Winnipeg: 3 . Hina » M.D., Water-'| Dec. 31, 1941, eesti aet (b) new business 
Gundy, Tonetie: C. Gordon | effected, $5,272,06 
Cockshutt, Brantford; W. H. , Malkin, 


Death claims i rid—194I, $1,031,409; 1940, 
Vancouver; G. A. Forbes, Hespeler; Hon. ! $1,120,820. 








- Serving Niriada“s since 
- before Confederation . 


1866 1942 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


HEAD OFFICE « OTTAWA 
262 Wellington Street 
1110 Montreal Trust Bidg. 

: TORONTO 


CHARLES G. COWAN 
Viee-Pres. & Man. Dir. 


s 


—----——:.:.:.:. nk — a 
Buy Wer Savings Certificates and War Savings Stamps 


CE ee Te aD 
‘St. Boniface, Man., is carrying on; pared by C. M. Nunn, treasurer, in. 
negotiations with bondholders for a| dicate that it would be possible be- 
new financia}) agreement for pay-| fore 1946 a 35 mill rate will be 
ment of its debenture debts. Mayor | reached. 
Geo: MacLean states that an an- i 
nouncement will be made shortly as| Stettler, Alta.—Total collection of 
to the terms. all taxes in 1941 represented 105% of 
the current levy. Tax collections on 
current account were 91% of the tax 
roll. Towm has a cash surplus of 
$6,000 or approximately $2,000 better 
than a year ago. 


: Dundas, Ont., 1942 tax rate has 
been struck at 38 mills against 39 
mills in 1941. Tentative budgets:pre- 





Your Life Insurance - 
in Wartime 


IX TIME OF WAR, the security underlying 

your life insurance takes on a new meaning. 
More than ever before, security for the family 
is paramount. 

While supporting that security, your life 
insurance dollars, invested in Government Bonds, 
are helping to buy planes, tanks, ships, guns, 
and all the other implements of war. Thus your 
life insurance dollars are helping to safeguard 
your life and to protect your liberties. 


At the end of 1941, Metropolitan had a total 
of $1,319,913,986.74 invested in Canadian and \ 
United States Government Bonds... over 23% 
of the Company’s assets. 


, 


\ 


In both Canada and the United States, life 
insurance dollars are helping to finance the 
industries which are pouring out the steel, 

» chemicals, oil, food, munitions, and other mater- 
ials needed for the war and to finance power 
production and transportation facilities. Each 
month more and more of your life insurance 
dollars are flowing from the channels of peace 
into investments that serve war uses and war 
industries. 


Because of public appreciation of life insur- 
ance, increased efficiency of our agents, and 
the better riational income during 1941, lapses 


BUSINESS REPORT FOR THE YEAR ENDING DECEMBER 31, 1941 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES AND OTHERS 





ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


and surrenders'were at the lowest: rate recorded 
in the Company’s history. 


In fulfilling its obligations to policyholders 
during 1941, Metropolitan paid or credited to 
policyholders and their beneficiaries more than 
$567,900,000. Of this. amount, more than 
$383,700,000 was paid or credited to Hving 
policyholders, 

Metropolitan is a mutual company. Its assets 
are held for the benefit of its policyholders and 
their beneficiaries. In the meantime, these 
assets are, as always in the past, being used to 
help meet national needs. 


—_ 


Pg ’ 
_. In Canada 
These highlights of the Company's business tn the 


Dominion during 1941 will be of particular interest to 
Metropolitan Canadian policyhoigers and their bene- 


Policy Reserves Required bylaw ....... $4,909,535,985.79 © Government Securities. . . . .. + + e++ + « » $1,319,913,986.74 
pant ie clibed tc eure payment of U.S. Government ..... . $1,214,931/424.25 * ke 
future policy benefits. Canadian Government ....  104,982,562.49 ; eee Py 2 tan 
Pagpents te eee . see 109,974,302.00 Other Bonds .. 0... ec eee ee eee es ~~ =©3,000,391,142.34 ’ . ° 
Set ead e for 9 ent in ao to those policy- U. S. State and Municipal . . . 92,949,983.75 ‘ “* 
olders eligible to receive them. Canadian Provincial and . ovdity dit géteenh <tr Gimade 
Funds for Future Payment Under Supplementary Municipal . . . . + «6 « ots 102;808,619.82 a ‘i. the ax : is ise 
Contracts . . oss ent, cleince. eat’ “sete: 166,485,627.70 Railroad... 44060 + —554,582,646.59 Metropolitan. 
7” Policy proceeds from death claims, matured endow- i iliti 
ments and other payments which beneficiaries eens aeh : hoes Bon nk sid ahvains os ’ 
So eeeernciens Reve atk with the Cenbany ' . seach . Metropolitan invested $28,000,000 in War and 
to out to them in future years. Mets oa se 2 oe ‘ 82,191,836.00 Vv. Logs ; addition 
Dividends Left with the Company ...... . 26,574,405.52 All but $128,323.00 are Preferred or Guaranteed. stekeaeiiaes oe er, eae peed ithe 
“<a “san "od aaa «oman tex Hen Mortgage Loans on Real Estate i a8 beg 955,324,104.05 2nd Victory Loan in February 1942.) 
Pelicy Claims Currently Outstanding .... . 24,247,909.86 er tects cater eye eS * ye progtis x** * 
Amount claims _——— S St. ae Other Property eevee ee 866,941,127.03, ‘ Total a a 
estimated amount s that have occurr Loanson Policies ............ 486,834,916.35 amount tropolitan life insurance 
but have not yet been reported to the Company. Made to policyholders on the security of their .owned by Canadians at the end of the year was 
Other Policy Obligations ........... — 18,218,374,00 policies. $1,294,023,576, of which 55% percent was 
Including premiums paid in advance, etc. Real EstateOwned .............. 407,190,758.93 owned by Ordinary policyholders; 91 percent by 
Taxes DueorAccrued ........... 12,914,533.00 Includes Housing Projects, and real estate for Group policyholders and 35 percent by Indusirial 
% Includes estimated amount of ‘taxes payable in Compeny use, . policyholders. ° 
1942 on the business of 1941, ‘ * Cash Das 
. for OA age Leone Ee ee . 11,000,000.00 < . . . . . . o . o . . . . . * . ee 152,218,269.31 ei 
‘© provide = possible depreciation in value OUR EE eee alec ‘ 92,276,856.92 total amount the Metropolitan 
of such loans. : Included in determining Policy Reserves, but not ee to Canadians since it entered thers = 
Miscellaneous Liabilities .... . a iiielie 21,011,915.49 »_, yet received. the amount now invested in Canada exceeds 
Other liabilities not: included above. Interest and Rents Due and Accrued, etc. ... 60,785,325.43 the total premiums received from Canadians by, 
TOTAL OBLIGATIONS .... 444+ + + $5,299,963,053.36 TOTAL ASSETS TO MEET OBLIGATIONS $5,648,047,196.07 more than $19,250,000, 
7 + x te * 
SURPLUS FUNDS $348,084,142.71 


The Company holds total assets which exceed the total of its Reeentios by $348,084,142.7 t. for the purpose of giving added 


assurance that all benefits to policyholders and 
Special Surplus Funds . . $7,190,000.00 


be paid in full as they fall due. This amount is composed of 
Unassigned Funds (Surplus) . . $340,894,142.71 


and serves as a cushion against possible unfavourable experience, whether due to economic’conditions or unexpected claims, 


NOTE — Aswots carried at $256,049,853.57 in the above 
regulatory authority. Canadian business 


ments of law or 


Metropolitan Life lieieekae Company 


deposited with various 


statement are officials under require- 
embraced in this statement is ace 


(A MUTUAL COMPANY): 


Faspeaicx H. Ecean 
Chairman of the Board 


Home Office: NEW YORK. 


Canadian Head Office: OTTAWA 


Leroy A. LINCOLN 


_ EDWIN C. MCDONALD, Vice-President in Charge 


Metropolitan investments in Canada as of December 
31, 1941 totalled $315,369,647.76. 

.. Dominion Government Bonds $104,982,562.49 
... Provincial and 

Municipal Bonds 


102,808,619.82 
107,578, 465.45 





* 


FO re re ee ee ee ee ee ce ee ee ee ee ee ees eee ee ee 
SEEDS 
METROPOLITAN Li 
| . a P= INSURANCE COMPANY, 
Ottawa, 
I 
i 


Please send me a 


copy of 
holders: “Your Life it — 


Insurance in Wartime’, 
Name 
Street and Number. j . 


Se 


ee A SY ST Se See Sl SS Sen sen ce cen cena ee sees sek 


/ 


March 14, 1949 
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ew insurance effe 
North American Life 
Co. in 1941 at $25.1 : 
the previous y 
by $1.9 millions whil 
in force gained $11.6 
$238.2. millions. The 
poth cases are exclusi 
Total assets also 
the year to $71 millio: 
The North Americ 
surance Co. was inc 
1878 and began busi: 
the name of: N 
can Mutual Life As 
The present title was 
following year. The 
yided the company’s | 
or guarantee fund s! 
deemable at such tin 
such terms as should 
by a majority of me 
was effected in 193 
company was transfo 





Maritime 
Insurance 
$18.8 Millions 


The Maritime Lif 
Co, began business ir 
Dominion license, wi 
fice at Halifax. 

Total amount paid 
pany to living policy 
nuitants, etc., in- 1941, 


Hon. EB. A. Reilly, K.c., 
J. G. MacDougall, M.D. 


F.LA., 
Woods. actuary; Lillian N 
Directors— 
Hon. E. A. eo K.c., 
H. R 


MacDovygall, 
Colwell, G. H. —_ rphy, 
field, all of Halitax: Hon 
Black, Sackville; W. F 
- w; J. D. McKenn 
Miller, Campbellt 
date: Saint John. 
Capital—Authorized ...... 
Subscribed .............. 


Paide u 

Dividends te saeeastons 
1937, 1938 .and 1939. 
Feb. 15, 1940. 36, paid = 
1936/7 /8/9, 3% Feb. 15. 19 


1941, 3% paid Feb. 16, 1 
Growth of Busi: 

Bus 

Year Assets inF 
$ (8! 

= eeeves 1,497,834 12 
eecees . 2, 686,769. *16 

BOON Encéccee 2,902,072 °*16 
TOD ve cnccee 3,311,586 **17 
BOGE ines... 3,690,228 **18 


*Ircluding deferred ann‘ 
**Exclusive of deferred 4 


Classes of Business 


” *Effe 
19 

Ordinary business: 
Ree entng - - 1,916 
0 eae 6: 
Totals, 1941 ....... = 
sdiebes 1,83 


1 
On basis required by Do 
ment of insurance, i.e. pai 
ot éncreases, revivals and | 


peg Analysis of 1 t 
: : a of Investe 
i941 1 
Bonds: “e | 
Government ... 23.3 1 
Municipal .,... 163 1 
Other ccccesese 25.3 3 
Total ..ccecesce 4.9 | 
Mortgages: 
Urban ....acc.. 6&9 
Policy loans ..... 6.5 
(a) Preferred ... 5.6 
(b} Common .. 8.2 
Agreement of sale .-! 
Other ..... Dy ues 7.9 
—_— @ - 
TH iiss. 100.0 1 


Interest earned on net m 
4s reported to Deminion d 
surance: 1941, 4.70%; 1940, 

Consideration received 
1941, $12,794. 

Foreign business—(a) a 


Dec, 31, 4941, $4,063,509; ( 
effected, $105,986. 
’ geiz0 death claims paid: 1 


Cana 


The Dominion of C 
al Insurance Co. is 
company writing f 
and various lines o: 

; surance in addition 

It was incorporat 

the Manufacturers’ 


} surance Co. The nz 


. Changed to. Domini 
Guarantee and Accic 
_ Co., and in 1929 to th 
The company has sh 


Srowth in recent y 

lead Offic 

Officer *@—Toronto. 
eo H. Gooderham. 
Gooderham and D. G. 
H. W. Falconer, man. 
wees. J. C.. Stuart, 


b te, 
Dn mente, ec ‘actuary. 


1. G, G. Blackstock, 
J. P. Nicholls, F. BE. Br< 
etham, A. F. Ball 

“Growth of B 


Year 


Assets in 


1934’. 935,906 


ioe tseesees 1,090,351 


Ordinary business: 
c me Erendh » « : 


ee 


Totals, 1941 . 
"Inclusive of OE 
malysis ef Invé 
3941 





Be ee em cere ca mine eee coe ce ogee scree A 


yorch: 14, 1948 


North American Life 


Increases Shown in Assets, New Insurance 
And Business in Force’ . 


New insurance effected by the 
North American Life Assurance 
Co. in 1941 at $25.1 millions ex- 
geded the previous year’s figures 
by $1.9 millions while insurance 
in force gained $11.6 milliéns to 
$238.2. millions. The figures in 
poth cases are exclusive of annui- 
ties. Total assets also rose during 
the year to $71 millions. 

The North American Life As- 
gurance Co. was incorporated in 
1978 and began business in 1881 
ynder the name of North Ameri- 
an Mutual Life Assurance Co, 
The present title was adopted the 
following year. The charter pro- 
yided the company’s capital stock 
or guarantee fund should be re- 
deemable at such time and upon 
such terms as should be decided 
by a majority of members. This 
was effected in 1931 when the 
company was transformed into a 


Maritime Life 


Insurance in Force 
$18.8 Millions * 


The Maritime Life Assurance 
Co, began business in 1924 under 
Dominion license, with head of- 
fice at Halifax, 

Total amount paid by the com- 
pany to living policyholders, an- 


nuitants, etc., in- 1941, was $69, 201. 
Offieers— 3 

Hon. E. A. Reilly, K.C.,."chm. of board; 
J. G. MacDougall, M_D., fes.: 3.2 
Silver, vice-pres.; Bernar Lockwood, . 
FIA. F.F.A., A.A.S., gen. mgr.; C. J. 
Woods. actuary; Lillian Martin, sec. 
Directors— 

Hon. E. A. Reilly, K.C., Moncton; J. G. 
MacDougall, M.D., H. Silver, R. B. 
Colwell, G. H. Murphy, M.D., J. H. Win- 
field, all of Halifax; Hon. Senator F. B. 
Black, eet W. F. Fraser, New 
Glasgow; J. McKenna, Saint John; 
W. H. tities Campbeliton; Red Hugh 
McLea::, Saint John. 

Cspital—Authorized 

Subscribed 

Paid-up 
Dividends te Shareholders — 3% paid in 
1937, 1938 and 1939. 3% in 1940, paid 
Feb. 15. 1940. 36 paid each year Feb, 15, 
1936/7/8/9, 3% Feb. 15, 1940, 3% Feb. 15, 
1941, 3%0 paid Feb. 16, 1942. 


Growth of Business 
Business New Ins. 
Year sam in Force Paid for 
1933 ...000-0 1,497,834 


($ 000) ($ 000) 
1938 ..eeeee2 2,686,769 


12,217 1,412 

*16,865 "2,448 
soccese 2,992,072 
3,311,586 


**16,886 **1,906 
**17,716 **1,750 
**18,820 **1,976 
‘Including deferred annuities. 
**Exclusive of deferred annuities. 


Classes of Business Written 


Business 
*Effected in force 


1941 Dec. 31/41 


$ $ 
1,910,518 18,672,435 
65,500 147,500 


1,976,018 
1 


Ordinary business: 
eens ob 


Totals, 1941 18,819,935 

1940 ,832,089 17,716,173 
On basis required by Dominion depart- 
ment of insurance, i.e. paid for, exclusive 
ot dncreases, revivals and deferred annui- 
ties. 

Analysis of Invested Assets 

1941 1940 1939 1938 

Bonds: 


e 
Government ... 23. 
Municipal .,... 16. 
Other ...cesece 28 


189) 267 29.6 
5. 
Total ...cccccee 4.9 
6. 


3 
3 16.7 
3 25.6 27.9 28.9 

9 61, 56.7 58. 
Mortgages: 

WBON ..<ncces 9 
Policy loans 65 
Stocks: 

(ay Preferred .. 5.6 

‘b} Common .. 8.2 
Agreement of sale 01 
Oth } 7.9 


8. 8 
7. - 
6. 6. 
10.0 10. 
106 78.1 
— § —— —_—— — 
100.0 100.0 100.0 
Interest earned on net mean ledger assets 
as reported to Dominion department of in- 
surance: 1941, 4.70°°; 1940, 4.89%, 
Consideration received from. annuities, 
1941, $12,794. 
Foreign business—(a) amount in force, 
Dec, 31. 1941, $4,063,509; (b) new business 
eSected, $105.986. 


we death claims paid: 1941, $58,740; 1940, 


2 
R 
2 
0 
7 
6 


6 
7 
6. 
9. 
8 


Dominion of 
Canada. 


The Dominion of Canada Gener- | 
al Insurance Co. is a Canadian 
company writing fire insurance 
and various lines of casualty in- 
surance in addition to life. 

It was incorporated in 1887 as 
the Manufacturers’ Accident {n- 
surance Co. The name later was 
changed to Dominion of Canada 
Guarantee and Accident Insurance 
Co., and in 1929 to the present one. 
The company has shown consistent 


growth in recent years. ¢ 
Head Office—Toronto. 
Officers— 
Geo H. Gooderham, pres.; Col. A, E. 
Gooderham and D. G. Ross, vice pres.; 
H. W. Falconer, man. dir.; J. C. Dodds, 
treas.; J. C. Stuart, 
White, actuary. 
elors— 
ol. G. G. Blackstock, E. D. Gooderham, 
J.P. Nicholls, F. E. Bronson, H. S, Good- 
etham, A. F. Ball, 
Growth of Business 
Business New Ins. 
in Force* 
(§ 000) 
8,086 
8,894 
9,657 
10,719 
12,006 
13,045 
14,108 
14,522 
563,224 15,956 
“Including éstamnn annuities. 
Class@s of Business Written 
Business 
*Effected in force 
on Dec. “tes 


gen. supt.; J. E. 


Assets 


Ordinary business: 


Totals, 1941 2,183,901 15,955,727 
"Inclusive of deferred annuities, 
Analysis of Invested Assets 
nares 3941 1940 1939 


% “e 
Government .. 27. 
Unicipal .,., 7. 
° 31. 


% 
6 214 152 
10. 

Other 313° 331 


35.3 
Total .,, 66.6 65.0, 61.2 


Urban 28 35 45 


2.8 5. 46 
7 


3 
12.5 12. 13.5 
+ 5.3 
i 2 
és ,_ 58 


late 30.6 32.5 “3 


rst earned on net mean assets 
85 reported to to Dominion be eRe of in- 
cena 1941, 4.52%; 190 a O8e, 


ation received from annuities, 
94,546. 
rerio pusinese—(a) Amount in force. 
31, 194 , §3,906.504; (b) New business 


$188 
enh Harmacy paid—1941, $45,031; 1940, 


es amourit paid to li licyhold- 
a, annuitants, etes in 1941, $08,909. 


fully mUtual organization. The 
company’s capital stock was res 
deemed out of the accumulated 
surpluses of the company as pro- 
vided in the charter; 


The company’s total income in 
1941 was $11-millions, almost the 
same as in the previous year. 
Total policy payments of $4.5 mil- 
lions were slightly lower than in 
1940. Total payments to living 
policyhollers, annuitants, etc,, in 
1941 were over $4 millions. 

The analysis of invested assets 
shows bond investments to be 


“ag of the total. Mortgages were 
% 


Head Office—Toronto. 

-— er 
5 Kilgour, pres. and gen. m 
A. J. Mitchell anid C. L. Burton, vied: 
ey. =. M. Anderton. asst. gen. 

rvey, chm. agency exec.; 

E. Morton, adv. mgr.; ent a, 
supt. of agencies; V. X. 
supervisor field service; 
gant, agency auditor: W. 
secretary; D. T. Weir, asst. sec. 
Kilgour, asst. sec.; M, A. Sradaiew. 
treas.; J. T. Bryden, asst. treas.; A. F 


Hall. actuary: E. D. Gibb, —. ee ae 


T. D. Archibald. med. dir.; J.\G. Fal- 
coner, asst. med. dir.; W. J. ‘Burgar, 
comptroller. J. A. McCamus, gen. supt. 
of agencies and’ G. Ryrie, asst. actuary, 
on active service. 
Directors— 
D. E. Kilgour, A. J.. Mitchell, C. L. 
Burton. Pa wg G. S. Henry, H. J. Hum- 
A. G. Partridge, N. 8. Robertson, 
Woods, all of Toronto; W. EB 
Buckingham, Guelph, Ont.; @ H. Mont- 


gomery, Montreal; Christopher Spencer, 
Vancouver. ; * 


Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) 
186,281 
182,202 
202,650 


211,275 
980,060 


Assets 
$ 


42,135,402 
- 48,613,307 
- 58,586,179 


* 
61,794,564 
+. 65,061,883 
- 67,969,282 226,533 
71,747,744 238,272 


Classeg of Busfness Written 
Business 
*Effected in force 
-1941 Dec. 31/41 


$ $ 
- 20,017,578 200,972,970 
4,676,240 34,076,898 
497,167 3,222,406 


Totals, 1941 reehees 25,190,985 238,272,274 
1940 23,246,005 226,532,508 
*Exclusive of deferred annuities on basis 
required by Dominion departrient of in- 
surance, i.e. paid for, exclusive of in- 
creases, revivals and annuities, 
Analysis of Invested Assets 
1941. 1940 1939 


Ordinary business: 
(a) Participating . 
(b) Non-partic. 

Group 


Bonds: % 
Government ... . 30.8 
Municipal ... f 14.4 
15.1 


fees 


% 


29.5 
14.3 


0.3 
Mortgages: 
VAP os occdeces 5° 16 
Urban re eeeeges : 16.7 
ROR 2.5s2.ccd'ees ‘ 18. 
Policy loans ..... y 10. 
Stocks: 
‘a) Preferred ., 
(t) Common .. 


3 
6 
6 
7 
Real estate 7 


bo to am tn 


2. 
8. 

2. 

18 


100.0 » 100.0 100.0 
Interest earned on net mean ledger assets 
as reported to Dominion department of in- 
surance: 1941, 4.58%; 1940, 4.63°%. 
Consideration received from annuities, 
1941, $43,878. 
Foreign business: (a) amount in force, 
Dec. 31, 1941, $31,010,410; (b) new business 
effected, $4,105,206 


Death claims paid: 1941, $1,329,560; 1940, 
$1,771,700, 


Sovereign Life 
_ Insurance in Force Up}: 
—Assets Also Higher 


New business amounting to $5.1 
millions was effected by the Sov- 
ereign Life Assurance Co. of Win- 
nipeg, in 1941. This compares 
with $4.6 millions effected in the 
previous year. 

The Sovereign Life on incorp- | 
orated in 1902, the first head of- 
fice being in Toronto. In 1912 the 
head office was moved to Winni- 
peg and the company rapidly ex- | 
panded its operations in the West. 
It transacts business in all prov- 
inces except Nova Scotia and 
Prince Edward Islafid. It writes 
all classes of ordinary life insur- 
ance but does not write business 


outside Canada. 


Officers— 
W. Sanford Evans, pres.; E, W. Mont- 
gomery, M.D., William, Whyte, vice- 
presidents; M. D. Grant, F.LA., man. 
dir.; John Turnbull, F.A.S., actuary: 
Ernest Atkins, sec.; J. J. Douglas, treas.; 
H, M. Meiklejohn, supt. of agencies; 
E. W. Montgomery, M.D., medica] dir.; 
J. W. Taylor, chief accountant. 

Directors— ’ 
Representing seameaes: E. W. Mont- 
gomery, John Martin, John W. 
Horn, Roy W. Milner, M, D. Grant, all of 
Winnipeg; C. D. Grayson, Moose Jaw 
Representing policyholders: E. E. Sharpe 

Ke. W Sanford Evans, LL.D., William 

Waste. all of Winnipeg. 

Field of Operations— 
Ontario, Quebec. Manitoba, Saskatch- 
ewan, Alberta. British Columbia and 
New Brunswick. ; 

Capital—Authorized ......++++. aL ase 
Subscribed 840,600 
Paid-up 


* 209, 
Dividends Paid on Capital Stock—$1.25 per | 


annum, 


Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) ($ 00) 
3,850 831 
7,627 1,780 
6,485 2,621 
571 2,985 
26,025 2,916 
30,510 6,121 


31,518 5,467 

32,526 5,128 

34,587 5,629 

1941 8,644, *37,693 *6,227 
*Includes deferred annuities. 

Classes of Business Written 


Business 
*Effected _in force 
- -'¢ . Dec. he 

rdinary business: 3 
oe Participating .. 4,029,892 22,972,05) 
(b) Non-partic. 1,091,160  8,696.324 


Totals. 1941 i 052 3.070.258 

1940 4,664,198 231,268 

*On basis required by Dominion ieee 

ment of insurance, i.e. paid for, exclusive 
of increases, revivals and annuities. 


Analysis of Invested Assets 
1941 1940 1938 


Year Assets 


Bonds: 
Government .. 
Municipal ..... 
Other ...- 


ae eerereeate 
ortgages: 
Parti .«scccess 


Urban eeeeeueer 


Petal o.. vesies 

patias teens. 
ta) Preferred .. 
(b) Common ,. 

Real estate ...... 


%e 

12.3 
10.3 
15.1 


37.7 


4 he te - 
S| Sses 
eo @!i ano 


ee 
8| SE 
a 


SB 


~ 
-“o- 
eouww #7 


Bez 


= 
3 
oQ 


eeeeeee 


Total 
Interest earned on net mean ledger 
as reported to Dominion department 
suran 1941, 5.40°:; 1940, 5.12%. 
Consideration received from annuities, 


ie 


” Northern 


Business in Force Up 
$2.5 Millions in 1941 


Business in force with the 
Northern Life Assurance Co. of 
London, Ont., on Dec. 31, amount- 
ed to $52.7. millions, compared 
with $50.2 millions at the close of 
the previous year, a gain of $2.5 
millions. The figures are exclusive 
of deferred annuities and the gain 
is the largest in the last 10 years 
of the company’s operations. New 
insurance effected in 1941 at $5.4 
millions, compared with $5.7 mil- 
lions in the previous year. 


hi hi 


fe et) 8 i eS 
; a a ee C2 eee 
: 
1 


Insurance In Force peaches New 


High — Assets Also 


Insurance in force with. the 
Crown Life Insurance Co, at the | Ca 
end of 1941, amounted to $237.7 
millions exclusive of annuities, 
increases and revivals. This is the 
highest figure in the history of 
the company and an increase of 
$17.3 millions over the previous 
year. If annuities are incl ed 
total insurance in force is o' 


Among the invested assets, | $251 millions. 


bonds of Dominion and Provincial 


Governments, municipalities and | 


other high-grade bonds were the | 
biggest single item forming 39% 
of the total. Mortgages were 35.5% 
of the total. 


Officers— 


R, G. Wey, K.C., pres.; W. E. Robinson, 
vice-pres.; G. W. Geddes, F.A.S., gen. 
mgr.; C. C. Martin, supt. of agencies; 
H, ls. Sharpe, F.A.S., actuary; R. C. 
lfour, sec. 
irectors— 
resenting shareholders —R. G. Ivey, 
Lawson, J. E. McConnell, W. E, 
Robinson, F. A. McCormick, Septimus 
Thompson, M.D*. all af London. 
Representing policyholders—J. S. Moore, 
Major G. J. Ingram, J. G. Thompson, 
London. 
Capital—Authorized . 
Subscribed ‘ e 
* Paid-up ..... ibaetsabbinne 


Rivibente te Shareholders — None being 
paid. 
Growth of Business 

Business New Ins. 
in Force Paid for 

$ ($ 000) ($ 000) 
BOSS sceeuns 9,007 2,205 
1917 . . ; 12,437 3,298 
1922 495,263 30,464 | 9,644 
1927 - 44,821" 17,037 
1932 48,854 4,157 

*5, 


Year Assets 


1937 ..... 46,382 


1938 .., \ 48,620 
es 50,030 
ve. 21,714,176 $0,245 5,743 
12,244,265 52,714 5.498 
“Includes commuted value of deferred 
annuities. 


Classes*of Business Written 
Business 
*Effected in force 
se Dec. ae 


3,706,125 36,026,186 
1,539,332 14,044,604 
252, 2,643,500 


6,047 
*5,495 


Ordinary business: 
‘a) Participating .. 
(b) Non-partic. ... 

Group 


Totals, 1941 
1940 


*On-~basis required by Dominion depart- 
ment of insurance, i.e. paid for, exclusive 
of increases, revivals and annuities. 


Analysis of Invested Assets 
1941 +1940 
Bonds: Se % 


Government ... 27.7 
ane eee 5.7 


we 
Ames 
co 8 


af 


Mortgages’ 
Farm & urban . 


gle 8 
wo os 


g| 


lee, ow 


Policy loans .... 
Stocks: 
(a) Preferred , 
(b) Common ,. 
Rea] estate 


~ 
Sod 


aun 


100.0 0 

Interest carned on net mean ledger assets 
as reported to Dominion Cepeseent of in- 
surance: 1941, 4.56%; 1940, 4.47%, 

Conesseceteen received from annuities, 
1941, $52,454.1 

Foreign i call amount in force, 
Dec. 31, e041, $3,577,292; (b) new business 
effected, $1, 047, 164. 


pean claims paid: 1941, $250,700; 1940, 


® ” 
Empire Life 

The Empire Life Insurance Co. 
was incorporated and began busi- 
ness in 1923, the head office being 
in Toronto. In 1929 it absorbed the 
Commonwealth Life and Accident 
Ansurance Company of Hamilton. |! 
In 1936 when it took oVer the as- 
sets and business of the Mutual 
Relief Life Insurance Co. of King- 
ston, the head office of Empire Life 
was moved to Kingston. 


Head Office—Kingston, Ont. 
Officers— 
Charles P. Fell, pres.; H,. Keith Rus- 
sell, lst vice-pres.; J. Mm Campbell. 2nd 
vice-pres.; L. T. Boyd, gen. mgr.; H. H. 
Blakeman, actuary; J. R. Paterson, 
treas.; J. S. Delahaye, medical referee. 
Directors— 
Cc, P. Fell, A. H. Keith Russell. George 
M. Orr, D, R. McLaughlin, Newman A. 
Fairhead, A. Bruce Matthews, of To- 
ronto; D, W. McCormick, Galt; George 
J. Guy, Port Nelson; J. .M. Campbell. 
Kingston. 
Growth of Business 
Business Issued & 
in Force Reviyed 
($ 000) ($ 000) 
298 20,117 4,832 
794 17,044 2,546 
249 
123 
Sue 


Year 


1030. ..eeeee 
1932 eeeeeee 


1 

" a 
193 ereeeee 9. 
9, 


— 


35,525 4,421 
37,917 *5,226 
os 38,115 *3,902 
10,131,642 38,683 *3,952 
10,589,298 38,929 5,005 
*Excluding increases and revived poli- 
cies and annuities. 


Classes of Business Written 
Business 
*Effected in force 
1941 Dec. oe 


$ 
4,181,061 20,409,681 
814,558 18,495,100 
9,000 24,500 


5,005,000 38,929,000 
3.952,000 38,683,000 

*On basis required by Dominion depart- 
ment of insurance, i.e., paid for, exclusive 
of increases, revivals and deferred annu- 
ities. 


we 
353, 
950, 
400, 
852 


1938 ..eseee 
1939 ..... 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. 


Totals, 1941 
1940 


Analysis of Invested Assets 
1941 1940 1939 
% % 
204 16.3 
15.5 16. 3 
26.6 


5 
14.4 


Total .... & 144 
Policy loans ... 8.9 
Stocks: 

(a) Preferred . : 1.5 
(b) Common .. ; 7.1 

y 4.7 
3 
0 


Bonds: % 
Gevernment .. 24.0 
Municipal ..... 14.6 


Mortgages: 


100.0 


Interest. earned on net mean ledger 
assets as reported to Dominion department 
of insurance: 1941, 4.59%; 1940, 4.86%. 

Mg ge received trom annuities: 

1, $52,830. 

reign business: 

(a) Amount in aren, ae 31/41 $341,570 

(b) New business effected i 

Death claims paid: 1941, $474, 421; 1940, 
$450,041. 

Tota! amount paid by company to avis 
policyholders, annuitants, in 1941, $248,547 


Equitable U. S. 


Equitable Life Assurance So- 
ciety of the United States ceased 


* | writing business in Canada in 1920, 


it continues, however, to service 
the business in force in this 


country. 


Entire O ne DU. 8, 908 Oanede . 
ntire porate 


ts in Force 
. 3000000 $000,000 
1936 ..see00-+ 1,988 6411 
1937 Siete ceca eae 7m 
938 ereeee ef 2.260 6, 49 
i530 secegess 2,401 “638 
1940 


gy * paid: 1941, $140,880; 1940, | 1941 ......... oat ‘607 
$131,782. *U. &, only : 


Assets of the company also in-| 
creased during the year, being}! 
$48.1 millions at Dec. 31, compared 

with $42 millions the year before. 

_ The Crown Life was organized 
in 1900 under Dominion charter 
but did not commence writing 
business until 1901. It has made 
rapid progress in recent years. 

It writes life, endowment and 
term insurance under all regular ‘req 
plans, participating and non-par- 
ticipating. It also writes group 
insurance and annuities. Double 
indemnity accident and total dis- 
ability benefits may be added 
subject to payment of an extra 
premium. The company in addi- 
tion to Canada, operates in Great 
Britain, Newfoundland, the States 
of Michigan, Ohio and Washing- 
ton in the territory of Hawaii and 
Puerto Rico, the West {ndies and 
India. 


Officers— 


Hon. G, Howard Ferguson, pres.; C. W. 
Somers, ist an ee H. D. Burns, 2nd 
vice-pres. ; R. Stephenson, gen. mgr. ; 
i as Crouch, P teeee ; EB. J Brown, 
supt. of agencies; F. W. Hill, actuary; 
H. D. Delamere, medical officer; P. Mc- 
Donald, secretary; J. D, Jamieson, mgr. 
of mtge. dept.; W. D. Stewart, asst. 
treas.; A. F. Williams, agency supervisor. 
Directors— 


Hon. G. Howard rene. Cor 
Somers, H. D, ae, & R. Stephenson, 
all of Toronto; A. Morson, Havana; 
G. O. Somers, “Sesbanan: Norman F. 
Wilson, Ottawa. Representing policy’ 
holders: F. Erichsen - Brown, 
Spragge, W. F. Watkins, all of Toronto; 
Hon. E. L. Patenaude, Montreal; W. M. 
,Crawford, Vancouver, 

Field of Operations— 


Canada (all provinces); Great Britain, 
Newfoundland; the states of Michigan, 
Ohio and Washington, and the territory 


Industrial Life 


The Industrial Life was estab- 
lished in 1905 with head office in 
Quebec City, It operates in Que- 
bec province only and writes ordi- 
nary, group and industrial insur- 
ance. 

Total assets at Dec. 31 were $3.2 
millions, about $700,000 more than 
at the end of the previous year. 


Officers 
J. K. Leonard, pres. and man. dir.; C. E. 
Taschereau, vice-pres.; Claude Tasche- 
reau, sec. & treas.; A. F, Muth, actuary. 
Directors— 
Olivier Drouin, S. Gaudreau, M.D., J. K. 
Leonard, B. J. Leonard, E, Leonard, 
A. F. Muth, ’C. E. Taschereau, C. Tasche- 
reau, A. Taschereau. 
Field of Operations— 
Quebec Province. 


Growth of Business 


Business New Ins. 
Year — in Force Paid for 
1937 ..000+-. 1,950,543 


($ 00) 

6,027 

1938 ...e00++ 2,109,381 7,425 

tae seeeeees 2,270,000 6,417 
seceses: 2,006,045 

tn) ° .. 3,239,130 ‘218 


9,330 
13,199 
basnes of Business Written 
Business 
*Effected in force 


— Dec. = 

(a) Participating Tage 12,141,192 
(b) he at 5 xi 

Group 403,500 311,000 

Industrial 21,765,502 


Totals, 1941 13,218,596 34,217,694 

1940. 9,330,176 25,243,444 

*On basis required by Dominion depart- 

ment of insurance, i.e. paid for, exclusive 

of increases, revivals and deferred annui- 
ties. 


Ordinary business: 


Analysis of Invested Assets 
1941 1940 


1939 

Bonds: ° % ; 
Government ... 9.9 6.4 
Municipal ..... 25.1 18.9 
Other.......... 333 31.0 


3 
Mortgages; 

WEAN sic cvees 4 
Policy loans .... 1 
Stocks: 

(a) Preferred .. s x LS oo aS 

(b) Common . : . 5 
Real estate 1 


100.0 
Interest earned on net mean ledger assets 
as reported to Quebec Gepettqant of insur- 
ance: 1941, 5.05%; 1940, 
wie occa: oak annuities, 
pone claims paid: 1941, $112,674; 1940, 
$140,1 


Toronto Mutual 


The Toronto Mutual originally 
was organized in 1898 as the life 
insurance department of the An- 
cient Order of Foresters. In 1934 
it was incorporated as the Ancient 
Foresters Mutual Insurance Co. 
and in 1939 the name was changed 
to the present one. 


Officers— 
J. W. B. Ford. pres.; Charles Fry, ist 
vice-pres.; H. W. B. Boynton, 2nd vice- 
res.; C. G. D es, aoe chm, of board; 
G. Nicholls, J. D. Buchanan, 
consulting astuery; W W. W. Dow, medicai 
examiner. 
Directers— 
J. W. B. Ford, Charles arm H. W. 
Boynton, a. % Dynes, L. Nicholls, 
E. L. Box, W. R. Davis, T. * Sainins, J. A. 
Harcourt, M.D. . 
; Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000 ($ 000) 
836 1,953 
2,053 
934 


Year aa 


1935 ......-. 1,397,650 
1936 ..,...++ 1,463,888 
1937 :......- 1,540,173 


1938 ...4.... 1,602,601 
1939 ...904.. 1,642,258 
1940 ....0+-+ 1,672,808 
1941 .....,-. 1,753,165 


Analysis of Invested Assets 

1941 19° 1 

Bonds: % 
Government ... 28,8 
Municipal ..... 19.4 
Chee iis ve 


cae bere iegee 33.9 
Urten «5. «2. 986 

Policy Joans . 105 
(a) Pre 03 
(b) Petre. 42 

Real estate ...... 5.7 eae 
Pelet io.56605 2 ese ae 


100.0 
Interest earned on net mea 


ore assets 
reported to Dominion dep rtmentiof in- 
ones! 1941; 4.82¢; ; 1940, 40%, 


th claims paid: 990,008; 1940, 


Amount li . 
in i9ei, 207300 ving polieynolders, ete 


skeege 


ee 
Sl hwo =B S 
amie sm @ 


Are Higher 


of Hawaii, U.S.A.; Puerto Rico, West 


Indies; India 
Capital—Authorized .,... nytreee ba 9 


+ Fete tenn ee geese 


Paid in . Licaueriaeeattia 440 | 

Dividends Paid—Per annum, 12% cash. 

‘Growth of Business Inclading Deferred 
Annuities , 


Year 
org ‘ 


sooeesd 2,248,896 
ere,+ 4,789,563 

ee teeeeer pas go] 
seoeees 17,803,631 
soeceee 90,771,878 


ie seeees+ 34,433,027 


38,588,089 219,884 
1980 svene 42,006,745 233,154 
1941 ..... . 48,163,679 251,326 


tinue of Business Written 


2453 
B04 


Business 
*Effected in force 
1941 Dec. 31/41 


$ 
- 16,593,806 138,062,132 
--+ 15,887,966 98,182,933 
169,500 1,484,015 


Ordinary business: 
(a) Participating « 
(b) Non-partic. 

Group 


1940 
ae of deferred annuities on ethos 
or department of in- 
Geena ie. for, exclusive of in- 
creases, pevivels and annuities. - 


Analysis of Invested Assets 
1941 1940 


© 
“& 


% 


32.3 


—s 
Zz 


Bonds: % 
Government ... 31.8 
Municipal ..... 46 
Other ve De 


Beas 
ae 
Suey 


2 
& & 
Row 


> wo f2o CS 


Poli roan 
joans ..... 
Stocks: 
(a) Preferred . 
(b) Common .. 


- 


(ewe Coo 
eee & 


100.0 100.0 
Interest earned on net mean ledger assets 
as reported to Dominion department of in- 
surance: 1941, 4.63%; 1940, 4.73%. 
Consideration received from annuities, 
Foreign’ business—(a) amount in force, 
Dec. 31, 1941, $86,281,311; (b) new business 
effected, $12,433, 


385, 
na cats paid: 1941, $1,224,406; 1940, 
$1,125,45. 


Western Life 
Insurance in Force Up 
to'$7 Millions 


Although new insurance written 
by the Western Life Assurance Co, 
of Canada in 1941 was slightly be- 
low that of the previous year, in- 
surance in force increased to $7.3 
millions. Assets at $1.2 millions 
were slightly lower than at the 
end of 1940. 

Head Office—Hamilton. 
Officers— 

H. H, Gray. pres. and man. dir.; - G. 

E. Greenway, chmv.-of the board; R. 

Goudie, Ist vice-pres.; Dr. O. A. "Cine 

non, 2nd vice-pres.; o. S. McCombie, 

sec. 
Directors— 

H, H. Gray, G. E. Greenway, A. R 

Goudie, O. A.‘ Cannon, Dr. C. * M. 
Black, R. M. Willes Chitty, K.C., Pe 

Ww 


" wes BB 


Firth, J. C. Haig, Hon. J. T. Haig, K. 
F. Harding, C. W. Howe, Dr. C. 


Prowd. 
_ Growth of Business 
Business New Ins. 


Year in Force Paid for 


Assets 
$ 


ereeneee 


1.245.558 , 7,304 
Classes of Business Written 
Business 
*Effected in force 
1941 Dec. 31/41 


$ $ 
1,427,781 4,639,110 
509,435 2,664,534 


1,937,219 | 7,303,644 
2,016,213 7,055,777 

*On basis required by Dominion depart- 
ment of insurance, i.e. paid for, exclusive 
¢ increases, revivals, and deferred annui- 
ties. 


Ordinary business: 
(a) Participating .. 
(b) Nonepartic. ... 


Totals, 1941 
1940 


Analysis of Invested Assets 
1941 1940 

Bonds: * % 
Government ... J 11.6 
Municipal .... “ 7; 


2 


id 
S52 
~ee rn 

_— 
~ 

| -e528 
wor S 


a 
wa uw 
2 


Mortgages: 
Farm.... 
Urban . 


ROE 's o'ea's aeees 
Policy loans 
Stocks: 

Common 
Real estate 
QUO ick se sves ey 


boo 
eo 

— 

wn 


37.9 
37.9 
11.5 


0.7 
17.9 
8,1 


E 


|$e = 


te 
=> 
ee 


sao BS 
aD 


~ 
os as 
BoaNH- AD 


~ 
+ a a ES ES 
Rot wi 
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— 


| 
“| 
=| 


325 38.2 37.5 40.6 | $24 


Interest earned on net mean ledger assets 
as reported to Dommion sper ceent of in- 
surance; 1941, 5.37%; 1940, 
einen claims paid: 1941, ry 954; 1940, 


La Sauvegarde 


La Sauvegarde Insurance Co. 
was organized and began business 
under Quebec charter in 1903. The 
head office is at Montreal. In 1911 
it was reincorporated with Domin- 
ion charter. 

At the close of 1941 total assets 


amounted to $7.6 millions. 

Officers— 
Narcisse Ducharme, pres. & mgr.; L. M. 
Lymburner, Ist vice-~pres.; Alphonse 
Milette, 2nd vice - prés.; Jean Pasquin, 
sec.: Pierre Camu, actuary; E. P. Benoit, 
medical director. 

Directors— 
Representing shareholders: Narcisse Du- 
charme, L. M. Lymburner, C. A. Roy, 
all of Montreal; Alphonse Milette, Mont- 
real: Paul Drouin, K.C., Quebec; Hon 
Gustave Lacasse. M.D., Tecumseh. Leg 
Representing licyholders: R R. Ba 
and, N.P., Waterloo. Que.; Adjutor Cote, 
N.P.f Montreal; Arthur Vallee, K.C., 
Outremoni. 

Capital—Authorized 
Subscribed 


Growth of Business 
Business New Ins, 
Aa 


soeveres 4,980,518 
cevseres 5,106,684 
937 ..000-++ 5,404,158 


5,944,745 
6,457,452 
seece ee 7,022,140 48,542 
ceceees 7,063,410 54,159 


Classes of Business Written 
Business 
*Effected in forcé 
a 1941 Dec. > 

Ordjnary business: $ 

a Participating . 6,821,195 37,173,978 
(b) Non-partic. ... 2,396,636 16,985,782 
54,159,760 


von teat Domi 7S Senate 
*On basis uired by n epart- 
ment ge inuurance, paid for, exclusive 
Ss, rev and an 
Analysis of awe Assets 


Bonds: te 
Government ... 13.0. 
Municipal ,.... 17.0 
Other .,......, 15.0 


Total 
Policy 


Be nase’s estes 
Other ....:.000.- 


42,484 
44,611 


copeeeee 


seereree 


er wereete 
sereeee 


Total .......++ 100.0 100. 

porns eye net mean ledger assets 
as reported to department of in- 
surance: 1941, Roane . 

Considera 


+ | Year 


tetilend)” | 


Although the volume of new in- 
surance effected in Canada in 1941 


by the Prudential Assurance Co. | 


of London, was smaller 
than in the ous year the 
amount of insurance in force at 
the end of 1941 was greater by $3.1 
millions. Assets in Canada also 
showed a gain. - 

Figures for the 1941 
of the entire compan 
available at time of. wine, 

The Prudential has subscribed 
to war loans of Great Britain, 
Canada and the Empire a total 
amount of $240 millions. 


Head Office—London, Ehg. 
— Office in Canada—465 St. John St, 


ota. 
Manager for Canada, F. C. Capon; actu- 
ary for Canada, Arthur Pedoe; mer. of 
Iie agencies for Canada, A. C. Galbraith. 
* Growth of Busitiess in Canada (Life) 
Bus. New 
Liabs. in Ins. 
Assets imCan. - force pd. for 
1933 1 sener7 30,045 Soe eas 
1934 ., 2,216,670 1,313,711 11,753 aos 
1935 .. i 15,097 
1936 .. 351 16,501 
1937 .. 3,7 405,284 22,937 Sine8 
1938 .. 27,498 = «45, 
1939 .. 31417 | 5,794 
1940 .. 6,985,970 6,050, 36,422 6,798 
1941 .. 7,668,453 6,779,747 30,587 5,981 


Entire ere 
Total assets 1040 775,625,623 
‘otal bus. in force, Dec. gies “ 442,222,319 
tTotal new ins., effected 1 412,683,596 
eat tt 1840 1939 1938 
*Interést earned (%) .... 4.327 4.668 5.012 
*On basis required by Dominion depart- 
ment of insurance, i.e. issued accepted and 
paid for, exelusive of increases, revivals 
and annuities. 
+On mean net ledger assets as reported 
to Dominion department of insurance. 
tFigures for entire operations for 1041 
not yet available. 


Montreal Life 


The Montreal Life Insurance Co. 
was organized in 1908 as the Trav- 
ellers bife Assurance Co. of Can- 
ada. It did not start business until 
1919. In 1924 the name was chang- 
ed to the present one. Control of 
the company was acquired by the 
Atlas Assurance Company of -Lon- 
don, England, in 1929. 

Total assets of the company at 
the end of 1941 at over $9 millions 
were some $700,000 higher than 


at the end of the previous year. 

Officers— 
Arthur’ P. Earle, A.I.A., A.A.S., pres.; 
WwW. L. Nicholls, F.LA., “actuary: p A. 
Toller, F.C.1LS., treas. and asst. sec. 

Directors— 
Arthur P. Earle, A.1A, RAS. pres.; 
C, E. Sanders, vice-pres.; 3 Desaul- 
niers, vice-pres; F. Wilsun™ Fairman, 
Cecil Hugh Falloon, F.C.LF., G. 
eeenenees K.C., Hon. R, O. Grothe, 
Geor, a A e Mailman, Alfred H. 
Para a liam Penman, FLA, Rene 
Redmond, Jean Rolland, William S., 
Walton, 


erations 


Year 


Growth of Business 
Business New Ins. 
Assets in Force Paid for 

$ ($ 000) ($ 000) 

5,446,115 36,700 eae 
OBA Sccgcces y 37,266 
rer ery y 38,811 
ior erns 44,794 


47,451 
> c 


8.956 


- 8,311,086 
9,083,606 


\ *On new Federal government basis. 


Classes of Business Written 
Business 
*Effected in force 
1941 Dec, 31/41 
Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


Totals, 1941 . 
1940 . 


*On basis required by Dominion depart- | 


ment of insurance, i.e. paid for, exclusive 
of increases, revivals and deferred annui- 


ties. ; 
Analysis of Invested Assets 

6 1940 

42.1 


7.2 
.2 
Policy loans .... .6 
Stocks: 

(a) Preferred . 8 

(b) Common .. 4 
Real estate ... 6 
Ot 2 


100.0 . 

Interest earned on net mean ledger assets 
as reported to Dominion <rsermneet of in- 
surance: 1941, 5.10%; 1940; 5.15%. 

Consideration received from annuities, 
1941, $273,850. 

a claims paid—1941, $215,702; 1940, 


Cau It 


- Summary of Life Insurance 


[a oe ae 


Dee. 31, 1941 
Insurance m Asse(s 


oe 


ae eae 


Mutual Life & Citizens |_| 


Occidental . 


Svino bocnc 


Standard (1940 


se pieeWdeeeis ere 
125,335 
- 


ita 


Must Have Expert Knowledge 


 Royat Inspectors are Field Supervisors 
- -and in Company with our Agents 
are always ready 
to assist you in 
solving 
Your Life Assurance Problems 


A. Y. Wilks 
Superintendent of 
Life Agencies © 
(all Caneda) 


K. B. Cromwell 
Toronto, Ont. 


‘W. R. Fisher 
Vancouver, B.C. 


G. Harris. 
Victoria, B.C. 


Head Office for Canada LIFE 
MONTREAL, P.Q. Fire Casualty 


Policies Issued Upon All Plans at Attractive Rates 


~ 


R. H. Bertrand 
Life Superintendent 
‘for the Province of 
Quebec 
L. G, Chartrand, 
Montreal, Quebec. 


: G. M. Suckling 
Quebec City. 


R. Eccles 
Ottawa; Ont. 


Westmorland County, N.B., had an 
sea — of #2 pond 7 a January on both current and ar- 
ank overdraft was redu urin . 
the year to $78,000 from $138,000, e#" Sccounts amounted to $44,631 
marking the first time in 12 years| Compared with $54,828 in Jan., 1941. 
that the county’s overdraft was less | Total arrears as at Jan. 31, 1942, were 
than $160,000. ' $14,469 against $18,087 a year ago. 


Lindsay, Ont. Tax collections in 


ANOTHER 
OCCIDENTAL 
RECORD 


1949 
Insurance in Force over. . . . 629,000,000 
New Life Insurance over.... 129,000,000 
Gain in Force over........ 109,000,000 


Gain in Force Last 10 Years 
OVEF. oo eee eee eee eens + 442,000,000 301% 


This is a solid record of consistent growth—a superb record dur- 
ing a difficult decade. It will be read. with gratification by the 
thousands of Occidental Policyholders throughout the Dominion. 


There’s a Reason — Investigate 


INCREASE 
oven 1940 


21% 
747% 
276% 


“More Peace of Mind Per Premium Dollar” 


CANADIAN HEAD OFF 


Tae yA LIFE 


} 


SELF-RELIANCE 


Independence, by any other name, is about as 
desirable a possession as man. can acquire. 
Thousands of men agree with the great writer, 
Emerson, who summed it all up in one 


sentence. 


“Discontent,” 


reliance.” 


he said, “is the want of self- 


Independence i is easily available, not only to 
bread-winners, but to those who would be left 
behind by the provider's death. 


It is acquired through life insurance. 
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- Porontis did Montreal Bachanged: * 
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The) sahewing tahib we pesitehed te oieial piles Ser Utetietocks, lacieding cial, mi Bonds | : Approx. 
Where no transaction is recorded, bid and asked ee oe unlisted: stocks, q ec oe: ‘ _. Approx.| % Dué Bid Ane ee he i 
published. The cannot accept any responsibility for such quotations. i om i Junie 36 ire ie 303 € wera i 103 bas aes i 
5 " * ete ‘e 100} 102 6, . 7 . . . 
|Div .Mar7' ‘Last 2 008 eee eee *Se July 116). 117} og 4 Aug. 58 104 51 ; . 
7) att | *? Yd! Sates Mar. 3 1014 60 | #56 Oct. a 119 120) -b2.60{ 4) Jan. 63 Py 106) 3.73 Ins. ... 
24 1012 1.08 Ml 3% 
1 R'te Y’ld! Mar. ~ Mar 9 % | | | 2 8 *Se Feb. ‘70 119 120) 62.68 | aiperis: ; 
High Low | % \ } 2. H L Ct'se High Low) § % | 5 - ones Trunk Pacifie Riy.: 44 Oct. °51 67 
163 15}. 1 6.7\Ford Motor A.{ 2864/ 154 15i 105 22 iS Jan. "62 99) 100k 297) 4h Oct 56 Go kf 
17. 15/2 64) Do. (B) .....(@ 65) 16) 15) 16 15 ar con ibis? tee| Provincial Gov't. Bonds | 4 Dec. 's 57 60 ¢ 
A 15 ‘ Pr. | ead] tom et ae - ns 78 aes. 302) 1.55.| New Brunswick: "5 Oct. 59 63 467 : 
ea ‘You 10, 10. 10 | 1135. 132 ....|(132 bid 140 asked) lath A 98) 90; 280| 3 Oct. ‘S51 91) 93 3.88) cS) Apr. 32 65 gg f 
15 40). ,,.JAbiUbI......... 550.00 75 70. 0 | 11 1% 108 103; 91 8% é es 911 ..2 9 Hy 184134 Oct” 104 bi50| 3% Aug. "49 93 s 4m 6 Mar. '47 70) 725 4 25—Can. 
7 431. «..| Do. pref. 6%. 70; Si 6) S26 (30 bid — » | 103) 994 1034 102) 1024 1025 | 1 .-50 2 . 374) 2° Mar. 1011, 34 June ‘56 92 +3 | British Columbia: e Mar. %—Teck-Hughes Goid 
13... 33 Do, pref. 7 13 bid — asked 63: 5 1,04 ‘ 90 =—s | 8 Dec. 903 211) c4 Nov. °47 100 103 63.13) 64 Dec. 57 10 : McColl- tenac 
slo ti aee Clave oe) 8 3 bid Cammeay | OS, EL . | eae Be eg her Deel tba eas 5h as, | He 89.00 00 43.50 44.00 | 44 Feb j09} 1.96 |c#h Apr. "61 103 106 4.04/54, yan° +5; ing 103 375 | Mare Gald . 
Seales 406, Dor pret Li j = bid Oveskoad | 8 48 1 “i2\Gatineau Pwr. 1 Oe ea ee | ae ae 176) 19h 13h Sh 1A Ng 28 .29 asked) 34 June ‘4 103i b2.31 | cS Jan. "60 108 111 © 413} c44 Oct. ’53 105 Ion 2M oar Metals Po 
13 _ 12 |804+20c 8|Agnew Surp... 80} 13 12 12 12 | 99 76 (530 7. 21 Do. sive pret’ vss {C74 Did 768 askeds | 122 116 | 25115 122 122 -192 ine bs - ~ S| 34 Oct. 103 baa} Nova Scotia: cS Apr. '34 111 113 349 Bsr se—car ae on 
1108 105 / 7 6.6 Do. pref. ..;.] ....|(109 bid 110 asked) | 4595 15). ....| Do. Rights...) ....| (— bid .25 asked} |. 43 36 45| 37 37) 363 361 |) 9509 ee aie: 34 Nov. 1084 b2-84 | 3 Jan. ‘52 951 971 329| Sh Fed. 45 102 104 4¢q le Oil .. 
20 Ye oft ROG. ys) Cm Did BE oeeea) |). Tay ab 1S aa gems St Wares. Te ee ee ee ‘esse 10 Bid 11 askedy | 1 ‘91 a |S Mey 1o0ts B30 | 3h Nex’ 30 90h 1018 330 | starteras 1% 42 
27 (22). vert pref.*.... 10 4 23 23-23 | 99! 98 7+ 27c8 B Do pref. .-.. 10,08 88 8 8 | t 1 wees) (2 Bid 10 asked) | 1 ‘99 ‘oo ‘0 «0 | & oF teen bars eat dont, on ah etd 375 | Manitoba: 
82 82| 5 6.1} Do. pref. ... | «| (— bid 92 asked) 491 40 2:80 6| Do. eed 127} 431, 40 40 ee | | s-ss| (4 Did 5 asked) | 1 (06 see. waked) 3 ; 90% 3.03 * 1 119) 354 efi Dec. '56 99 102 43 a 
109 974842 10.2jAluminium "...| 220, 982 98) 974 971 | 4g7 $7 iGould Pumps . (— bid — asked) | 33 : 100} 3). 34. 3h 3h 2 ch 292 3.08 | cS Mar. "60 1 *S Dec. 59 192 105 435 Divi 
15 | ¢. 5.3 Do. pref. .. | voes[(— bid 114 asked),| "44 . . IEIGt Lakes Pap..|  ...-| (14 bid 3 asked) | 20. 1 -.../(144 bid — asked) 45 Nov. ’56 2062 1071 b2.80 | OR¢arle: ‘ 5} Oct. ‘55 101 103 515 Mining ivi 
7h 71): 25¢ —...|Amal, Electric.|  ....) (— bid — asked) | 416 16 1.50 |... Do. pref. ....) ....| (= bid 17 asked) | 631 60 194, 61 61 60 @1 aa Noe's iseh hago | 24 May "45 100 101° 217] 6 Apr. 47 102 104 5 'ip 
#37 37 | @0c. 1.6Amer. Cyn. B. | — :...| (33 bid — asked) 23 a .++| Do. Vot. tr. ¢. 45; 22 1 1h | 7 67 58| 68 68. 67) 673 3 June’58 991 100 3.00| 2 Apr. ‘48 99 100 b3.00) sasyatchewan: Ra’ 
1464 44 12.75 5.9)Ang. Can. T. p.| —....| (— bid 43 asked) | 397 15 1.50... Do. Vot.tr.p.| 105, 16 164-15. 15 | (t31 2 sess] (— bid 5 asked) |No 90 / .70 i 70, <8 | aa Nov, 58. 2088, 1003 b2.92 | 3, Nov. ‘50 98) 904 3.10) 4 Sept. 's4 76 13 4 i¢ 
19 173'60+60c 6.7/Asbestos .. ../ 575; 18 18 172 172 4h rad ; Gt. W. Saddlery eo (4 bid 5 asked) $15.15 ++e+| (= Did .20 asked) 1 =04 .0 a 034 «034 4 Nov. 30 1103 b2.99 3) Nov. 51 100 101 b3.10| 4 Nov. 60 75 " a Anglo-Huronien --..-. “1 
185 1521.75 a. siAasee, Brew...| 10| 16 152 153 152] 9g og $5.38 ..| Do. pref. ....] +++. (264 bid 32 asked) +++ (11) bid 134 asked) ; so sss . ) a4 Oct. 60 $1043 3.35 | 2! May ‘SS 994 101 D313 | cay Oct. ‘51 87 99 Sgn Asus Intezests +++. OY 
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Annual Meetings * 


Company Place 
16~—Can. Wire & Cable ...,.. Leaside 
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pla “30—Kirkland Lake Gold ..,, Toronto 
+] 20~—Mercantile Ins, ...-.5.-» Toranto 
a zi~Stedman Bras. .......... Toronto 
Mer. 93—Bathurst P. & Paper .. Montreal 
par 93~East Koct, Power® .... t 


Mar 


Can. North, Power ., 
pee *{—Dominion Stores ..... ® 


mas: 94—Imperial Tobacco 


R. T it Mi ra ot 
; ity R. Trans nneapolis 
par: 23—-Twin Se .. Montreal 


. “Toronto 
Mont 


Mar: 35—Can. North-West Land. . Trento 
= 25—Teck-Hughes Gold ...... Toronto 
Mar 96—McColl-Frontenac ...., Montreal 
- 7i—Lamaque Gold .... Bourlamaque 
Mar. 26—Pressed Metals Port Huron, Mich. 
" 298—Seal-O-Sac (Canada) ... Toronto 
Mar. 30—Can. Eagle Oil .....4.-4. Toronto 
Mar. gi—Alg. Cen. & H.B. Rly. S, Ste. Marie 
at. 31—Rolland Paper ...+.++-, Montreal 
*Bondholders. 
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From Our Own Correspondent 

WINNIPEG. — Although at pre- 
sent, export of feed grains from 
Canada to the United States is not 
practicable, it seems likely that in 
the coming crop ye 
movement of such Brains may be 
made. In fact by adjusting west- 


ern agricultural production to the 


needs of the United States for feed 
grains and flaxseed, problems 



























visable, such a quantity of grain 


is small in comparison with the an- 


an extensive | 
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nual grain production of the 
United States which does not fall 
below 5,000 million bushels except 
when conditions are exceptionally 


. 
Hit By Shipping _ 
Prospective demands for feed 


of | grain from the United States are a 


























Sees Oil and Fat Shortage’Major Influence — 


such as war conditions make ad-,in recent years in the United 
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increase in livestock production in 
order to supply not only growing 
domestic needs for meat under 
conditions of full employment but, 
also to supply vast quantities of 
food destined to be sent both to 
Great Britain and to Russia. 
Linseed Possibility 

While United States farmers 

have been asked to increase aere- 


States has. been phenomenal and 
although industrial use of soy bean 
oil has been large, the crop has 
principally been grown for feed- 
ing purposes. Now it must be de- 
pended on to a very great extent 
for industrial use. Soy bean oil 
as extracted may be divided into 
two fractions, one providing a dry- 
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acreage of land’ would be diverted 
from wheat to flax. 

Present prices for feed barley 
are probably high enough to en- 
suré a large barley acreage if 
farmers were sure of continuance 
for another crop year. Announce. 
ment that the United States would 
be prepared to take 25 to 50 mil- 
lion bushels of barley at approxi- 
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Calling for an ever-greater ef-| needed. If we had time, we might, 


fort by Canada’s mining industry 
to meet the tremendous war de- 
mand for metals, George C. Bate- 
man, Cariada’s Metals Controller 
told the Canadian Institute of 
Mining and Metallurgy convention 
in Toronto this week that no solu- 
tion is yet in sight to any of our 
non-ferrous metal problems. 

In referring to gold mining, he 
stated that the Dominion govern- 
ment will continue to do its best 
to see that essential supplies of 
materials will made available 
to keep existing mines in operation 
but that the equipment and sup- 
plies cannot be €xpected for open- 
ing new gold mines. He called on 
present mines to make the best 
possible use of their existing 
equipment. 


Consumer Provides Metals 


The only possible way the 
stringent non-ferrous metals situa- 
tion can be met is “to go where 
scarce materials are being used for 
the least essential purposes and 
take them away in order that they 
rnay be made available for essen- 
tial war needs,” the convention 
was told. This must be done re- 


gardless of its effect on our na- 


tional economy, he stated. Such 
@ programme will involve hard- 


ship and sacrifice and is expected 
to involve disruption of many lines 


of business but must be carried 
through. In some lines of busi- 


ness, Mr. Bateman expects it will 


mean ruin for the businessman. 
Mr. Bateman said that ideas o 

inventories must also be changed: 
“Today the man who builds up 


unnecessarily large inventories of 


scarce materials is not showing 
what in ordinary times might be 
considered as good business judg- 


ment, he is doing a disloyal act and 
sabotaging the war effort. And, I 


would say, too, that the salesman 


perhaps, increase the capacity of 
existing mines although it is ques- 
tionable if a great deal more can 
be done in that way. Our. mines 
are being worked under pressure 
and our smelters are working 
practically to. the limit of their 
capacity. In any event, any large 
programme involving mine de- 
velopment, and milling and smelt- 
ing facilities might take years. We 
haven’t those years and if we wait 
for them, we may be lost. 


Resources Not Illimitable 


“We have been too apt to talk 
glibly about our _ illimitable 
mineral resources. In talking this 
way, we have just been fooling 
ourselves. Our resources are far 
from illimitable and I am appalled 
to think of the toll that is being 


itaken of our vanishing ore re- 


serves and ofthe effect that this 
may have on the future of the min- 
ing industry in Canada. If you 
were to ask me how these de- 
pleted resources could be replaced, 
if you were to ask me where we 
could quickly provide new and 
important supplies of metals, 
would have to tell you that I do not 
know. This is not a very optimistic 
picture but it is time we wakene 
up and faced facts.” 


Asks Maximum Effort 


Mr. Bateman said the mining in- 
dustry can play its part in the war 
effort by maximizing its activities 
as far as possible; “to the base 
metal mines I would say that they 
should strive for the maximum 
production and that they should 
not let the dollar sign be the de- 
termining factor in deciding what 
is the maximum... . To all the 
mines I would say that they 
should utilize existing plant and 
equipment to the best possible ad- 
vantage. 

“To the industry, I would say 











| plus 


who, in the mistaken belief that he | Parse. 
is doing his customer a service, as- | that the time has come, if it is not | 
sists him in buying more than his | OVeTdue, When we must make an 
essential requirements is doing a|i"Ventory of our mineral possibi- 
disservice to his country. He| ities. We must be prepared to 


vould be better employed in using | SP€2d money indefinitely proving 


hus expert knowledge to show his | the possibilities of marginal and 


customers how they can get along | S¥>marginal deposits, because, at 
with less or do without entirely.” conditions become more criticai, 
Time A Leading Factor . #; | the marginal and submarginal de- 

: | posits of today may become the 

One of the most important | essential mines of tomorrow. The 
things in the present situation {5| sovernment should assist in this, 


time, Mr. Bateman stressed. “If | put the industry should do part of 
we had plenty of time,” Mr. Bate-| the work and shoulder part of the | 
man said, “our problem would be |burden. The government owes a | 
very much simpler ‘because Great | great debt of gratitude to the min- | 
Britain and the United States be-| ing, industry for its outstanding | 


7, | . . 
tween them have control of far) contribution to the war but now, 
greater mineral resources than our |'¢,.eq with new and more serious 





MINING 


Still Greater Effort Asked From Min 
Metals Controller Says Gold Mines to Get “Essential Materials” 


building up stockpiles of‘certain| tion of tin ‘from Consolidated | - 


strategic mineral products. We 
are spending millions in the con- 
struction of a magnesium plant 
using a process sponsored by 
Canadian mining men. We are 
financing the development of de- 
posits of strategic minerals and we 
are trying in many ways to protect 
the supply position.” 

Mr. Bateman revealed many 
important effects the war has had 
on mining and associated indus- 
tries. In the production of ferro- 


alloys, for instance, Canada used 


30,000 h:p. before the war. Now 
200,000 h.p. is being used. Produc- 


M., Wh, 
INVESTMENTS 


Alloy steels are now finding wide 
acceptance as “drill steel” in Can- 
ada’s mining industry and are ¢end- 
ing to replace the straight carbon 
steel in the drilling of rock, C. G. 
Kemsley, reports in a paper pre- 
sented to the C.I.M.M. convention in 





1 | Toronto. 


In order to avoid making changes 
in conventional shop practice, the 
industry has been perhaps too in- 
sistent upon obtaining a. water 
hardening steel which could be 
' handled in the blacksmith shop by 
long-established methods, he states. 
As early as 1932 or 1933 an oil hard- 
ening tool steel of the 1% carbon, 
chrome, plus molybdenum 
type was applied to hollow drill 
steel. It was known as a hard as 
well as a tough steel. Theoretically, 
it should give a good account of 
itself as a drill steel and so it 
proved in practice. | 

Twenty-two mines in Porcupine, | 
Kirkland Lake and Quebec areas 
have now adopted the alloy steel 
and numerous adyantages have 
been found for it. The most out- 
| standing are as follows; | 
| 1. Reduction in breakage: } 

2. The ability to use a lighter 
drill section reducing handling 
costs. . 

3. The ability to use a smaller 
gauge in drilling resulting in in- 
creased drilling speeds. 
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An era of progress in the field | 
of mine ventilation was reviewed | 
by C. S. Gibson of the Ontario 
Mining Association in another 
paper presented at the Canadian | 
Institute of Mining and Metallurgy 
annual convention. : 

The most striking development 
from the viewpoint of the layman is 
the fact that many mines in Ontario 
—gold and base metal mines alike— 
are now ventilated artificially with 
majority ‘of men now working in 
“conditioned” air. 


enemies. However, we have to try | conditions, we ask it to do more. 
to do in one, two or three years | 


what the Axis powers have taken 
| 


many years to accomplish. 


“If we had time, we might find | already doing a good deal. We} 
new mines which are badly! have spent millions of dollars in 
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The thrilling story of Canada’s rapidly-growing fighting 
Navy—now 20 times its pre-war ship strength—told in 
a feature souvenir number of Maclean’s. Fitting sequel 
to the Air Force number and the Army number, previ- 


ously published. 


TWELVE-PAGE PHOTO SECTION 


Depicting ships, men and guns in action at sea—dashing 
corvettes, keen young “sea-dogs” 
rushing to battle stations—12 pages of rotogravure pic- 
tures packed with thrills and human interest. 


HOW THE NAVY Yih 


Charles Rawlings, internationally-known writer of sea 
stories, dramatizes the Canadian Navy’s most thrilling 
sea fight—a 48-hour battle of a destroyer and corvettes 
defending a convoy against the U-boat wolf pack. 


KEEPING THE FLEET AT SEA 


Thomas H. Raddall, famed Nova Scotia writer, tells how 
the Navy is fed and fueled, serviced and refitted, kept 
at sea day in and day out—come Hitler 


destroyers, darting 


Poe, 






CANADA'S 


OTHER FEATURES 


Beverley Baxter, 
Kenneth R. Wilson, Helen G. Camp- 
bell, Lieut. E. H. Bartlett, R.C.N.V.R., 
all writing about the Navy. 


NATIONAL 


Government Is Helping 


A total of 48 fans are now in use 


“The government, on its part, is | ties for control of dustiness are in 





or high water. 


Grant Dexter, 
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operation at all mines. Increased ef- 
| ficiency, decreased upkeep anda 
| smaller turn-over of men are results 
attributed to installation of mine 


oa a a 

J. Gordon Hardy, 

Falconbridge Nickel Mines stated at 
the company’s annual meeting: 


“We must not blind ourselves 
to the belief that a situation such 
as the Kirkland Lake strike can- 
not happen again and it is for this 
reason—and your reassurance— 
that I take this opportunity to say 
something about it. 

“The strike had the effect of 
calling attention to the great bet- 
terment already existing in work- 
ing conditions and remuneration 
to labor existing within the min- 
ing industry, and to the fair ap- 
proach now available between men 
| and management. As far as your 
|, company is concerned, you should 
know that since 1937 your ‘em- 


| ly by themselves from the various 
' departments of the operation, and 
free to directly take up with the 
manager all questions or sugges- 
tions that arise in connection with 
their work. It is a pleasure to 
testify to the intelligent and rea- 
sonable way in which these coun- 
cils have labored to maintain a 
proper and fair balance between 
their co-workers and the com- 
pany.” 


More and more workers councils 
are being organized through the 
north country. The mining industry 
hopes that with the closer. relation- 
ship which it brings between man- 
| agement and men, a strike situa- 

tion such as called by the C.LO. 
jin Kirkland Lake will not be re- 

peated. Even since the Kirkland 

Lake affair, however, the C.I.O. has 

been increasingly active in the Sud- 

bury area and a considerable pro- 
portion of miners are reported’ to 
| have been “signed up” in the area. 


* ~ * 

Invasion of New Guinea has com- 
menced following the fall of Java. 
The enterprise of. Bulolo Gold 
Dredging consequently appears in 
imminent danger of falling into 





_| Japanese hands if this has not al- 


ready happened. 
| While Bulolo is situated 35 miles 
| inland from the Port of Salamoa, it 
has not escaped bombing by the 
Japanese although the extent of 
damage, if any, is not known. Why 
the Japanese would want to bomb 
a point so far inland is a mystery. 
With capture of New Guinea ports 
Bulolo would not likely be an im- 
portant military factor, Salamoa is 
already reported in Japanese hands. 


Young Davidson Gold Mines has 


.| declared a dividend of 2 cents a 


share payable Mar, 20, 1942, to 

shareholders of record Mar. 10. Last 

previous payment was 1% cents a 
June 28, 1941, . 


supplying no less than 3 million | 
cubic feet of air a minute. a 


air-conditioning. | 


president of} 





} 
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Smelters is expected to be about 
6% of Canada’s 1941 consumption, 
he stated. When it is realized one 
large bomber takes 85,000 Ib. of 
aluminum, it is seen why a 1,000% 
increase in aluminum production 
over the préwar figure is not sur- 
prising—and that is what plans 
call for. 


Power for aluminum production 
is definitely short and that is why 
we will see some of the new plants 
built in some of the large cities in 
the United States where power 
can be taken away from other 
uses. Nickel production today is 
approximately seven times what 
it was in 1914, but today the de- 
ficiency is twice as much as the 
total production in 1914.* Some 
people may think that the nickel 
resources of the Sudbury district 
can be drawn on to a much greater 
extent but there are very definite 
limits to which this can be done 
without endangering the industry. 

The seriousness of the need for 
copper and zine for brass is evi- 
denced in the fact that prewar 
production of brass has been. in- 
creased by over 1,000% and may 
have to be increased to over 
1,500“ in order to satisfy our 're- 


quirements. Sources of strategic |, 


war minerals are in _ greater 
jeopardy than ever before. 


Coniaurum Net 


Edges Higher 


Although the excess profits tax 
proved exceptionally heavy on the 
company, Coniaurum Mines. was 
able to increase profits slightly in 
1941. Net profit of $401,470 was 
equal to 14:5 cents a share against 
the 14.2 cents earned in 1940. 


Reviewing ‘developments, Thayer 
Lindsley, president, states 1941 was 
a satisfactory year and develop- 
ments above and below the 5,000-ft. 
level have been encouraging. Work 
during the year was carried out on 
many levels from 400 to 5,000 ft. 
depth. . 


The 5,000-ft. level development 
has been extended east of the 
Bishop sub-shaft with one good ore 
shoot opened up for stoping. This 
is the first ore that has occurred 
east of the Bishop sub-shaft. Dia- 
mond drilling has indicated that 
further ore lenses may be expected 
in this area. This would appear to 
show the ore has arm eastward trend 
as depth ¥s reached, centralizing the 
main working shaft. 

Broken ore reserves at the end 
of 1941 were 108,829 tons, a reduc- 
tion of 4,671 tons from the previous 
year. A total of 186,885 tons of ore 
were milled in 1941 with an average 
recovery of $10.03 a ton, 


Income and Surplus Account 
? Years Ended Dec. 31 , 














1941 1940 
§ $ 
Bullion producticn .. 1,97:,891  1,870.570 
} Less: Develcpment .. 372,851 =: 337,524 
Diamond drilling .. 41,810 40,851 
DENN cage Veen whe 480,041 458.879 
LEMS on oes cawees 127,156 126,448 
|" Blarketing cosa. sae 20,761 20,740 
Gen. mine expense. 46,631 37,597 
Silicosis avssess. .... 7,872 10,776 
Mine off. & super. . 48,618 49,663 
Admin. & gen. exp. 22,328 25,370 
| Oper. earnings ....... 705,823 762,722 
Add: Int. & dividends 16,454 17,309 
Profit on securities 505 1,255 
| Total net earnings ... 722,782 781,286 
LAbGt  TORGE. ses ceccia *219,206 283,117 
Depreciation ....... 102,106 106,670 
Wet Ort os .steccnae 401,470 391,499 
| Less: Dividends ..... 442.679. 498.014 


| Deficit for year ...... 
Add: Prev. deficit ... ; 


41,209 106,515 


210,647 104,132 
Deficit forward ! 








aa ant 251.856 210,647 
*After $15.794 1940 adjustment. 

Eaftnings Per Share and Dividend Record: 
Earned .145 $0.142 
Paid 0.16 

No. of Shs, Outstand.. 2,766,743 

Working Capital 


0.18 
2,766,743 








|Current assets . ..... 1,108,362 1,047,597 
| Current liabilities . 397,838 352,271 
| oneness 

» Working capital ...... 910,524 695,326 





ployees have been represented by] | d M 
a workmen's council, elected year- sian i ountain 


Year a Record 


| Besides increasing profits and 
production from $808,090 to $954,248, 
[astane Mountain increased ore re- 
serves to 73,000 tons of 0.47 oz. 
grade from 57,700 tons of 0.39, oz. 
| grade a year earlier. A total of 54,- 
| 398 tons of ore were milled in 1941 
against 49,229 tons in 1940. 

Because of sulphide ore showings 
on the bottom level at 3,000 ft., 
plans are now going ahead for 
deepening the shaft a further 450 
ft. for opening up three further 
levels at 150-ft. intervals. . 

‘Besides its main group, Island 
Mountain holds 15 claims on Pros- 
erpine Mountain, 19 claims in the 
Myrtle-Shamrock group and 23 
claims in the Rich group on Rich- 
field Mountain. Work is being un- 
dertaken at the old Shamrock tun- 
nel which has been retimbered. It 
is expected to reach the favorable 
zone after a further 1,200 ft. When 
the Rainbow formation is reached, 
drifting and diamond drilling will 
be undertaken to explore the zone. 
Prospecting is to be carried out on 
the Rich group this summer. 
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responsibility on the part of labor 
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for a greatly intensified war effort. 
~ Said Mr. McAuliffe: 


“Many of our people on both sides of the Canadian line have not 
as yet properly appraised the true war situation. With us fixed 
plans for social betterment are deeply imbedded in the minds of our 


governmental leaders, organized 


growers, transcending in importance the winning of a war, so 
extensive, so far reaching in its implications, as to stun many of us 


who are without the sound of the 


awaken the full citizenship of Canada and the United States to the 
fact that this is an ‘All War, Our War.’ ‘ 

“Let there be no misunderstanding. This war will be won by 
the allied force; if and when the thousands upon thousands of our 
youth who are leaving the United States and Canada daily for points 
unknown, are given the needed equipment. 
men mounted or on foot, racing against a similarly equipped foe. 
It is a war of machines, with destruction rained down from the 
Britain’s long accepted mastery of the seas is out and our 
Pacific fleet went out in an hour at Pearl Harbor. | ‘ 

“Our need today is for greater production, an acceptance of 


skies. 


our elected heads of government.” 


Strike Affects Long Lac Shaft 





Teck Profit 


Earnings Equal 50.6 
Cents for 16 Months In- 


cluding. Lamaque Divi- 
dends 


Reflecting a lower rate of produc- 
tion ‘due in part to the Kirkland 
Lake strike, earnings of Teck- 
Hughes Gold Mines declined to 
50.6 cents a share for 16 months 
ended Dec. 31, 1941, compared with 
48 cents for the year ended Aug. 
31, 1940. 

Due to declining mine results, 
average milling rat? was lowered in 
successive stages from 814 to 200 
tons a day with the milling rate 
currently around 230 to 250 tons a 
day. With the new set ef conditions 
existing following the strike, it was 
found desirable to eliminate cer- 
tain lower grade material from 
estimated ore reserves. Reserves at 
the end of 1941 are placed at 345,- 
969 tons of $11.80 grade at $35 gold 
against 515,197 tons of $10.24 grade 
at $55 gold as at Sept. 1, 1940. 

Of the total earnings of 50.6 cents 
a share for the pcriod, 30.2 cents a 
share was derived from Lamaque 
Gold Mines, it is noted. ' 

Exploration for outside properties 
was suSpended the latter half of 
1941 “when it became apparent con- 
ditions were no longer favorable to 
the development of new gold mines 
and were unlikely to improve un- 
der war conditions.” Expenditures 
on the Beaucourt and Barraute 
properties - were converted into 
stock interests and it is stated that | 
the companies involved can become | 
active again if and when suitable | 
operating conditions return. 

Income and Surplus Account 























Mos., Year 

ended ende 

Dec. 31 Aug. 31 

— 1940 

~ $ 
Bullion production .. 3,645,581 3,605,276 
Less: Dev. & mining . 1,435,040 1,313,344 
MING. i cee ees 360,296 314,070 
Gen. expense ...... 321,026 268,560 
TOMOG oicicacs case 571,870 530,044 
Exam. new props. .. 7,264 53,539 
Operating earnings .. 950,085 1,125,719 
Add: Lamaque divds. 1,449,941 1,141,305 
Other income ...... 33,828 26,534 
ROU POEM no ind dence 2,433,854 2,293,558 
Less: Dividends ..... 2,403,573 2,163,214 
Surplus for year ..... 30,281 130,344 
Add: Prev. surplus ..) 3,950,718 3,820,374 
Surplus forward ..... .980,999 3,950,718 
Earnings Per Share and Dividend Record: 
WSROE. oe civ gece std $0. $0.48 
bY ieee 0.50 0.45 
Ne. of Shs. Outstand.. 4,807,144 4,807,144 
Working Capital 

Current assets ....... 3,532,557 4,255,012 
Current liabilities ... 834,936 1,394,092 
Working capital ..... 2,697,621 2,860,920 


Output Rises 
At Lamaque 


While bullion production was 
higher at Lamaque Gold Mines in 
1941, net profits were slightly lower 
at 52 cents a share (55 cents in 
1940) due to a combination of higher 
operating costs and increased taxes. 

Bullion production of $4,955,040 
was secured from milling of 448,- 
934 tons of ore, an average of $11.04 
per ton. Output the preceding year 
was $4,899,668 from 444,721 tons of 
ore, an average of \$11,02 a ton. 

Ore reserves during 1941 increas- 
ed by a total of 44,915 tons amount- 
ing to 951,005 tons of $10.08 a ton 
average grade, at $35 gold as ‘at 
Dec. 31, 1941. This is equivalent to 
roughly two years’ mill feed at the 
current mill rate. 

Sinking of the No. 7 shaft has 
now been carried to its 3,600-ft. ob- 
jective and hoisting from new lev- 
els is expected to be under way 
shortly. “a 

During 1941 a total of 5,885 ft. of 
ore was opened up in drifts averag- 
ing $12.12 a ton at $35 gold. Prac-’ 
tically all ore drawn for stoping 
came from the old block of ground 
above the 1,200-ft. level, only about 
24,000 tons having been drawn from 
the new stopes on the 1,300 and 1,- 
400-ft. levels. 


Income and Surplus Account 
Years Ended Dec. 31 














- -_ 
Income and Surplus Account Bullion production . 4,955,040 4,899,668 
Years Ended Dec. 31 Add: Invest. income .. 23.523 | 16,821 
~ 1940 

; $ 4,978,564 4,916,489 

Bullion sales ......... .248 808,090 | Less: Oper. expenses 2.171 : 
Less: Oper. cosis .... 519.706 492.132| Salaries & fee neue arene 
Directors’ fees ..... 2,583 3,000 
Add: Interest earned Yess Sto naa nic. taxes 141,008 148-921 

: 4 - Ne fe nic. ’ 

Profit on invests. .. is be os Sh. transfer, etc. < 2,175 1,947 
Net income .,........ 436,195 319,991 | Net oper. profit ..., 2,644,044 2,638,057 
Less : Depreciation .., 36,485 : Depreciation .; 306,557 ee as 

meome taxes ..... e 117,492 79,696 Development w/o 149,316 
Net profit ........ ve» 282,218. 216,126 ete Se fate 
Less: Dividends ..... 189,129 157,607 | Net profit ........ «+ 1,572,467 1,664,942 
Surplus for year eae 83.089 ao. Less: Dividends ...... 1,800,000 1,500,000 

: Vv. surplus .. 505 38,986 | Surplus for year .. *227,533 164,942. 
Less: Deprec. adjust.. 16,528 ae oben Add: . surp is .. 2,689,503 

Depletion adjust. .,. 52,535 |...7° rc ace eee 
Surplus forward ...... 121,531. 97308| > "Benen 77 2826.911 on 
Earnings Per Share and Dividend Record: | Earnings Per Share and@ Dividend Record 

perunt <ioeeae TE 3 oo Earned’ ..:... Fake as $0.52 $0.55 
| No. of Shs. Outstand.. 1.050.716 1,050,716 | No. of Shs. Guistand.. \ 3,000,000 3,000,000 
‘ Werking Capital Werking Capital 

urrent assets .....,. 417,590 472,600 | Current assets ....... 3,096,409 3,251,686 

cose 142,417 99,972 | Current liabilities .... 1,336,531 982,778 
i nemeenmeenntttiee eeoel Seenenneneenteentttieene eee 
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‘'S. Miners Head 
War Apprais 


Speaking to the annual convention of the Canadian Institute of 
Mining and Metallurgy, Dr. Eugene McAuliffe, president of the 
American Institute of Mining and Metallurgical Engineers and an out- 
standing figure in the United States mining industry, sounded a call 





March 14, 1949 


Asks. | Inquiries invited regarding Canadian Industrial ang 

ol Investments. We specialize in the Dividend Pay. 
|} ing Gold Mines and in new gold mining properties under 
present active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bldg., 11 Jordan St. Phone ADetside 2431 | 
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Magdalen’s Manganese — 
Gets First Drilling 


During December and January, 
the first drilling 'to test manganese 
showings on the Magdalen. Islands 
in the Gulf of St. Lawrence was 
carried out with results stated to 
be “very definitely encouraging.” 
The drilling was carried out on 
manganese claims held by a private 
trust of four people with drilling 
reported to be on the extension | 





labor, our farmers and stock 


drill which, it was felt would not 
give satisfactory results with mane 
ganese. ~ 

The trust’s property on Grind. 
stone Island is held in two groups 
and it is planned to turn over one 
of these to a company for further 
development. Decision to form the 
company followed the “very satis. 
factory” results secured in drilling, 


guns. Somehow we must try to 


This is a war not of 


the zone where Magdalen Mangan-| jt is stated. 
ese Mines has completed its work.| 4. drilling in December and 


The trust has retained some 28 | January is stated to have been car. 
claims on Grindstone Island ad-| rieq out at 1,000 ft. to the east oa 
jacent to Magdalen Manganese for | the Magdalen property on the long 
two years and, in addition, holds 25} preak that extends through Grind. 
claims on Amherst Island. The first} stone Island showing manganese 
| drilling was carried on at Grind-| yajues, Drilling is stated to iene 
Stone until the severe weather made | definitely exploded one geological 
drilling expensive and operations} theory which had been advanced 
were shut down until this coming} and to have proved another. It is 
| spring. ‘stated that results on drilling will 
Drilling was done with a core| not likely be released until negoti. 
drill on the advice of the consulting | ations for other properties have 
r rather than a diamond’ been completed. 


leaders and better leadership by 


Down 2,800 ft. 


Depth Work Expected to 
Start Next June—Profit 
About 20 Cents 


From Our Own Correspondent 

GERALDTON.—Sinking of the 
new internal shAft at Little Long 
Lac Gold Mines hes i:2w been c- 
ried from the 2,200-ft. horizon to 
2,800 ft. on its way to its objective 
at 2,850 ft. Four new levels are to 
be established off this shaft at 2,400, 
2,550, 2,700 and 2,850 ft. 
There are distances of 150 to . 
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ft. to the south to be traversed by 
drifting to reach the projected 
downward extension of the main 
vein. 


New YORK 


South Vein Shows Ore . 
$22.55* one way; $40.58 round trip 


On the 16th level drifting on the 


» 
No. “09” vein located 600 ft. south} . 


(Plus Tax) 





| cial Post is 


of the main vein shows a length of 
216 ft. of ore averaging 0.23 oz. gold 


CHICAGO—Fast, convenient, 
daily service. Daily service to 








GOING 

across. an average width of 34 in. es Oklahoma, Texas, tc “Henican 10:30 am 6:50 pm 
The vein carries relatively high anosgin. Ar. Buffale 11:07am * 7:27 pm 
content of scheelite and is being NEW ENGLAND — Boston, Ar. Newark 1:31 pm r 
stoped for recovery of tungsten. Hartford, Providence, New Aas Caer Vouk » 3:36. pep 9:20 pm 

The main vein system of the mine | Haven and Bridgeport are RETURNING 

has shown strong continuity to but a few hours and minutes iv. New York = 6:35 am 2:55 pm 
depth with severe folding below the| away by Flagship. a eto? Seno 
llth level. The south branch has BUFFALO — Morning and Ar. Toronto 10:05 am 6:10 pm 


been opened up over a progressively 
greater length on each successive 


level. Length is 640 ft. in the south | 


branch on the bottom level at 2,200 
ft. depth. This is practically 50% of 
the total length of 1,226 ft. running 
0.689 oz. cut grade over an average 
width of 41.4 in, . 

Stoping is now proceeding on the 
four present bottom levels .in both 
the north and south branches. 

Working capital is reported in ex- 
cess of $700,000 while earnings are 





evening flights. Connections 
to Rochester, Syracuse and 
Cleveland. 


WASHINGTON—Only 4 
hours. Daily service to Pitts- 
burgh and Baltimore. 


(Daylight Savieg Time Shown) 
COMPEIMENTARY MEALS SERVED ALOFT 
21-PASSENGER FLAGSHIPS 


Customs clearance at Buffalo 





*Fares Payable in Canadian Dollars. 


For reservations, call your Travel Agent or 
WAVERLEY 4661 
Ticket Office: Reford Bidg., 36 Wellington, West. 


reported lower at 20 cents a share. 
Reduction in production by a nar- 
row margin and higher taxes com- 
bined to reduce earnings. 


AMERICAN AIRLINES 


ROUTE OF THE FLAGSHIPS 











Ask yourself these. questions : 


PUT THESE QUESTIONS squarely before the man who is you. 
Don’t let him evade the issue. He is to consider each question in 
all sincerity. Insist on an answer—yes or no. 


‘] If the enemy were actually shelling Halifax or Vancouver, could 
you do more than you are now doing to support our fighting forces ? 
Are you providing the inspiration and the example to your 
employees that will enthuse them to do their absolute best in the 
production of the necessities for this desperate struggle ? 


Have you adjusted your business and your methods of operating 


s0 as to crowd into every day every last item that your i 
ment will produce? Meat 


Have you thoughtfully analyzed your business with a view to finding 
some way in which you might take on a still bigger portion of 
war production ? 


Are you one of the few who dodge war staan because do not 
provide your accustomed profits? ree 


@ Have you earned the loyalty and the enthusiastic 
who work for you and with you? 


BRAVE MEN SHALL NOT DIE BECAUSE J FALTERED 


This message is issued by the Department of Munitions and Supply for Canada 
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support of those 
















such questions 


Are oil royalties i 
How long can an « 
te continue pro 

at what rate? 
Is @ producing ro 
a “drilling” roy 
Is a net preferred r 
than & gross royalty’ 


Yorthright answers | 
sible for many of th 
But many que 
te definite answer: 
the oil royalty purch 
understand. | 
One frequent quest 
the purchase of oil ro 
profitable business a! 
on money is taken int 
or—put in another wz 
royalties a really com: 
position?” 
Well Drilling is P 


The answer to that 
ant question is a de 
provided royalties ar 
the right price. Th: 
mean all Turner Vall 
will eventually prove 
able but that drilling 
in Turner Valley can 
is really profitable. 


What price should 
an oil royalty? Some 
alty should return | 
price in three years. 
great many factors su 
tatio, the amount o! 
repaid, the rapidity 
the field in general 
veloped, and many « 
have a bearing on an 
value. No “formula’ 
available. But valu: 
ing can be done. 


A Typical C 


Say a well has 52 n 
royalty units issued 
$10,000 apiece — a t 
$520,000. In addition 
may be 25 gross r 
worth $8,000 apiec 
$200,000. Let us say 
net royalties issuec 
a $115,000 total. Thi: 
value to the well w 
returned before the 
come or profit of $6 


Tf the well is pro 
800 bbls. a day whic 
resent a typical no 
with: royalties sell 
prices, money avail 
ment to royalty hol: 
 ——— 


+e 
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A tetal of 26 new 
panies were establiis 
during 1940, compar 
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By GORDON M. GRANT . 
Big as the business of royalty 
financing of oil wells in Turner 
yestors fully understand oil pro- 
duction @d the profit possibili- 


ties 

Flowing steadily to The Finan- 
cial Post is a stream of enquiries 
sking such questions as: 


in the neighborhood of $37,200 a 
month after allowance for operat- 
ing expenses. ; 

With oil at $1.52 a barrel, 
grogs oil income from the month's 
24,800 bbis. of oil would be about 
$38,000, the expense being rela- 
tively small. 

At the rate of returns of $37,200 
a month, the well would have to 









Are oil royalties investments 
or speculations? 

How long can an oil well ex- 
pect to continue producing and 
at what rate? 

Is a producing royalty safer 
than a “drilling” royalty? 
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The ‘Big Nine’ Producers 
Of North Turner Valley 
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Oil Incomes No. 2 well returned 
over) $4,000 for each 1% net pre- 
ferred royalty unit issued up to 
the end of January. 

This means that almost all the 
original issue price of the royalty 
($4,375) has been liquidated in 
approximately 15. months. The 
royalty unit is still distributing 
approximately $225 monthly. Af- 
ter 15 months of productive life, 
the royalty unit retails today for 
around $6,000 with the buying 
price some 20% less than the re- 
tail price. This is real evidence 
of how these north end wells can 
be “money-makers.” 


north end or even the rate of de- 
cline for future wells drilled in 
the area, but it does give some in- 
dication of the rate production 
does gradually grow smaller. in 
two years a well may be dewn to 
half its original size. 

The following table — which is 
entirely approximate — may help 
the investor to work out roughly. 




























Is a net preferred royalty safer Mo nthly Allowable in Barrels Successful north end develop- 
than a gross royalty? ment, including the key Atlas- 
+ : nin Gene’ nee _. i wens ten = Sept. | British Dominion No. 2 well, has 
Forthright answers are not pos- ce Royalties 1 ...., ose resulted in a tremendous spurt in 
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sible “4 sae s ameee Gee Atlas-Brit. Dom. 2... °909. .:. 2. sss sus see vas | BOFHH end’ development, Along a 
aked. But many 4 Home Millarville 7... 627. 619 30 651 680 106 1785 | Stretch of five miles north of the 
quite definite answers— answers} Bajer Ol 8 ......... 805 866 868 900 972 998 ... | field’s present northerly produc- 
the oil royalty purchaser should Major Qi) 3 ..,...... 1,009 1,113 1,118 1,165 1,192 ... tion limit, no less than 20 well 
understand. eee ee a attests a34 835k 8 7ag—«| LOCations have’ been _ selected, 
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the purchase of oil royalties be a 
profitable business after interest 
on money is taken into account?” 
or—put in another way—‘“Are oil 
royalties a really commercial pro- 
position?” 

Well Drilling is Profitable 


The answer to that all-import- 
ant question is a definite yes— 
provided royalties are bought at 
the right price. That does not 
mean all Turner Valley oil wells 
will eventually prove to be profit- 
able but that drilling of oil wells 
in Turner Valley can be and often 
is really profitable. 


What price should be paid for 
an oil royalty? Some say a roy- 
alty should return its purchase 
price in three years. Actually, a 
great many factors such as gas-oil 
ratio, the amount of preference 
repaid, the rapidity with which 
the field in general is being de- 
veloped, and many other factors 
have a bearing on an oil royalty’s 
value. No “formula” solution is 
available, But valuable reason- 
ing can be done. 


A Typical Case 


Say a well has 52 net preferred 
royalty units issued selling at 
$10,000 apiece — a total value of 
$520,000, In addition to this, there 
may be 25 gross royalty units 
worth $8,000 apiece — another 
$200,000. Let us say 23 deferred 
net royalties issued are worth 
a $115,000 total. This gives a total 
value to the well which. must be 
returned before there is any in- 
come or profit of $835,000. 


If the well is producing about 
800 bbls. a day which would rep- 


“Temporary allowable. 





















continue producing at the same 
rate for 22 months to return the 
market value before any income 
or profit would be received. Actu- 
ally the well may be expected to 
show a gradual decline in produc- 
tion as it grows older and the 
purchase price could certainly not 
be expected back in 22 months, 
Three years or periiaps more may 
elapse before the purchaser is “in 
the clear” at. royalty prices such 
as those named. 


“Drillers” Have Attraction - 

Net preferred royalty units on 
wells to be drilled are floated at 
about $4,375 per 1%. If the pur- 
chaser is fortunate enough to 
have bought into what proves to 
be a 1,000-barrel a day well, at 
the $4,375 price paid, he may ex- 
pect to have his purchase price 
liquidated in as little as a year or 
18 months. He may be able to sell 
his royalty at $8,000 to $10,000. 
The greater speculation involved 
in a drilling royalty pays well 
when a good well is brought into 
production. The important thing 
in a drilling royalty is the loca- 
tion. An offset next-to a good 
producer is no guarantee of suc- 
cess but it is a much more con- 
servative practice to buy a roy- 
alty in an offset well than to buy 
a royalty interest in a well to be 
drilled out in relatively open 
country. 

Rate of decline of production 
is a key factor in an oil royalty’s 
value. In the north end where 
present development is centring, 
it will be shown later that six 
wells had a decline of 13.8% in 
































most of the well sites. Some auth- 
orities feel it might have been 
wisdom to have. drilled a larger 
proportion of further wells as 


the value of the future royalty 
benefits to be secured from a 


well: offsets to some of the big north 
Apprex. end producers, drilling a smaller 
thly. 

Daily Allowable: Price muniy: Ratarn | number of wells to prove or dis- 
eae ee pF $2| Prove an extension of Turner Val- 
200 Barrels M L83 Bt = ley five miles further north. But 
400 Bareels 138 182 251 geologists have reported favor- 
500 Barrels 1.52 228 ably on oil possibilities for the 

52 273 304 
700 Barrels 132 319 463 “north stretch” and favorable 
See, ae oH 299 | Beology is being found by. the 

1,000 Barrels 1s oe wells, some of which are already 

1,200 Barrels 1.52 547 04 below 4,500 feet. 

1400 Barrels 1, 188 638 941 What Are Royalties? 

1,500 Barrels 1.83 aa 1.018 Oil royalties are obviously less 

aguas. in m5 1146 — ee investments. 

1,800 Barrels 1.52 , ut they are not always purely 

; 866 1,283 y 
2000 Seavels 32 912 1,352 | Speculative, above all, if they are 


The fact that North Turner 
Valley is “head and shoulders” 
above the long southern section 
of the valley, as far as drilling 
commercial wells goes, is not 
challenged. Starting just one sub- 
division below Township 21, Tur- 
ner Valley wells have shown 
themselves uniformly large, both 
under the old type, and new 
Brown plan, allowables, Wells 
immediately to the south have 
been large on the average, but 
have not shown quite the same 
uniformity as the nine great wells 
completed further to the north. 

All Over 550 Bbls. 


producing royalties. 

Instructions supplied to the To- 
ronto Stock Exchange and the Oil 
Royalty Dealers’ Association late 
last month by the Ontario Securi- 
ties Commission, are interesting as 
they apply to the oil royalty field 
in general. The O. S, C., instruc- 
tions were “that ‘investment’ may 
be used as descriptive of oil roy- 
alties only when qualified by the 
word ‘speculative’ or. other plain- 
ly appropriate modification. 

“*Drilling’ royalties must be re- 
garded as speculative-and ‘pro- 
ducing’ royalties as a depreciating 
asset, sufficient allowance being 
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Royalties Money-makers But Investor Must Buy Right Ones at Right Price. 


investment qualifications of oil 
royalties. 


One firm was prevented re- 
cently from advertising that its 
oil royalties would inves- 
tor seven times the money put in. 
Oil experts in this case couldn't 
see how investors coujd possibly 
secure more than three times the 
money put in. Another firm wants 
to state it has 80 “drill sites,” but 
the geologist’s report only shows 
two favorable locations for secur- 
ing oil production. The “80 drill 
sites” statement will not be al- 
lowed. 

Changes May Be Coming 

By holding down overoptimism 
on the oil royalty situation, the 
Ontario Securities Commission is 
endeavoring to prevent “killing 
of the goose that lays the golden 
eggs.” Advertised “returns of 
30%,” and the like, are out as far 
as the Ontario Securities Commis- 
sion is concerned, it is understood. 

Don’t be surprised if the oil 
royalty offering sheet which must 
be submitted before an oil royalty 
sale is completed; is changed so 
that the salient features of the 
geologist’s report must be includ- 
ed. Another change may be the 
requirement that production by 
months be shown where a well 
has been in production for less 
than 12. months, Where a well 
has been producing for more than 
12 months, initial six months’ 
production may be required to be 
shown along with the latest six 
months’ production. This would 
give the investor some idea on 
the rate of production decline at 
the individual well—-an important 
point, 

Production Will Decline 

Very obviously production from 
the individual well is bound to 
decline; production at some 
future date will end entirely. Pro- 
duction at some wells, of course, 
may fall off more rapidly than at 
others. Experience at one group 
of wells—say in central Turner 
Valley—may be quite different 
from that in north Turner Valley 
where gas-oil ratios may be bet- 
ter and where the wells are per- 
haps being produced under more 
favorable conditions. 

In Turner Valley there is some 
reason for believing that north 
end producers may be drawing 


‘tion can be worked out. The six 





resent a typical north end well, 


prices, money available for pay- 


with royalties selling at | 





production in a period of five 
months, This is not necessarily 
an indication of the future rate 


ment to royalty holders would be | of decline of these wells in the 





Mining Concen 


A total of 26 new mining com- 
panies were established in Quebec 
during 1940, compared with 36 in 
1939, according to a return tabled 
in the Legislature by Hon. Edgar 
Rochétte, Quebec Minister of Mines. 

The report said that at present 
there are 2,886 operators of mines 
and quarries in the province. The 
Department issued 3,015 certificates 
for registration of claims during the 


year and issued 965 mining certifi- 
cates, 
. * * 


Barber Larder Gold Mines has 
called a special meeting of share- 
holders for Mar. 14 to consider sale 
of properties and equipment: for 
441396 shares of Amalgamated 
Larder Mines. The Amialgamated 
Larder shares, which would be free 
of pool, would be distributed on the 
basis of one Amalgamated Larder 
share for each six Barber Larder 
shares held. If properties are sold, 
directors suggest Barber Larder 
liquid assets of $16,000 be retained 
for exploration of other properties. 
Sale to Amalgamated Larder is 
neither recommended or advised 
against as a difference of opinion 
exists among directors as. to 


whether or not the property should 
be sold. 


*. ¢ * 


Central Zeballos ore reserves are 
Teported to have been maintained at 
*pproximately 15,000 tons. 

b a a 


De Santis Porcupine Mines out- 
put in January was $32,834 com- 
pared with $36,876 in December and 
$37,036 in Jan., 1941, 

+ a * 
Dome Mines reports a reduction 

Production for February: 
Tons Tons Recov. Total 


1942 miljed daily per ton a 
February 48,900 1,746 12.45 600,883 
mamty 630,099 


53,800 1,735 11,71 
ee ¢ 


Douglas Mountain Manganese 
Which already holds claims adjoin- 
ng Nabco Manganese in the Gow- 
and Mountain district of New 
Brunswick plans to take over a 
number of other properties in the 
Same general area, The main prop- 
erty comprises 18 claims while an 
ditional property of 4% claims is 
eld in the Markhamville district. 
© open up the Douglas Mountain 
Property, Douglas Mountain will 
Use the same management and ‘staff 
@8 Nabco Manganese. 

a em 


Falconbridge Nickel shareholders 
were informed by president J. 
: n Hardy, at the annual meet- 
ing, that the $1 million expansion 
fnveramme should be completed 
d 1s spring. Despite the low pro- 
Uction rate existing at the first 
Part of 1941, uction for last 
year was the in the com- 
ra 


pany’s history, he ‘stated. Largely 
due to greater output, selling and 
delivery expenses showed an in- 
crease, the meeting learned. Operat- 
ing costs showed ah increase of 
6.3% over 1939 while wage costs 
were 7.2% higher. While the com- 
pany does not suffer from the ex- 
cess profits tax, 20.4% of the oper- 
ating profit was paid in taxes in 
1941 compared with 1% in 1940. 
* 


Hollinger Consolidated Gold 
Mines has declared 5 cents a share 
payable Mar, 25, 1942, to record 
Mar. 11, 

s ¢ ®& 

Lake Dufault Mines is continuing 
its crosscut from the Waite Amulet 
Mines a farther 300 or 350 ft. to get 
into the favorable area for carrying 
out diamond drill exploration to 
depth. The drive is going out at 
the 1,150-ft. level. Diamond drilling 
last year indicated interesting con- 
ditions on the main contact zone 
which dips into Lake Dufault 
ground. Diamond drilling will be 
carried out in a further attempt to 


pick up another ore body. - 
a a 


Laguerre Gold Mines, Larder 
Lake area, Ont., has suspended de- 
velopment operations until after the 
war. 

a ” a 

Northern Emptre Mines Co. has 
declared 10 cents a share payable 
April 10 to record Mar. 27. 

* s 


Ontario gold production dropped 
from $8,955,274 in December to 
$8,479,013 in January. A total of 
897,785 tons, of ore were milled in 
January as against 898,337 tons in 
December, the decline in produc- 
tion being primarily due to a de- 
crease in average grade of ore mill- 
ed. In Jan,, 1941, 1,016,430 tons of 
ore had been milled. The decline in 
tonnage in Jan., 1942, as against 
Jan., 1941, is chiefly a result of the 
Kirkland Lake strike which was 
settled last month. 

me e 


Sigma Mines (Quebec) production 
showed a ¢decline in the short 
February month, with daily tonnage 
higher: 

Total 


Tons Tons Recov. 


1942 milled daily nes recov. 
Februa 31,988 1,140 7.48 288,030 
jenuary” 33,939 1.095 7.61 256,122 

Toburn Gold’ Mines showed a 


slight increase in output in Januany: 


~ Tons Tons Recov. Total 
milled daily perton recov. 


deiwey., 3a eats 


The Riverside mine, Portland 
Canal mining division, British 
has become 8 


trates 












All the nine “north end” wells 
covered in the March allowables 
are allowed to produce over 550 
bbls. of oil a day. The highest 
allowable for the field was given 
to the Major Oil No, Two well 
which may turn out 1,009 bbls, of 
oil a day. Monthly allowables 
assigned to these big north end 
wells are shown in an accom- 
panying table. 

By far the oldest of the north 
end group of big wells, Alberta 


producer. Some time ago the prop- 
erty which is located on the border 
between Canada and the United 
States, near Hyder, Alaska, was ac- 
quired by R. H. Scott for salvage of 
equipment, Tungsten values were 
revealed, however, and a first ship- 
ment of $40,000 of concentrates is 
reported being made. 



















VANCOUVER,—The long-awaited 
report of Arthur G. McKee & Co, 
on the iron and steel possibilities of 
British Columbia has been released 
by the provincial government, and 
simultaneausly it was announced by 
S. G. Blaylock, president of Con- 
solidated Mining & Smelting Co., 
that the old Granby smelter prop- 
erty at Anyox has been taken over 
under option by Ventures, Ltd., for 
scrap iron development. 

Understanding here is that Ven- 
tures wil] install a small plant at 
Anyox to utilize accumulated scrap 
in that part of the province and sub- 
sequently launch a larger project 
somewhere on the southern coast of 
the province, probably at Union 
Bay on Vancouver Island, or at 
Vancouver. 

Tells of Accumulated Scrap 

The McKee report, prepared ‘by 
William S. Haven, vice-president of 
the Cleveland engineering firm en- 
gaged by the Pattullo administra- 
tion to make an exhaustive survey, 
mentions Vancouver and Union Bay 
as the most desirable sites for roll- 
ing mills and, later, blast furnaces. 

The report states that about 50,- 
000 tons of scrap iron have been ac- 
cumulated since export was em- 
bargoed, and that current local pro- 
duction amounts to about 25,000 tons 
annually. A mill to handle 
about 20,000 tons annually would 
consist of electric furnaces for pro- 
duction of steel ingots from scrap 
and a small mill for bars, 





Ventures May Take Share 
In B. C. Iron Programme, 


From Our Own Correspondent 


made for return of capital before 
any computation is made as to 
actual income obtained therefrom. $ 
The monthly payoff may fluctu- 
ate materially in the future due 
to changes in volume of produc- 
tion and regulatory procedure, 
mechanical difficulties, changes in 
the price of oil, etc.” 


Don’t Want Abortive Boom 

In other words the Securities 
‘Commission takes the stand that 
a producing royalty is not as 
speculative as a drilling royalty, 
but that both have an element of 
speculation. With a boom in the 
oil royalty business following 
completion of the large north end 
wells, it is known that govern- \ 
ment authorities had feared that 
drilling of oil royalties might get ‘ 
out of hand and an unwarranted 
boom might take place. This re- 
sulted in the caution to oil roy- 
alty dealers not to overstate the, 


Comox on Vancouver Island, and 
limestone from Texada Island. 
Total capital expenditure for the 
larger plant at present day prices is 
estimated at $16.5 millions. The 
wide diversity of products that 
would have to be made to obtain a 
minimum of 75,000 tons annually is 
one reason for the comparatively 
high cost of an integrated plant in 
British Columbia. / 


Earnings Possible 


18th Edition 


Mr. Haven believes that, construt- 
tion .of a blast furnance might be} 
postponed for several years if ac- 
cumulation of scrap iron continues 
at the present rate, and this would 
temporarily effect a saving in con- 
struction costs of about $3 millions. 


“Based on 1941 conditions the 
smaller plant has earning possi- 
bilities of about $350,000 annually 
and the larger plant $2.1 millions 
annually, in both cases before de- 
duction of any interest charges on 
capital investments, amortization, 
or taxes,” states Mr, Haven. 

“Future earnings will probably 
be affected unfavorably by the re- 
turn of keener competition be- 
tween the eastern Canadian and 
foreigh suppliers. Favorable to 
future operations are the prospects 
of cheaper raw materials, and the 
greater volume of sales that should 
follow expected increases in popu- 
lation and greater industrial de- 
velopment of the western Cana- 
dian provinces.” 





ae Fons rods at a cost of about 
6 million. / 
A plant for utilizing both scrap| During Last Quarter a 9 
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ties at another drill site, but it is 
not desired to have unwise com- 
parisons drawn. It will be up to 
the individual investor with a/| dee 
sharp pencil to make compari- 
sons. 

Taking the north end wells as a 
group (sho in accompanying | being 
table), some. interesting informa- 


north end wells which have been 
producing five months were al- 
lowed a combined daily allow- 
able of 5,084 bbls or 846 bbls. of 
oil per well per day last Novem- 
ber. Five months later, the five 
wells have a combined daily al- 


= now stated to be extremely 
ow. 

Income and Surplas Account 
Year 8 Mos. 


ended 
Dee. 31 









lowable of 4,380 bbls. of oil, an ime 
average of 730 bbis. a day. The Bullion, production . 788-108 398.798 
average decline in the period was | “#4: Oper. te 638,373 ay 


13.8%. Some of the decline may 
have been due to changed meth- 
ods of operating the wells. 
Despite a rate of decline such | Less 
as that mentioned, however, the 
average experience at the north 
end wells suggests that experi- 
ence such as that at the Alberta 
Oil Incomes No, 2 well may not in 
be uncommon. If the Atlas- 


teeee 








British Dominion No. 2 well de-| $urB, FSi". i iva meena: ee 
clines at the average rate men-| Earned ......-.-.. — 
tioned above, it will still be as| Ne. of Shs. Ouisidg. 2,990,005 2,989,005 
large as the Alberta Oil Incomes Current Wworeang Capital 190,612 
No. 2 well after it has been in| Current liabs. <:\... 90,870 100,068 
production 15 months. While the| working capital .... 128,088 00,800 








allowable for the.new Major No. 
4 well may seem relatively small 
for a new north end producer, it 
is understood that the March al- 
lowable may reflect the well be- 
ing overproduced in Februasy. 
The well produced over 2,000 
bbls, a day of oil for two days in 
February. 


Sturgeon River Gold Mines has 
declared a dividend of 2 cents a 
share payable April 30, 1941, to 
shareholders of record April 15. 
Last previous payment was 4 cents 
a share April 30, 1941. 


——— 
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Premier 
clared 2 cents a 
April 15 to récord Mar. 16, 


This authoritative and interesting data book should 
be in the hands of every business and educational 
leader... 184 pages of facts and figures that you 
can use throughout the year. | 
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freedom-loving 
heart thrills to 
tales of its indomitable 
courage. London—cradie 
of so many of life's most 
precious possessions. Lon- 
don developed, forinstance, 
the world's most richly e2- 
joyable smoking mixtures - 
—nutty, full-bodied, slow- 
burning. “Piccadilly"’ is 
rightly named, for it draws 
its inspiration from mix- 
tures favoured in exclusive 
London clubs and follows 


of supreme excellence. 


Piccadilly 


SMOKING MIXTURE 
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s a. The Business Year Book 
and Market Survey, 1942, at $2 
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By A. D. ELLWOOD 


In spife of expanding industry 
and record employment, as well 
as the plea for the armed forces, 
Canada has an unemployment 
problem.. It is a problem about 
which nb statistics ‘have been 
gathered but one on which Ottawa 
authorities are becoming increas- 
ingly concerned. 

By government decree, the 
manufacture of automobiles is 
ending. Radios are not to be made 
for the duration. Refrigerators and 
washing machines are drastically 
reduced. Makers of almost all lines 
of rubber goods have been told to 
shut up their shops. 

Not a Factory Problem 


For skilled factory workers, and 
experienced office men, finding a 
new job is no problem. But for 
salesmen and some other “white 
collar” workers whose jobs had to 
do ~vith selling and servicing a 
host of civilian items, jobs are dis- 
appearing. 

First to feel the wartime pinch 
was probably the brokerage and 
financial business. Volume of stock 


exchange trading declined dras- | 


tically. Far fewer men were need- 
ed to handle it and it early became 
clear to many in this line that they 
would be well advised to look for 
other jobs. 

This shift has been largely ac- 
complished already. An unusual 


percentage of these men are in the | 


armed forces, following up eonnec- 
tions established with militia units 
in time of peace. Others have gone 
to the many government boards 





at 


Canada’s Wartime Unemploy 
Salesmen Hardest Hit by Switch from Peace to War Production 


Insurance companies are said'to, ployed by installment finance 


be seeking the better «producers 
among former car*salesmen for 
their own staffs, Those in muni- 
tions work may not be skilled at 
machine operation but they are 
intelligent and can quickly learn 
many inspection jobs where gaug- 
es have to be manipulated. 

Administrative ability is in de- 
mand. A former sales manager for 
a large auto retailer was snapped 
up by the naval services to look 
after procurement of supplies. His 
organizing ability and experience 
in handling men proved his best 
asset. 


Selling Service 
For the 25% still‘left in the 


| business most of the larger auto- 


mobile concerns think they have 
enough goods on hand to keep 
going for a year. They can still 
get trucks; they have used cars 
and a few new ones. 

One idea adopted has been to 
put salesmen to work soliciting 
service jobs and paying a commis- 
sion on work they bring into the 
repair shops. Generally speaking 
it is the less successful salesmen 
who. have had to find other jobs 
with employers striving to hold 
their best men. 


Those concerns which financed 
installment purchases of automo- 
| biles, refrigerators, radios and 
other durable consumer goods 
have been hit by reduced business 





The Post that about 25% of its 
| Ontario division staff have been 


1 'lost. This includes both men and 
- and agencies. Some found work | women but almost all of the men 


volume. One such company tells 


companies are young and have 
little difficulty finding other 
places. This has also meant that 
more of them have joined the 
armed forces. 
Electrical Concerns 

The larger companies such as 
the electrical manufacturing con- 
cerns, have found a different solu- 
tion to the problem. Such com- 
panies have large industrial equip- 
ment divisions and are heavily in- 
volved in production of war mat- 
erials. Moreover, a large propor- 
tion of their sales staffs are tech- 
nically trained men. 

They find other divisions grow- 


|ing faster than the civilian divi- 


sions can be cut down. They still 
have a lot of household appliances 
to sell and have a rationing prob- 
lem in distributing these among 
dealers who could all sell: more 
than they can get. The require- 
ments for “paper work” in‘large 
offices has also grown tremend- 
ously since the war started. One 
large Canadian company is said 
to have about 100 men and women 
doing nothing else than prepare. 
statistics, handle priorities and ra- 
tioning and related jobs, all made 
necessery by government edicts. 


Such large concerns have been 
able to absorb “white collar” 
workers into active departments 
as fast, or faster, than they are re- 
leased by departments that have 
less to do. They have a vital “sal- 
vaging” job to do in trying to keep 
their dealer organizations. to- 
gether. ‘Salesmen still call’ on 
dealers but now instead of trying 
to sell them goods, they explain 








for other items as well. At the 
same time their sales have gone 
up and demand has outstripped 
production. 

The result is that such firms 
have had to lay off few of their 
“white collar” workers, if any. 
They may have had to bring sales- 
men back into the office or fac- 
tory. Instead of selling chocolates, 
salesmen may now be found 
spending part of their time pack- 
aging them in the factory. For the 
rest they are doing a “rationing” 
job with their accounts. Some of 
these companies have laid off con- 
siderable numbers of factory 
workers. These have been chiefly 
girls and it is claimed they have 
found little difficulty in getting 
work in war industries, often at 
higher wages. 

Undoing 30 Years’ Work 

Paper box companies are faced 
with: a supply problem. Their 
salesmen may not call on their ac- 
counts as often and, when they do 
they are undoing what they have 
spent the past 30 years in building 
up. It used to be that paper box 
salesmen strived to persuade cus- 
tomers to use more, and smaller 
boxes. Now they use their sales 
abilities to get back to larger units. 
There are not enough boxes to go 
around unless larger units are 
used. They want to prevent over- 
stocking and keep inventories to 
reasonable proportions. 

In the United States, paper box 
firms have taken many of their 
salesmen off the road and are giv- 
ing them factory training. The 
idea is that they will be better 
salesmen when they can go back 
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of finding new jobs is not too dif- SSS 
ficult. ue Vol. XXXVI 


Employment services in Canada = 


in war industry but usually at less | have been absorbed by the armed 
money than they had been accus-| forces, The reduction’ in staff in 
tomed to earning. The adjustment | this case has been painless. The 
may have been painful in many in-| company has not found it neces- 


rationing problems, induce deal- 
ers to go after more servicing 
work and generally advise them 





to their old jobs because they 
know how boxes are made. They 
will be able to persuade customers 


have not yet had much contact 
with former “white collar” work- 
ers who have need.of new. jobs. 


Those directing .the government |. 


job-finding agencies expect more 
need for their services before 
many months. 

Unemployment insurance in 
Canada has just become effective 
and jobless workers can now get 
benefits if they have been paying 
into the scheme since its incep- 
tion. But Canada’s plan does not 
cover workers earning more than 
$38 a week. It is claimed that 
most of the salesmen who have 
lost their jobs are not eligible. It 
is said that former salesmen for 
a medium sized meat packing 
plant who were laid off preferred 
to go after jobs on their own ac- 
count rather than make use of the 
government services. These men 











The Nation 


- Shou 


~~ Canada must mo 
problem. Just rem 
Japanese colonies « 
4enot enough. A p 
thousand people of 
by public opinion. 
We are only inv 
and the Philippines 
“we move. By that | 
be put under a gra 
This week The | 
Canadian opinion o 


dividual cases but it is one that | sary to lay off any employees and 


how to weather the storm. Their 


has already been largely accom-| if it lost any more at present |Salesmen help industrial customers 


plished and does not add appreci- | would probably have to seek re- 
ably to the larger problem that is | placements. 


now developing. 
Highlights of what is happen- 
ing are: 
1. Automobile retailers were 


This 


hit hardest witn an estimated 60 | trial equipment. 


to 70% of their sales staffs hav- | 
ing to find new jobs. 

2. Large companies with diver- 
sified output, whose salesmen 
have engineering training, have 
been able to absorb many of them 
into production work. Employ- 
ers try to keep trained staffs to- 
gether to the limit possible. 

3. Repair and sales of used 
equipment is increasing in im- 
portance. 

4. Re-adjustment has been eas- 
ed by changes due to “natural” 
causes and to enlistments in the 
armed forces. 

5. The problem is likely to get 
more serious before the end of 
the year as inventories of goods 
on hand are sold and no more 
are made. 

After surveying a number of in- 
dustries, The Financial Post this 
week can say that the effect of 
curtailed civilian production var- 
ies widely. 

Car Salesmen Hard Hit 


Apparently the worst hit are 
automobile sales and financing 
businesses. It is estimated by 
trade sources that between 2,500 
and 3,000 men who formerly made 
their living selling automobiles in 
the Toronto area alone have had to 
seek other jobs. On a percentage 
basis estimates run as low as 60% 
to as high as 75% of those at one 
time working at this business who 
are now out of it. 

Some have gone into the armed 
forces although it appears that the 
average age of automobile sales- 
men places, them somewhat above 
the age limits for active service. 
More appear to have gone into 
munitions work. A number have 
joined the numerous government 
boards and agencies springing up 
everywhere. In causing their jobs 
to disappear, the government has | 
set up wage boards, price boards | 
and ‘assorted control mechanisms | 
which have given jobs to many | 


concern has 
been favored perhaps more than 
others because it has a branch 
handling small personal loans and 
is interested in financing indus- | 


to make out priority application 

forms, generally a complicated job 

where a number of scarce metals 

may go into a single piece. 
Candy Salesmen 

| Makers of candy and confec- 

| tionery are having to cut down on 


The Post is told that a larger|their consumption of .sugar by 


than average number of men em-/| 20% and have problems of supply 


Plating May Lick Tin Shortage 





Electro-platers across Canada are working nights over research 
problem of fitting their work to meet tin and other metal short- 


ages. Shown here are bicycle 


sprockets coming out of pickling 


baths prior to getting an electrically applied coat of nickel. 


they have displaced. 


Your vegetable cans may yet get similar treatment. 
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Housing Shortage 
In Toronto 


1942 Assessment at 
$951.6 Millions First In- 
crease in Decade 


There is an acute housing short- 
age in Toronto, W. Geo. Farley, 
city assessment commissioner, states 
in the 1941 report of his department. 
There is no doubt, he says, but that 
this condition has been brought 
about to a considerable extent by 
the influx of people from rural 
communities to engage in war work. 

City of Toronto assessment on 
which 1942 taxes will be based has 
been set at $951.6 millions compared 
with $946 millions. in 1941. This is 
the first increase since 1932. 

_ Among the individual public util- 
ity assessments of general interest 
are the C.P.R. at $13.9 millions, 
down $293,311 on the year, Bell 
Telephone at $12.1 millions, up 
$296,395 and Consumers’ Gas at $9.4 
millions, down $37,922. 
_The.report notes that the exemp- 
tion of land and buildings from mu- 
nicipal taxation has become a seri- 
ous problem in recent years: How 
this condition has affected Toronto 
is evidenced by the fact that for 
‘this-year 18.7% of the city’s taxable 
real property is exempt from taxa- 


to use the most economical type of 
box with resulting savings to both 
customer and’ manufacturer. This 
may yet be done in Canada. 

No More Rubber 

The larger rubber manufactur- 
ing companies also have been able 
to handle their problems of dis- 
placed ‘white. collar” workers 
with relative success to date, pri- 
marily because they are busy on 
large war contracts. They recog- 
nize, however, that this may not 
be true a few months from now. 
Smaller companies, with little or 
no war work, have a much more 
serious problem and one that has 
not been solved satisfactorily as 
yet. 

Sales departments of rubber 
manufacturers have been largely 
eliminated, The Post is told. Most 
of these displaced salesmen have 
found other work. What is termed 
“an amazing number” of enquiries 
for displaced rubber salesmen is 
reported by head offices of their 
former employers. It is said that 
these men have usually become 
well established in their own ter- 
ritories and are above the aver- 
age in technical training and edu- 
cation. For such men the problem 


China Has Huge 
Living Cost 
Increase 


The cost of living is going up 
everywhere since the war started, 
but no country for which records are 
available comes close to rivalling 
China for the dubious record of 
showing the largest percentage in- 
crease. The rise in China is more 
than five times that of the next high- 
est, Iceland. 

Out of a list of 10 countries for 
which figures are given by the Do- 
minion Bureau of Statistics Canada 
comes sixth and .New Zealand last. 
Change Between Latest 1941 Menth And 





June ec., Aug., 
1941 1940 1939 

China 4307 4.81 63 
sseFencece L +-81.8 369.7 
Iceland ........ +14.2 +24.6 +s 
Switzerland ... +4.0 +13.8 +32.8 
BOE vive cies aus +5.1 +8.4 +211 
United Kingdom +0.5 +3.1 +-20.7 
Canada ........ +-4.8 +7.2 +14.9 
Mexico .....0:. +9.8 +11.6 +12.8 
South Africa... -+2.0 +58 +113 
United States...  +-5.3 +85 +103 
New Zealand... -+2.2 +3.8 +9.8 





Montreal Pwr. 
Plans Finances 


$8 Millions of Notes | 


Converted; Pay Balance 
Out of Cash at Maturity 


From Our Own Correspondent 

MONTREAL. — Montreal “Light, 
Heat & Power Cons. plans to pay off 
out of cash resources the $5 millions 
of convertible note certificates ma- 
turing in 1944. Balance of the notes 
outstanding are expected to be met 
when they fall due in 1949 without 
recourse to sale of new securities, 
according to John S, Norris, presi- 
dent. 

Nearly $20 millions of the note 
certificates are outstanding. Some 
$5 millions mature in 1944 and the 
balance in 1949. 

Part Are Converted 

Last month an offer was made to 
noteholders to exchange into first 
mortgage bonds, maturing in 1961, 
on a par for par basis. This offer 
resulted in conversion of $8 millions 
of ee 

m the threatened expropriation 
of the Beauharnois eeeperth, invakes 
ing upward of $100 millions, it was 
stated that no action has been taken 
on the part of the Quebec govern- 
ment to implement the legislation 
since its enactment in May last, 
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workers who have lost their jobs 
through the switch from peace to 
war are still trying to find new 
positions on their own account. 
Wherever they have technical 
training, they will probably have 
little difficulty, The steddy ab- 
sorption into the armed forces 
makes openings for others. For 
clerical workers the demand is 
steady. Larger companies have 
been able to shift workers from 
one job to another, particularly 
where they have war work. Men 
with proven administrative, or 
organizing ability are particularly 
scarce in Canada right now. 
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i" this titanic struggle to save our freedom, battles costing 

thousands of lives . . . battles like that of Greece and Crete 
» « » were fought, and may be fought again, to gain time — time 
to make tanks, ships, planes and guns. .. time to train men. 
Canada’s whole war effort is a racé against time and, in this 
race, the long distance telephone plays a vital part because it 
saves precious minutes, hours and days.’ As a user of long 
distance, you can help to keep the service at its normal peak of 
efficiency. Waste no words! Place your calls so far as possible 
at off-peak hours. Ask your local telephone company to send a 


representative to show you, or your switchboard operator, how 
- to get maximum value from your service. 
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